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With the removal of practically all territorial 
restrictions on private flying (except asmall basis. From $1,000to$100,000 available atonce. 
strip on east ont west coasts), a vast new hori- AVIATION ACCIDENT INSURANCE prospects 
zon opens for insurance Agents and Brokers. 

are everywhere. They need only to be told, 

AVIATION ACCIDENT INSURANCE 

can be sold to the owners of private planes; to 
employees of commercial airlines (including 


to be sold! Demand for this coverage warrants 
your immediate attention. Write us today for 


pilots); to civil aviation students and instruc- special promotion material on this line. 
tors; to passengers on commercial airliners. Here’s something else: Foreign Travel Ac- 

INDEMNITY INSURANCE COMPANY OF NORTH 
AMERICA offers an Aviation Accident Policy 
which is extremely broad and surprisingly in- line offering limitless sales possibilities—with 


expensive. It covers loss of life, limb, sight or somany civilians going overseas these war days. 
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cident Insurance (including War-risk)—pio- 


neered by North America—is a companion 
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INSURANCE COMPANY OF NORTH AMERICA INDEMNITY INSURANCE COMPANY OF NORTH AMERICA 
THE ALLIANCE INSURANCE COMPANY OF PHILADELPHIA NATIONAL SECURITY INSURANCE COMPANY 
CENTRAL INSURANCE COMPANY OF BALTIMORE PHILADELPHIA FIRE AND MARINE INSURANCE COMPANY 


PROTECT WHAT YOU HAVE e BUY WAR BONDS AND STAMPS 























Ve “Tie that Siude... 


For our fighting men, the symbol of the Red Cross is 
the symbol of the great tie that binds them to their 
loved ones at home. They know that it stands for an 
army of men and women mobilized in the name 
of humanity. 

This is what every soldier knows about the Red 
Cross: If he is out of touch with the folks back home, 
the Red Cross will reestablish the broken link. If he 
is wounded, field service men are there—no matter 
where he is—to make things easier. If he needs 
life-giving plasma it is ready because someone on 


the home front donated his or her blood. If he 


is a prisoner, the Red Cross gets a message through to 
his folks and sees that he receives Red Cross packages. 
The work of the Red Cross is endless—and that 
work depends on you. For without the never-failing 
help of countless thousands of civilians, often anony- 
mous, the Red Cross could not carry on this great 
service of mercy. 
Give of your blood . . . your money . . . your time. 
Do your part to make certain that the Red Cross can 
continue to be the tie that binds those who fight 
with those who watch and wait at home for the 


victorious return of America’s army of freedom. 


Novel 


This is the ninth of a series of advertisements dedicated to the American Red Cross by 


THE HOME INSURANCE COMPANY, NEW YORK 
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Producing war materials while converting to peace pro- 
duction doubles the importance of cutting down “The 

ogee yf Dangerous %” of fire losses due to inadequate coverage. 
F 7 EP P24 Take this case where the policyholder had insufficient 
insurance when disaster struck: 
550 

' 10st #4 

J Claim No. 72,415 

t NATIONAL FIRE INSURANCE COMPANY OF HARTFORD Value $9,975 

. MECHANICS AND TRADERS INSURANCE COMPANY 

5 FRANKLIN NATIONAL INSURANCE COMPANY GF NEW YORK Insurance 3,500 

7. TRANSCONTINENTAL INSURANCE COMPANY (80% coinsurance) 

' UNITED NATIONAL INDEMNITY COMPANY Loss 6,858 
: HOME OR ADMINISTRATIVE OFFICES 7 
RD 15, CONN. ae . ; " 
mARTFO Additional premium of only $53.76 would have increased insur- 
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| | ante oo ’ quate coverage... you'll 
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Gentlemen: 


I want to take this opportunity of 
telling you how pleased we are with the 
loss adjustment made in connection with 
direct damage and use and occupancy 
claim presented under this policy. 


The loss occurred on Wednesday morning, 
August 18th. The amount of loss was 
agreed on and satisfactorily disposed of 
on Friday, August 20th. Iwo days is a 





very short time in which to dispose of 





this case, which had many complications. 





For the name and address —from o letter in ovr claim files 
of nearest F. & C. agen’ 
or broker, write to us at 
90 Moiden Lone, New York 8, NY. 
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PROMPT 
SETTLEMENT 
of CLAIM 


is told to readers of the 
Saturday Evening Post, 
Time, Newsweek, Fortune 
in July issues 
2 

Direct attention to it 
locally by using reprints 

and newspaper mats. 
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Take a good look at this photograph of our boys under fire on Saipan. Fight- 
. © . . . 1S 
ing their way to Tokio—island by island, foot by foot. All risk their lives and their an 
future — Why? So that you can sit back and take it easy? ae 
i <d ° —" age 
NOT BY A LONG SHOT! They expect you to back them to the limit — To nes 
buy more bonds and to see that war equipment and supplies reach them in time. en 
cei 
CAN YOU TELL THE MARINES THAT YOU'LL NEVER LET THEM DOWN? Yo 
on 
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BUY MORE BONDS --AND KEEP THEM 


Official U. S$. Marine Corps Photo 
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Price Problem in 
Bank Financing 
Seems Soluble 


Plan Used by Chubb & 
Son Proves Practical 
in Actual Use 


NEW 


agreement 


YORK — There is 
among 


general 
automobile under- 
writing executives that the financing of 
automobile purchases by banks will be 
a very important postwar development. 
The only cloud which some see on the 
horizon is the matter of competing in 
rates with the insurance offered by fi- 
nance companies. However, it is be- 
lieved that a solution can be worked out 
for this. The agents are aware of the 
price problem and seem to be taking a 
realistic attitude toward it. 

Legislation would be needed in some 
states to take care of this situation if a 
company is to write a car financed by 
a bank at a different rate from one in- 
sured by the individual owner. Fi- 
nance companies charge less for insur- 
ance by reducing or eliminating the 
commission and this gives them a 
strong competitive advantage. 


Plan Highly Successful 


From an agent’s and company view- 
point the plan used by Chubb & Son 
has proved highly successful in meeting 
the finance companies’ price competition 


and yet avoiding cutting into the 
agent’s regular business. It is in use 
in a number of states and has been 


employed long enough to get a practical 
test. It consists of an arrangement be- 
tween the bank and a local agent repre- 
senting a Chubb company to cover all 
financed cars not otherwise insured. 
This leaves the car owner free to buy 
his insurance elsewhere if he prefers to 
and means that the agent who brings 
a customer to the bank isn’t frozen out. 

lhe rate is lower than manual. The 
agent’s commission is 10% but it is busi- 
ness that would otherwise go to the fi- 
nance company’s insurer, so it is just 
that much more than he would have re- 
ceived had the arrangement not been 
in effect. The premium rate in New 
York, for example, is 30% off manual 
on comprehensive and 20% off on colli- 
sion, resulting in an overall rate of 23 
to 24%. There is a master policy and 
each car owner gets a certificate. There 
is no soliciting for the agent to do and 
no collection problem. 


Question of Discrimination 


The question of discrimination in 
premium rate between the car owner fi- 
nanced under this plan and the owner 
who owns his car free and clear is 
taken care of by having one of the 
companies of the group write this type 
of automobile business and no other. 
Actually there would be no real discrim- 
ination if a company wrote both 
types, any more than there is in letting 
a man buy group life insurance for less 
than he would pay for an individual 
term insurance policy giving the same 
coverage 

Coverage under this plan is strictly 
limited to financed cars. The only ex- 
ception is that if a buyer succeeds in 
paying up his installments earlier than 
he is required to, say in eight months 
instead of a year, the coverage is al- 

(CONTINUED ON PAGE 19) 


Speculate as to 


Fate of 


War:Damage Premiums 


WASHINGTON — Will the federal 
government be encouraged to continue 
in the insurance business in a big way 
after the war, as a result of its War 
Damage Corporation operations and the 
Supreme Court decision in the insur- 
ance cases? This question raised by in- 
surance people remains unanswered in 
official circles here. 

War Damage Corporation. officials 
have “no comment” as to the possibility 
of some competitive government insur- 
ance scheme flowing from WDC. If not, 
observers say, it will be one insurance 
field in which the government will not 
be dabbling, what with social security, 
National Service Life, war risk and ma- 
rine, unemployment compensation,—al- 
ready facts, and various pending pro- 
posals to expand social security, provide 
health and hospital insurance, medical 
attendance, etc., as well as for a govern- 
ment revolving fund for aviation insur- 
ance under the Lea bill. 


War Damage Premiums 


One question that may be raised after 
the election is what to do about the 
huge premiums taken in by WDC. Bills 
have been introduced in Congress pro- 
viding for return of such premiums, 
though unacted upon. Insurance people 
suspect the administration wants to keep 
its hands on these funds and possibly 
use them in some sort of government 
insurance scheme. 

According to one report in congres- 
sional circles, the administration idea is 
to retain these funds in order to take 
care of possible losses in the Philippine 
Islands after ejection of the Japanese 
from there. 

WDC activities with respect to the 
Philippines were virtually suspended in 
the summer of 1942, officials indicate, 
after the United States lost control of 
those islands. 


Now Are WDC Assets 


WDC officials say premiums paid on 
war damage insurance have become as- 
sets of WDC. Until last summer they 
opposed any refund of premiums or ex- 
tension of war damage insurance pre- 
mium free. Then such an extension was 
allowed by administrative action, for a 
period of one year. 

This action is believed to have served 
to silence temporarily at least, much of 
the demand for legislation providing for 
return of war damage premiums, exten- 
sion of coverage, etc. 

WDC Counsel Goodloe says that “we 
could not refund premiums if we wanted 
to” in the absence of legal authority, 
and that he can not forecast what the 
“ultimate situation” of WDC will be, 
“from the standpoint of profits or 
losses.” The official view is understood 
to be that until the war situation de- 
velops further it would not be safe or 
sound to impair WDC premium-assets 
until the ultimate extent of WDC liabili- 
ties is further clarified. 


Senator Taft’s Bill 


Meanwhile, as the election approached 
there was no sign of immediate future 
activity at the capitol concerning any 
of the numerous bills pending there 
dealing with war damage affairs. One of 
the most interesting of these, perhaps, 
is that sponsored by Senator Taft of 
Ohio, to extend war damage operations 
and obligations in the Philippines. Pro- 
viding for what is regarded as rehabili- 
tation in those islands, this bill goes 
considerably further than the original 
war damage law, officials say. 

First referred to the Senate commit- 
tee on banking and currency, the Taft 
bill, S.2082, was afterwards shifted over 


to the Senate committee on territories 
and insular affairs, headed by Senator 
Tydings of Maryland. 

In the Senate banking committee, 
other WDC bills have been referred to a 
sub-committee on RFC matters, headed 
by Senator Wagner, New York, who is 
reported fighting hard for reelection. 
These measures, $.1271, by Tobey, New 
Hampshire, for a year’s extension of 
war damage insurance, and §.1121, by 
3rooks, Illinois, for return of premiums, 
appear quiescent, with nothing sched- 
uled concerning them. 

Over at the House end of the Capitol, 
another banking and currency commit- 
tee likewise has nothing scheduled on 
several bills, on which there have been 
no hearings held or other action taken, 


not even by the government depart- 
ments concerned. Most of these meas- 
ures propose either to return WDC 


premiums or extend war damage insur- 
ance without payment of further pre- 
miums. One bill, by Rep. Heffernan, 
New York, would abolish WDC. 

Other measures are sponsored as fol- 
lows: By Representatives Kennedy, 
New York, H. R. 2297 and House Con- 
current Resolution 15; Hendricks, Flor- 
ida, H. R. 2161; Busbey, Illinois, H. R 
2811 and 3110; Davis, Tennessee, 
3640; Gifford, Massachusetts, 
2900; Lane, Massachusetts, = 
D’ Allesandro, Maryland, H. 

Congressional interests aaeaied 
have been advised by William C. Cos- 
tello, RFC public relations special rep- 
resentative, that as of June 30, 1943, 
war damage insurance totaled approxi- 
mately $140 billion. Total WDC pre- 
miums collected to Dec. 31, 1943, were 
$232,800,000, Mr. Costello said. Of this 
latter amount about $132,600,000 was 
collected for policies in effect before 
June 30, 1943. The balance, $110,200,000, 
was collected on policies and renewals 
after June 30, 1943 

War Damage 
Law 506, 77th 
compensation on account of 
tacks resulting in damage before 
1, 1942, were reported on by Mr. 
tello as follows: 

Up to that date 365 claims were set- 
tled involving payment of a total of 
$256,712. There were 552 claims and pre- 
liminary notices pending and unsettled 
to Dec. 31, 1943, amounting to $69,180,- 
783. These latter included claims 
amounting to approximately $68,000,000 
representing losses in the Philippines 
area, as to which “adjustment was im- 
practicable at that time,” according to 
the report. 

Between July 1, 1943, and Dec. 31, 
1943, Costello’s figures showed claims 
paid under war damage totaled $4,571 
and 


> 4220. 


under Public 
authorizing 
enemy at- 
July 


Cos- 


claims 
Congress, 


while 15 claims were presented- 
pending during that period totaling 
$88,327. 

Claims paid include some growing 


out of Japanese attacks on Hawaii and 
Dutch Harbor, Alaska, and the explo- 
sion of an American destroyer in New 
York some time ago. 


International Air Conference 


Aviation insurance people are watch- 
ing with interest the transactions of the 
international civil aviation conference 
which opened in Chicago Wednesday, to 
which more than 50 countries accepted 
invitations. Future policy with respect 
to international aviation is expected to 
be shaped, and the attitudes of the vari- 
ous countries defined. The big issue 
seems to be whether this phase of avia- 
tion transportation after the war shall 
be government subsidized or left to open 
competition. 


California Agents 
Conduct Brisk, 
One-Day Convention 


Neal Harris Is New 
President; Oppose 
“$60 at 60” Plan 


NEW OFFICERS ELECTED 
President—Neal Harris, Oakland. 
Vice-president—Ira D. Wheeler, 
Se 

Secretary-treasurer—Walter W. Rob- 
inson, San Bernardino. 

State national director—Ralph E. 
Bach, San Diego. 


LOS ANGELES—Attendance at the 
convention of the California Association 
of Insurance Agents here Tuesday was 
more than 400, but for California meet- 
ings this is small and was due to inabil- 
ity to secure transportation. 

Retiring President Ralph E. 
San his opening 
pointed out that with 1550 members Cal- 
the largest state unit in the 


Bach of 


Diego in address 


ifornia is 


National association. 


William H. 


Menn, Los 


president of 





R. E. Bach Neal Harris 
Angeles Insurance Association in wel- 
coming the delegates said that the state 


association has a definite legislative pro- 
gram; that its committee on compensa- 
tion now has what is believed will be 
a solution for the existing situation, and 
that the California automobile plan is 
attracting nationwide attention. 


Opposes “$60 at 60” Plan 


Only one resolution was adopted, re- 
ferring to proposition No. 11 on the No- 
vember ballot, popularly known as “$60 
at 60.” The resolution stated that while 
the California association is not opposed 
to social security pensions or to taxes 
paid to secure soc ial security benefits, it 
is opposed to proposition No. 11 as 
being financially unsound and detrimen- 
tal to the economy of the state. 

At an executive session which fol- 
lowed, local agents discussed legislative 
matters, the California automobile plan 
with its tie-in with loan agencies, the 
situation in respect to the voluntary au- 
tomobile agreement now in force and 
the notice of withdrawal from it by Pa- 
cific Employers, and agency problems 
now coming to the fore. 


Meeting of Institute 


This session was followed by the an- 
nual meeting of the California Institute 
of Insurance, which is the corporate 
body of the association, at which time 
the officers were elected. 

Robert J. White presided over a panel 

(CONTINUED ON PAGE 19) 








A. D. Cronin Tells 
Shortcomings of 
Companies, Agents 


Lists Six Criticisms of 
Carriers; Tells Where 
Producers Are Remiss 
WORCESTER, MASS.—In his ban- 
quet speech at the annual meeting here 


the 


surance 


of Massachusetts Association of In- 
Agents, Arthur D, 
farney, Liffler, 
frank and bold discussion of 
current insurance 


Cronin of 


Kaler, ( Boston, set a 


record for 
First he item- 
ized six criticisms against the companies. 
He said a 
not convinced 
ducers are 
they exercise 


issues. 


few company executives 
that the insurance 
real economic value and 
an influence in the husi- 
ness far out of proportion to their num- 
ber. Policy forms and insurance prac- 
tices too often are incomprehensible and 
indefinite. As examples he cited experi- 
ences with automobile liability, extended 


are 
pro- 
of 


coverage and coinsurance losses. In 
some of these cases, especially hurri- 
cane loss difficulties, he declared agents 


had proposed logical. changes before the 
hurricane. 

The third item of criticism referred 
to “a set of cunningly devised retrospec- 
tive rating plans for workmen’s com- 
pensation, the effect of which in the ma- 
jority of cases was to accomplish two 
things: (a) To give the company a guar- 
anteed dollar profit on a risk of a given 
size, irrespective of the loss ratio, and 
(b) to give the policyholder a reduction 
in his cost that in the majority of in- 
stances was not equivalent to the reduc- 
tion in commission that was imposed 
upon the agent.” 

Company branch offices, operated as 
service centers, can be defended, Mr. 
Cronin said, but not a branch office sys- 
tem operating at a higher expense than 
the commission allowance to an agent, 
particularly since the latter is often 
stated by company executives to be too 
high to survive the test of value deliv- 
ered, 


Separation “Mistaken Policy” 


On separation, he was quite specific 
in stating that it is a mistaken policy 
from a business viewpoint. He said: 

“Company members of the E.U.A., im- 
posed an iniquitous prohibition on the 
agents of this and other states in the 
form of the so-called separation rule. 
To prove to you the utter fallacy of 
this step, let me say that this movement 
was started in 1926. According to the 
Massachusetts insurance department re- 
port for 1925, the mutual fire companies, 
not including direct-writers, wrote in 
Massachusetts an aggregate premium 
volume of $3,750,000. As a consequence 
of the imposition of this rule, many 
agents, feeling that they did not want 
to be entirely at the mercy of such dic- 
tatorial tactics, took into their offices 
agency representation of the so-called 
agency mutuals, principally the New 
England dwelling house mutuals. Let us 
see what has resulted: In 1939, those 
same mutuals had increased their pre- 
mium volume from $3,750,000 to $6,000,- 
000—an increase of 60%. Let us see 
what the stock fire companies were do- 
ing in the same period. In the year pre- 
vious to the institution of the separation 
rule, the aggregate premium volume of 
the stock fire companies was $28,800,000. 
In the year 1939 it was $18,250,000—a 
decrease of 60%. Need I say more? 

“Fortunately, we don’t have to worry 
about this aspect any longer, the Su- 
preme Court of the United States, in its 

(CONTINUED ON PAGE 14) 
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Fire Cover Loss 
About $1 Million 


Cleveland Gas Company 
Reported to Be Willing 
to Pay Claims 


CLEVELAND — The total insured 
in the catastrophe fire here two 
weeks ago may not run much more than 
$1 million under fire coverage and di- 
rect use and occupancy. All claims are 
not in, and so far the number of claims 
filed for loss of automobiles is small. 

Claims filed with fire insurers to date 
total more than 600 and represent about 
$114 million in aggregate amount. How- 
ever, there is some “water” in the total 
and it includes $300,000 on the labora- 
tory and $23,000 on the cooling tower 
of the East Ohio Gas Co., which is said 
to be the only insurance it carried. Resi- 
dence claims run from $500 to $3,000, 
mercantile establishments up to $10,000 
or $15,000, and there were some apart- 
ment losses. 


loss 


Contingent Losses 


There may be a substantial loss in 
contingent U. & O. claims. Gas pressure 
dropped off as far as five miles from the 
scene of the fire. Then there were losses 
due to damage to city pavements and 
sewers necessitating extensive work, 
damage to fire-fighting equipment, dam- 
age to railroad rolling stock, and many 
other incidental losses. 


How Fire Started 


It has been fairly well established by 
testimony that one of the big cylindrical 
holding tanks sprung a leak and that 
the columns of vapor rising from liquid 
gas caught fire, causing the first explo- 
sion: Tongues of flame reached out 
through the air even beyond the damage 
zone, and where these fingers dipped 
down they set things afire. Reports in- 
dicate that the heat at times was terrific 
as far as two miles or more away. 


Gas Company Willing to Pay 


It is now understood that the East 
Ohio Gas Co. is willing to pay all rea- 
sonable claims due to death, injury, and 
property loss, although no official an- 
nouncement has been made here. In 
addition to the goodwill value of such 
settlement, the decision might well 
rest on the basic case of Rylands vs. 
Fletcher which deals with the impound- 
ing of anything dangerous and which 
recognizes liability, even without negli- 
gence, should the impounded force break 
loose and damage the neighborhood. 

The East Ohio Gas Co. during the 
past year had negotiated for insurance 
but did not reach an agreement. 

This is the worst disaster that has hit 
Cleveland when measured in terms of 
loss of life, loss of property, and extent 
of area covered. 


Insurance Organizations Helping 


Insurance organizations have been on 
the job, assisting the fire victims in 
every way possible. The Cleveland 
Board has made an arrangement with 
the Red Cross to assist that organiza- 
tion in checking on which of the fire 
victims have insurance claims. The Red 
Cross is anxious to advance money 
quickly to deserving cases, and has re- 
quested the board to check to determine 
which ones have insurance and which 
ones are not covered. This check is 
being carried out to prevent any unfair 
representation to the Red Crosss The 
board has already developed informa- 
tion in a number of cases and is re- 
ceiving fine cooperation from companies 
and agents. In this connection the board 
has been successful in putting claimants 
who have lost their policies in touch 
with their companies or agents. 

The Ohio insurance department 
opened a station in the St. Clair bath- 
house with G. A. Corso in charge to an- 
swer insurance queries. 


Cut Estimate "7 
Springfield, Mass., 
Fur Loss to $250,000 


Damage to fur coats in the Atlantic 
State cold storage warehouse fire at 
Springfield, Mass., Sept. 25, will prob- 
ably not exceed $250,000 and may be 
considerably less than that. First re- 
ports were that the damage would run 
about $1 million but the following week 
this was revised to $500,000 or less. 

All the 25,000 coats that were in the 
fur storage vault have now been cleaned 
and processed, this being necessary to 
remove any odor of smoke. Only about 


7,500 of the coats got wet and only 
about one-half of these sustained any 
fire damage. Those that were merely 


wet were found to be as good as ever 
after they-had been processed, as it was 
possible to get at the work at once and 
not leave the garments lying in sodden 
heaps as at the Yale Cold Storage Co. 
fire a year ago. 

No Cause Determined 


No official cause has been determined 
for the Springfield fire, but the fact that 
the beginning of cold weather is the 
time when furriers get coats out of stor- 
age to return to their stores may be sig- 
nificant. There are of course strict rules 
against smoking in the fur vaults but 
with the type of help that can be ob- 
tained these days it is not always pos- 
sible to enforce the rules. 

Because of the relatively small amount 
of damage it seems likely that the fur- 
rier’s insurance will be enough to cover 
nearly all claims even though many cus- 
tomers make a habit of declaring their 
coats for considerably less than full 
value. The furrier’s insurance is pri- 
mary coverage, so there will be little call 
on the insurance carried by the individ- 
ual coat owners, whether as_ personal 
property floaters, fur floaters, or the 
10% off-premises coverage afforded by 
the household fire insurance policy. 


Estimate Soy Bean Loss 
at Decatur, Ind., at $640,000 


NEW YORK—Companies here have 
been advised by the Lupke & O’Brien 
agency of Fort Wayne, Ind., that the 
loss on stock will probably amount to 
$600,000 and on buildings to $40,000 in 
the fire in the storage building of the 
Central Soya Co. at Decatur, Ind. Ad- 
ditionally there may be a U. & O. loss. 
There is a total of $2% million U. & O. 
coverage on the entire Decatur plant. 
The fire is attributed to a short circuit 
in a conveyor. Insurers interested in- 
clude Home, Travelers, Atlas, Aetna, 
Orient, Yorkshire, Detroit F. & M., 
National, Automobile, Rhode Island and 
Pearl. 


America Fore Old Guard 
Gathers in New York 


NEW YORK — Approximately 250 
members of America Fore’s Old Raced 
mostly from the New York area, were 
present at the annual dinner here. The 
Old Guard comprises those who have 
been in service 25 or more years. 
Countrywide membership totals 569. 

President Bernard M. Culver and 
Frank A. Christensen, executive vice- 
president spoke. 

Arrangements were in charge of 
Chairman Henry A. Keck; Charles L. 
Newmiller, toastmaster and William H. 
Roden and William McCourt. 

Henry A. Nelson of the home office 
is senior member of the guard. He 
will observe his 70th anniversary of 
service in July, 1945, is active and in 
good health and at his desk daily. 

Many other active employes have 50 
or more years to their credit and three 
members passed the half century serv- 
ice mark this year, while a total of 40 
attained Old Guard membership in the 
home office territory during 1944. 
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Mutual Fire Groups 
Holding Annual 
Meetings in Chicago 


Multiple Line Writing, 
Loss Procedure, Farm 
Problems Considered 


The two leading mutual fire insurance 
company the Federation 
Fire Insurance 
the component units of the 
American Mutual Alliance, of which A. 
V. Gruhn is secretary and general man- 
ager, and the National of 
Mutual Insurance whose 
secretary is H. P. Cooper, Indianapolis, 


organizations, 
Mutual 
of 


of Companies, 


one 


Association 
Companies, 


are meeting simultaneously at the 
Drake hotel in Chicago this week. The 
meetings are being held in adjoining 


rooms, with considerable interchange of 
attendants and several speakers are per- 
forming twice. 


Discuss Hurricane Losses 


At the opening session of the federa- 
tion, Gordon Davis, manager loss re- 
search division of the American Mutual 
Alliance, reported on the cooperative 
office his organization set up for the 
mutual companies to handle losses aris- 
ing out of the recent Atlantic coast 
hurricane. Complete satisfaction was 
expressed and the organization voted to 
adopt this method in future catas- 
trophes. 

W. H. Rodda, manager Mutual 
craft Conference, discussed the recent 
proposal of a number of air lines to 
start a mutual insurance company and 
Eugene Arms, Chicago, Mill Mutuals 
fire prevention bureau, reported on ar- 
son investigation. 


Black Unable to Attend 


S. B. Black, Boston, president Lib- 
erty Mutual, who was scheduled to dis- 
cuss multiple line operations, was un- 
able to attend the meeting and James 
Allen, assistant to the president, read 
his paper at the Wednesday session. 

M. L. Landis, Van Wert, O., counsel 
Central Manufacturers Mutual, who is 
a member of the curriculum committee 
of the American Institute for Property 
& Liability Underwriters, described the 
C.P.C.U. program and urged the mutual 
companies to support it. He said that 
there are now 18 holders of the desig- 
nation and, of the 12 new ones this 
year, one is a mutual agent and one a 
mutual company employe. Mr. Landis 
said that it does not take a seer to see 
that education will be a foremost re- 
quirement for survival in the insurance 
business in the future and pointed out 
that persons who have been subjected 
to the intensive study and training re- 
quired in the armed forces will not be 
satisfied with half way insurance 
studies. 


Air- 


Wages and Hours Law 


G. W. Brown, American Mutual Alli- 
ance attorney, former Minnesota insur- 
ance commissioner, discussed the wage 
and hours law application to the insur- 
ance business Tuesday. At the Wednes- 
day session, Mr. Gruhn gave his report 
and Clifton Utley, radio news commen- 
tator, discussed the present war picture. 

The National Association of Mutual 
Insurance Companies, of which J. H. 


Rolston, Harrisonburg, Va., secretary 
West Rockingham Mutual Fire, is presi- 
dent, held general sessions Tuesday 


afternoon and evening and Wednesday 

afternoon, with group sessions Wednes- 

day morning. The dinner Wednesday 
(CONTINUED ON LAST PAGE) 
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Van Gilder Is New 
Colorado Agents’ 
President 


New Forms, Aviation 
and Public Relations 
Discussions Are Featured 


NEW OFFICERS ELECTED 
President — Dell G. Van Gilder, 


Denver. 
Vice-president — Floyd E. Brown, 
Denver (reelected). 


Secretary—Frank England, Jr. Den- 
ver (reelected). 
Treasurer — Herbert W. Leibman, 


Denver (reelected). 

State national director—Charles W. 
Schoelzel, Jr., Denver. 

Executive committee — John W. 
Brink, Colorado Springs; Edward J. 
Udry, Denver; Jack McGuire, Pueblo, 
and Horace H. Jurgens, Longmont. 


COLORADO SPRINGS 
Van Gilder, Denver, 
dent of the Colorado 
Agents at its annual 
The panel discussion 
forms and 
coverages created 
widespread _inter- 
est. L. M. Koster, 
assistant manager 
Mountain States 
Inspection Bureau; 
Herbert W. Leib- 
man, Morgan, 
Leibman & Hickey 
agency, and Ray- 
mond H. Stebbins, 


Dell G. 
was named presi- 
Association of In- 
meeting 
on 


surance 
here. new 


policy, 





Cobb & Stebbins 

general agency, all 

of Denver, partici- 

pated. Mr. Koster yp, G. van Gilder 
pointed out that 

the new changes in the dwelling and 
household furniture forms were neces- 
sary to comply with the new standard 
policy. 

Several questions were raised, includ- 
ing coverage on cloth awnings. They 
are covered under the extended cover- 
age endorsement but not covered under 





Padgett F. E. Brown 


a windstorm policy. In connection with 
the dwelling form, it was pointed out 
that the automatic $250 reinstatement 
clause applies per policy and not per 
loss when the insured has more than 
one policy covering on the same risk. 


Coverage on Outbuildings 


Considerable discussion came up re- 
garding the coverage on garages, barns 
and other outbuildings where 10% of 
the amount of Item No. 1 applies, and 
when there is specific insurance on such 
structures. The speakers agreed that 
the specific insurance is applied first, 
and the 10% treated as excess insur- 
ance. This, however, must be left to 
the insured, who is not particularly in- 
terested in the application so long as 
the loss is paid. It was pointed out 

ONTINUED ON PAGE 16 


Illinois Agents 
Annual Meeting 
Program 


Five main speakers will feature the 
program for the annual meeting of the 
Illinois Association of Insurance Agents 
to be held Nov. 9-10 at the Faust hotel 
in Rockford, Ill, The complete pro- 
gram was announced this week by Lil- 


lian L. Herring, executive secretary, 
Chicago. 

Merle A. Read of Joliet, executive 
vice-president, likely will be elected 
president to succeed J. J. Beattie of 


Rockford. 
probably 
chairman, 


Those Who Will Speak 


The outstanding speakers at the con- 
vention will be W. Ray Thomas, presi- 
dent National Association of Insurance 
Agents; Alvin S. Keys, Springfield, past 
president, who is on the executive com- 
mittee of the National association, and 
will talk on dwelling house forms; Ray 

Wille, manager Professional Finance 
Service, Milwaukee, who has been asso- 
ciated with the First Wisconsin Na- 
tional Bank. for 18 years and handles 
premium financing and direct auto 
financing through agents, and will dis- 
cuss financed automobile business; 
Richard E. Vernor, manager fire pre- 
vention department, Western Actuarial 
3ureau, Chicago, and president National 
Fire Protection Association, who will 
speak at a breakfast meeting Nov. 10 on 
“Out of the Frying Pan,” and Clarence 
W. Sorensen, foreign correspondent 
Columbia Broadcasting System, who 


Mr. 
will 


3eattie as is customary 
be advanced to board 


will take up “We Remap the World.” 
A. local boards and regional vice- 
presidents conference will be held the 


first morning, open to all Tllinois asso- 
ciation members, with Mr. Read pre- 
siding. Russell L. Sprouse, Springfield, 
vice-president of Region 6, will be 
Rader of a discussion on membership; 
L. W. Zonsius, of Conkling, Price & 
Webb, Chicago, chairman legislative 
committee, on legislation; William J. 
Laadt, of Cramsie, Laadt & Co., Chi- 
cago, public relations chairman, on that 
subject: Wallace Rodgers, executive 
assistant National association, New 
York, review of that organization’s 
progress in public relations, and Frank 
Smith, Champaign, chairman education 
committee, on that topic. 


Schedule Luncheon Talk 


McCullough Winters, Quincy, board 
chairman, will preside at an open lunch- 
eon meeting at which Don K. Weiser, 
assistant manager of Aetna Casualty at 
Chicago, will speak on “Comprehensive 
Personal Liability Policy.” 

In the afternoon session the first day, 


with President Beattie presiding, there 
will be a flag ceremony by the Boy 
Scouts, welcome by Trahern Ogilby, 


president Rockford association and gen- 
eral chairman of local committees; re- 
sponse by Mr. Winters; administration 
report by President Beattie; the address 
by Mr. Thomas and the talks by 
Messrs. Wille and Keys. 


Award Trophies at Banquet 


Mr. Beattie will preside at the annual 
banquet the first night, when a repre- 
sentative of the Illinois insurance de- 
partment will extend greetings. W. H. 
Jennings, Jr., Rockford, past president 
and past chairman, will award the mem- 
bership cup for 1943-44, and C. M. 
Cartwright, editor THe Nattfonar 
UNDERWRITER, will present the Charles 
M. Cartwright merit award. President 
3eattie will make some comments, and 
then Mr. Sorensen will speak. 


Program for Final Session 


Mr. Read will preside at the break- 
fast meeting the second morning when 
Mr. Vernor will speak. In the regular 
morning session, with Mr. Beattie pre- 
siding, Private Francis W. Dooley of 
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N oted Law Authority Blasts 
Opinion in S.E.U.A. Case 


CAMBRIDGE, 
Supreme Court’s decision in the 
S.E.U.A. case and the majority opinion 
written by Justice Black get a searing 
blast from one of the country’s most 
noted constitutional law authorities, 
Prof. Thomas Reed Powell of the Har- 
vard law school, in a 72-page article in 
the current “Harvard Law Review.” 

After attacking the analogies by 
which Justice Black attempted to show 
that Congress, when it enacted the 
Sherman law in 1890, intended to in- 
clude insurance, Professor Powell says 
that “when a judge with the neat in- 
tellectual skill of Mr. Justice Black 
proves lame and peccable in reasoning, 
it is an argument pro homine rather 
than ad hominem to suggest that the 
trouble lies.in the illegitimacy of the de- 
sign.” His concluding shot is that “it 
is hardly necessary to add that detailed 
consideration of the opinion in no way 
mollifies the shock to the profession 
when the result of the decision was an- 
nounced.” 


Statutory Issue 


Quoting from the dissenting opinions 
of Chief Justice Stone and Justice 
Jackson, Professor Powell says that “to 
the plain man as well as to the lawyer 
this would seem to be enough on the is- 
sue of statutory interpretation even if it 
could be fully conceded that on the con- 
stitutional issue the Supreme Court had 


been woefully stupid and wrong for 
three-quarters of a century. 
“Against all this, what does Mr. Jus- 


tice Black have to say on the statutory 
issue? So far as words could do so, 
he puts an end to the controversy in 
his opening sentence: ‘We come then 
to the contention earnestly pressed 
upon us by appellees that Congress did 
not intend in the Sherman act to exer- 
cise its power over the interstate in- 
surance trade.’ This assumes both the 
power of Congress and the judgment 
that insurance is trade. It leads to the 
easy answer that ‘certainly the act’s 
language affords no basis for this con- 
tention.” No Q.E.D. could be more 
facile or more elementary: Congress 
says trade. Insurance is trade. Con- 
gress means insurance. 





RAIL ANALOGY 


MASS.—The U. S&S. 





3y begging the question, the answer 
is readily derived. Once thus derived, 
it is equally simple to point to an ab- 
sence of evidence that Congress in- 
tended to exclude any part of what its 
words are thus asserted to embrace. 
Yet in spite of Mr. Justice Black’s as- 
sertion to the contrary, the Chief Jus- 
tice points to evidence that Congress 
intended to stay within then recognized 
constitutional bounds.” 

As for Black’s references to state 
laws against trusts and monopolies. of 
the period when the Sherman act was 
passed, Powell comments: “One won- 
ders why this hostility did not manifest 
itself in indictment of insurance com- 
panies under the Sherman act or in defi- 
nite amendments of the statute to make 
such indictment clearly possible. Hos- 
tility that manifested itself only in state 
regulation is surely a weak reed with 
which to whip up an intent on the part 
of Congress to deal with what the Su- 


the army, holder of the Purple Heart 
who is convalescing in this country 


after eight months in north Africa and 
Italy, will tell his experiences. W. 
Herbert Stewart, state national direc- 
tor and past president, will give his 
report. Election of new officers will 
follow. 

At 2:30 p.m. there will be a meeting 
of all officers and directors of the IIli- 
nois association in the headquarters 
suite at the Faust. 


preme Court had clearly declared to be 
a matter for the states.” 

Powell also criticizes Black’s railroad 
analogy. As to Black’s contention that 
“the Congress of 1890 also knew that 
railroads were subject to regulation not 
only by states but by the federal gov- 
ernment itself but this fact has been 
held insufficient to bring to the railroad 
companies the interpretive exemption 
from the Sherman act they have 
sought,’ Powell points out that the 
railroads were engaged in commerce 
and the states had been forbidden to 
regulate their interstate rates. 

Earlier in his article Professor Powell 
takes up the process by which insur- 
ance was transformed into commerce 
by the majority opinion. After citing 
the Supreme Court cases on the po- 
tency of state power over insurance, he 
says that these cases do not hold that 
Congress may not in any way regulate 
the insurance business but they do es- 
tablish a constitutional determination 
that the insurance business as a busi- 
ness is not commerce and that the fact 
that. the business as conducted requires 
the use of interstate transportation and 
communication does not make Tt com- 
merce. It is hard to see how such a 
business so conducted and thus held not 


to be commerce as against state power 
can be transformed into commerce 
when conducted in the same way 
merely because the question arises 
under a claimed exercise of national 
power, he observes. 


Derides Shifting Concept 


“Tt can, of course, become commerce 
by a reversal of judicial direction, but 
unless law is to become completely 
topsy-turvy the change of judgment 
which makes it commerce from the 
standpoint of one regulator should 
make it commerce from the standpoint 
of all,” he states. “The dictates of rea- 
son and judgment as to the nature of 
the business can hardly wobble with the 
shift of regulation from state to nation 


or from nation back again to state. 
This of course does not mean that 
states and nation may not have differ- 
ent handles with which to lay hold of 


the same enterprise. It means only that 
the core of the enterprise is not changed 
because it may be reached by different 
handles. Hence the cases we have been 
considering are not to be lightly dis- 
missed because the question whether in- 
surance is trade or commerce now 
arises under a federal statute rather 
than under one of a state.” 

Citing Supreme Court decisions to 
show that an activity need not meet the 
strict definition of commerce in order 
to be subject to congressional author- 
ity, Powell points out that the justices 

(CONTINUED ON PAGE 16) 


Independent Adjusters to 
Meet in Oklahoma City _ 

The committee of the Na- 
tional Association Independent Insur- 
ance Adjusters will hold its mid-year 
meeting at the Biltmore Hotel in Okla- 
homa City Nov. 11-12. 

It is hoped that preliminary plans for 
handling of catastrophe losses can be 
perfected so that at the earliest possible 
time a complete national setup can be 
so arranged that independent adjusters 
may be concentrated at any point in the 
U. S. where multiple losses have oc- 
curred by reason of hurricanes, storms, 
hail, extensive fire losses, high water, 
etc., in cooperation with other interested 
groups. 

Problems in connection with the war 
time handling of claims and dosses as 
well as post-war plans will be up for 
discussion. 

President N. J. Tierney, Chicago, will 
preside. 


executive 
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Offers Coverage on 
Seeing Eye Dogs 


Aetna Fire Policy Is 
Unusual; Rate Is 2°/, 
with $10 Minimum 


HARTFORD—Covering most perils 
except disease or natural death, Aetna 
Fire has brought out an insurance pol- 
icy to insure Seeing Eye dogs used as 
guides for the blind. It not only in- 
demnifies the owner for the dog’s re- 
placement cost but also the owner’s 
travel expenses to and from the Seeing 
Eye training center at Morristown, 
N. J., including those of a companion 
if desired, plus an amount based on 
average earnings to compensate for the 
four to eight weeks’ training time re- 
quired. 

The annual premium is 2%, with a 
minimum charge of $10. The perils cov- 
ered are fire, including those covered 
by extended coverage, collision, upset, 
or Overturn of carrying conveyance, all 
transit perils when the dog is shipped 
by railway express or under baggage 
check, and being hit or run over while 


on leash or guiding harness or while on 
the assured’s premises. Disease or nat- 
ural death is not covered. 

Theft is covered if the dog is stolen 
from the assured’s residence, from an 
adequately fenced enclosure where the 
dog is kept when not in use, from hotel 
rooms occupied by the insured, from 
the premises of boarding kennels or 
veterinary hospitals or while in transit 
by railway express or under baggage 
check. 

Underwriting data required include 
the name, breed, age and registration 
number of the dog; assured’s name, 
residence address and occupation, aver- 
age weekly earnings, the number of 
weeks protection desired (not less than 
four and not more than eight) and the 
approximate travel cost to and from 
his home to Morristown by whatever 
means of travel he expects to use. 
he wishes a companion to travel with 
him these expenses should be included. 

While it is likely that after the war 
the government and _ possibly other 
agencies will undertake an extensive 
program of training guide dogs, particu- 
larly for men blinded in combat, Aetna 
is writing this insurance for the present 
only on trained registered dogs from 
the Seeing Eye, Inc., and for insured 
who have completed the regular course 





a 


they are. 


7 


ae i ei ei i i et ee ee 


WANT TO KEEP YOUR 
CUSTOMERS Satis fied 
WITH YOUR SERVICE? 





ized experience and ample resources — necessary as 


It is equally important to maintain a continuous 
study of the changing needs of your risks — and a 


continuous program to improve methods of service. 


You will be pleased with Pearl’s friendly cooperation 
. . . and their ability to grasp your problems and 


help you keep your customers satisfied. 


of training at Morristown, N. J. 
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Phernon Elected 
by N. H. Agents 


Kendall Urges Broader 
Coverage—Stone Wants 
Constitutional Amendment 


NEW OFFICERS 


President—Von J. McPherson, Clare- 
mont. 

Vice-presidents—Charles J. McKee, 
Concord; John G. Nelson, Manchester, 
and Douglas N. Everett, Concord. 

Secretary-treasurer — Stowe Wilder, 
Portsmouth. 

Editor Granite Chips—Theodore J. 
Rouillard. 

State National Director—Robert S. 
Perkins, Manchester. 

Executive committee — Kennett R. 
Kendall, Rochester, chairman; Hector 
Polson, Littleton; Dean B. Merrill, 
Hampton; Robert B. Harrison, Leb- 
anon; Robert Davis, North Conway; 
Norman Trask, Keene, and Harland H. 
Holt, Milford. 


By R. E. RICHMAN 


MANCHESTER, N. H.—Von J. Mc- 
Pherson, Claremont, was elected presi- 
dent of the New Hampshire Association 
of Insurance Agents at its 45th annual 
meeting here. 

Insurance interests in New Hamp- 
shire many times have pioneered new 
ideas, new coverages and new ap- 
proaches to insurance problems, Presi- 
dent Kenneth R. Kendall, Rochester, 
declared in suggesting that agents and 
companies now meet the demand for 
complete hospitalization, health and ac- 
cident insurance which is being re- 
quested for the workers of the state 
rather than have the state enter insur- 
ance to make the protection available. 
He wondered why, if compensation can 
be written on a payroll basis actuarially, 
the business cannot write hospitaliza- 
tion, health and accident in the same 
way. It is possible that the legislature 
will be asked to set up a statutory for- 
mula for required coverages, he said, 
and it is the duty of the business if 
possible to prevent another inroad on 
sound, private insurance methods. The 
business can better serve its insurance 
needs than a political body, but it is 
time to stop sitting idly by, he declared. 


Urges Improved Qualification Law 


Mr. Kendall also urged an improved 
agency qualification law which would 
not be too restrictive, leaving the way 
open for apprentice jobs, but would re- 
quire that an agent to stay in the busi- 
ness must operate in good faith, He 
commended the quality of state super- 
vision in New Hampshire, recommended 
the extension of more insurance cover- 
ages, as well as the provision of new 
ones where these are necessary to take 
care of new hazards. He said that it 
was time for agents to get active in mak- 
ing preparations to work with local 
banker in financing the purchase of new 
automobiles. 

The three chief speakers were E. C. 
Stone, general manager Employers Lia- 
bility; John A. North, vice-president of 
Phoenix of Hartford, and Wallace Rod- 
gers, N.A.I.A. public relations assistant. 


Effect of Federal Regulation 


Mr. North gave examples from fields 
other than insurance to indicate what 
insurance might expect from federal reg- 
ulation. His address was a fitting pre- 
liminary for Mr. Stone’s presentation of 
the viewpoint that what the present hour 
calls for is a constitutional amendment 
restoring insurance to its position of not 
being commerce under the federal con- 
stitution. Mr. Stone urged that the 


amendment be prepared at once and 
submitted at the 1945 session of state 
legislators. In an address of clairvoy- 
ant clarity and concentrated logic, Mr. 
Stone argued that currently offered Ieg- 


1944 


November 2, 











islation meets only part of the problem 
and only immunity of the insurance 
business from the commerce clause of 
the constitution can bring satisfaction 
in its future operations. 

New Hampshire Fire was host to a 
luncheon in recognition of its 75th an- 
niversary. The New Hampshire and its 
officers have always been especially 
close to New Hampshire insurance 
problems and to all those in the busi- 
ness in the state. Those who spoke 
briefly at the luncheon in praise of this 
New Hampshire institution and its ex- 
ecutives, were President Kennett R. 
Kendall of the agents’ association, 
Governor Flood, U. S. Senator Tobey, 
Virgil White, motor vehicle commission- 
er, and Insurance Commissioner Knowl- 
ton. James D. Smart, president of New 
Hampshire, welcomed the agents to the 
luncheon and commended the agents’ 
association. 


Study Groups Active 


Three study groups have been active, 
Leo Dowd, Nashua, reported for the 
educational committee. The Manchester 
group has studied automobile insurance, 
the Nashua group, agency management 
and inland marine, and the Portsmouth 
group, fire insurance and allied lines. 
He urged that other groups be set up 
for the coming winter. 

The meeting was dedicated to the 
memory of Maj. Alpheus B. White, past 
president and past state national direc- 
tor, who was killed during enemy ac- 
tion on Biak Island in the Pacific last 
June. Robert S. Clarke, Keene, and Rob- 
ert S. Perkins, Manchester, presented 
a resolution which a ae extend- 
ing sympathy to Mrs. White. 

y ter ergy. Me Von J. McPherson 
has been with the Barnes, Rouillard & 
McPherson agency at Claremont since 
1922. He served on the executive com- 
mittee for several years and was vice- 
president. f 

George E. Clark, Lisbon, former state 
national director, was unable to attend 
because of the sudden serious illness of 
his father. Mr. Clark is now succeeded 
in the post of state national director by 
Robert S. Perkins, Manchester, former 
state president and former editor of 
“Granite Chips.” Mr. Perkins entered 
insurance in 1932, with the Charles H. 
Horton office, purchasing the agency 
next year. 


Other Bills May Block 
Walter Bill Action 


WASHINGTON —The river and 
harbor bill and flood control legislation 
threaten to block the path of the Walter 
states’ rights insurance bill in the Sen- 
ate after Congress reassembles Nov. 14. 
The waterway measures are controver- 
sial and may take a lot of time, espe- 
cially if opponents of insurance legisla- 
tion use them as sounding boards for 
filibuster talking. 

Insurance interests fear that Senator 
O’Mahoney and other opponents of the 
insurance bill will seek to defeat it by 
the old method of “divide and conquer.” 
Under such a program, alleged differ- 
ences between life insurance interests 
and other groups over the Walter bill 
may be exploited, it is feared, with a 
view to killing the whole project of in- 
surance legislation, with or without 
amendment, with or without proposals 
incorporated in the so-called Garrison 
draft bill or the recommendations of the 
National Association of Insurance 
Commissioners. 

With the industry divided on rela- 
tively minor points, perhaps, the oppo- 
sition to the Walter bill, it is believed, 
may seek to emphasize the alleged 
“split” and point to the insurance house 
“divided against itself” more or less, as 
an argument for non-action. 





W. H. Lininger of Evanston, IIl., for- 
mer co-western manager of Springfield 
F. & M., has gone to Tucson, Ariz., 
where he resides at the Pioneer Hotel. 
He will not return to Evanston until 
next spring. 
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“the In 1900 only 5% of the 
ester bread consumed in the U.S. was baked | 
<a outside of the home. Today approxi- | 
outh mately 85% of it comes from America’s 
- modern bakeries. 
The country’s 30,000 bakeries employ 
— over 250,000 people, and have an an- 
irec- nual payroll of a quarter of a ‘billion 
i dollars—highest among all the food 
Rob- industries. In value of products used . 
— yearly (an estimated two billion dollars) 
end- . . 
American bakeries are second only to 
_ wholesale meat packing in the food in- 
An dustry field. 
om- The expression, “Clean as a modern 
— bakery,” is a common figure of speech. 
note Today the American baking industry 
a represents the latest developments in 
sded machinery, production and distribution 
r DY * i . 
Ben methods and sanitary handling. 
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tion 
nod Through the ages, bread has been the basic food 
14. of soldiers—and under the present vitamin and 
ver- mineral enrichment program, “enriched” flour 
spe- and bread are playing an important part, not only 
sla- on the fighting front but also by providing an 
for ideal means for getting required nutritive value 
into the diet of civilians at home. 
ator Insurance Protection, too, is “enriched” by ac- 
the tivities which not only minimize the danger of 
by damage to property by fire or other hazards but 
er.” also safeguard human life by encouraging the use 
fer- of all precautionary measures and equipment Westinghouse 
ests known to modern safety engineering. : 
bill Inquiries are invited regarding the extensive Bread, the ideal companion to all 
h a underwriting and service facilities of the Royal- foods, offers a war-time means of 
in- Liverpool Group. extending ration points, adding ex- 
out tra nutrition and cutting food costs. 
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|ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK, N. Y. 


zed . AMERICAN & FOREIGN INSURANCE COMPANY + BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD, + CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA + = THE LIVERPOUI 
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as COMPANY |- | FEDERAL UNION INSURANCE COMPANY + ROYAL INSURANCE COMPANY, LTD + THE SEABOARD INSURANCE COMPANY + STAR INSURANCE COMPANY OF AMERICA 
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Fire € Marine Infurance @mpany 
PROVIDENCE, RL 
1859 


ATLANTIC FIRE INSURANCE CO. 
Raleigh, North Carolina 


THE CENTRAL STATES FIRE INS. CO. 
Wichita, Kansas 


GREAT EASTERN FIRE INSURANCE CO. 
White Plains, N. Y. 


MINNEAPOLIS F. & M. INSURANCE CO. 
Minneapolis, Minn. 


RELIANCE INS. CO, OF CANADA 
Montreal, Canada 


* 


HARTFORD 
30 Trinity Street 


CHICAGO 
Insurance Exchange 


NEW YORK 
110 William Street 


SAN FRANCISCO 
220 Montgomery Street 


MONTREAL 
485 McGill Street 
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All Forms of Fire and 
Property Insurance including 


Ocean and Inland Marine 


Country-wide Brokerage Service 
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Loss Expected to 
Exceed $15 Million 


On 7,000 claims closed by the Fire 
Companies Adjustment Bureau on the 
hurricane of Sept. 14 the average loss 
paid was $301 and it is probable that as 
further claims are settled the average 
will rise, as the larger losses normally 
take longer to settle. On the first 5,000 
cases handled by the bureau the aver- 
age was $290. The bureau received up- 
wards of 28,000 cases for handling. 

The bureau average cannot be taken 
as an accurate indication of the final 
average for all claims, of which there 
are believed to be about 75,000, as many 
of the small losses are being settled by 
agents. The first 1,000 claims handled 
by several companies averaged around 
$50. The average size of claims varies 


greatly according to territories. In 
Springfield, Mass., and Worcester the 


bureau’s claims thus far settled ran 
around $50 to $60, while in New Bed- 
ford, Providence and some other coast 
cities the average was $400 to $500. The 
largest claim thus far was for $200,000 
at New Bedford. 

The estimate for all insured damage, 
exclusive of ocean marine, which will 
run about $1 million, is still about $15 
million and at present it looks as if the 
final result will exceed that amount 
rather than come under it. With 75,000 
claims, a $15 million total would mean 
an average loss of $200. This would be 
somewhat greater than the average loss 
paid in the Texas hurricane of last year, 
which was about $160. That storm cost 
the companies about $12 million. The 
1938 New England hurricane, which did 
vastly more damage than the Sept. 14 
blow, cost the companies about $10 mil- 
lion because windstorm and extended 
coverage were far less generally carried 
in that area than they are today. 


London Assurance Former 


Cashier Makes Restitution 
NEW YORK—Counsel for W. E. 


Fackner, a former employe of London 
Assurance for 18 years who pleaded 
guilty to grand larceny in the first de- 
gree in connection with the theft of 
$31,847, used mostly in placing bets on 
race horses, reported to general sessions 
court that his client has been able to 
secure the return of $20,000 from two 
bookmakers. The attorney told the 
court his client is seeking to sell his 
home and other effects to complete 
restitution and Judge Goldstein agreed 
to release Fackner in $2,500 bail and 
postpone sentence until Jan. 12, 1945. 


Used Funds on Horse Bets 


Fackner, a former cashier, at first 
placed small bets with neighborhood 
bookmakers. Before long he was in 


debt and his bets mounted to $50 and 
$100 daily as he sought to recoup his 
losses. When he was pressed to pay, 
he used his employer’s funds to pay 
off, doing this by appropriating 249 
checks, forging signatures, and cashing 
them at taverns and check cashing con- 
cerns instead of depositing them to his 
employer’s account, according to his 
confession. Of the total, $20,000 was 
given to the two bookmakers and the 
rest he spent. 

3y a process he did not reveal, Fack- 
ner, who has devoted his efforts to re- 
covering the money since he pleaded 
guilty, got the bookmakers to return the 
money to the tavern and check cashing 
concern operators and they were not 
arrested. 


W. H. McElliott, 47, a partner in the 
McCabe & Hengle agency of Chicago, 
died suddenly due to coronary throm- 
bosis. He had been associated with the 
agency for 18 years and a partner for 
about eight years. Mr. McElliott was a 
brother-in-law of John V. McCabe of the 
agency. 
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Complete Iowa 


Convention Program 
DES MOINES—The program for the 


annual convention of the Iowa Associa- 
tion of Insurance Agents here Nov. 8-10 
has been completed. At its business 
meetings the association will have sev- 
eral matters up for action, including a 
new constitution which would include a 
revised schedule of annual dues and split 
the state into 12 districts to be super- 
vised by directors, and the hiring of a 
full-time secretary-manager. 

The executive committee will meet 
Wednesday afternoon, and the registra- 
tion desk will open at 3 p. m. The past 
presidents council convenes at 4:30 p. m., 
and a roundup will be held that even- 
ing. 


Sessions Open Thursday Morning 


The convention will open Thursday 
morning with J. H. Bunten, Iowa state 
agent of Fire Association, bringing 
greetings from field men, and with in- 
troduction of guests. R. B. Patrick, as- 
sistant treasurer of Bankers Life of 
Iowa, will speak on “The Insurance 
Buyer’s Viewpoint,” and R. J. Layton, 
division manager of Rough Notes Com- 
pany, “Agents’ Office Systems.” 

That afternoon addresses will be given 
by Wade Fetzer, Jr., Chicago, chairman 
of the National association public rela- 


tions committee; E. L. Stephenson, 
manager of Associated Aviation Under- 
writers, Chicago, on “Global Aviation 


Prospects”; James C. O’Connor, editor 
of the Fire, Casualty & Surety Bulletins 
of THe NATIONAL UNDERWRITER, on the 
New York standard policy and new 
dwelling forms, and by J. H. Burlin- 
game, Jr., Chicago, assistant general 
manager of Western Adjustment, on 
“Loss Adjustments.” 

At the banquet Thursday evening 
W. E. Tall, editor of the Mason City 
“Globe-Gazette,” will speak. Commis- 
sioner Fischer and Governor Hicken- 
looper will be on hand. Clifford De- 


Puy, Des Moines publisher, is toast- 
master. ; 
Hawkeye Casualty will be host at 


breakfast Friday morning when agents 
hold an open forum at 8 a.m. Sessions 
will be on their way with addresses by 
B. R. Walinder, Chicago, manager of 
the farm and hail department of Amer- 
ica Fore, on “Farm Insurance”; R. S. 
Robins, Philadelphia, assistant secretary 
of Indemnity of North America, “Auto- 
mobile Insurance After the War,” and 
P. J. Leen, marine manager of Fire- 
man’s Fund, Chicago, “Inland and Ocean 
Marine Business.” 


Talk of Reviving Crop Cover 

WASHINGTON—Following  Presi- 
dent Roosevelt’ Ss declaration at Chicago 
for a “real crop insurance program, 
Federal Crop Insurance Corporation 
may be.-revived, it is believed in some 
quarters here. The Fulmer bill for 
government crop insurance has been 
recommended by the House committee 
on agriculture and given a green light by 
the House rules cqmmittee for legisla- 
tive priority. House Majority Leader 
McCormack is on record as promising 
the bill would be one of the first meas- 
ures brought before the house after the 
recess, which ends November 14. Mean- 
while, Rep. Fulmer, South Carolina, 
who sponsored the bill, has died. Rep. 
Flannagan, Virginia, who will take over, 
strongly favors crop insurance, accord- 
ing to report. 

Meanwhile, FCIC has been liquidat- 
ing in accordance with the edict of Con- 
gress. Its personnel has been reduced 
by more than 400 in recent months. Its 
four branch offices have been consoli- 
dated into one, at Chicago. There are 
still some delayed claims to be settled 
and some litigation to be handled. 


E. C. F. Knowles of San Francisco, 
vice-president of Marsh & McLennan in 
charge of the firm’ s office there, is spend- 


“k in wie 


Would Nieows a 
Corroon & Reynolds 


Companies 


NEW YORK — Directors of Ameri- 
can Equitable of New York and Knick- 
erbocker, two Corroon & Reynolds com- 
panies, have voted to recommend a 
merger under the name of American 
Equitable Assurance of New York. 

The merged company would have as- 
sets of approximately $17 million with 
capital of $114 million and policyholders 
surplus of ‘ageconimately $6 million. 
Stockholders of the two companies will 
meet Nov. 30, to vote on the proposal. 

American Equitable is Corroon & 
Reynolds’ largest unit, organized in 1918 
to write fire and allied lines. It has ac- 
quired or merged with several small in- 
surers. On Dec. 31, 1943, it reported 
total assets $10,665,887, capital $1 mil- 
lion and net surplus $2,910,091. 

Knickerbocker, incorporated in 1913, 
was acquired by Corroon & Reynolds 
interests in 1919. On Dec. 31, 1943, it 
had assets $5,189,788, capital $1 million 
and net surplus $1,294,846. 

Corroon & Reynolds also manages 
New York Fire, Merchants & Manufac- 
turers, Globe & Republic. 


Federal Fire Council to Meet 

WASHINGTON—W. E. Reynolds 
of the Public Buildings Administration 
and chairman of federal fire council, has 
announced the council will hold its an- 
nual meeting Dec. 15, when reports will 
be heard from half a dozen committees, 
which, in effect, carry on the council 
work. The council, organized in 1930, 
includes 125 representatives of all gov- 
ernment agencies, it is stated. 


Insurance Talks to Controllers 
William Eastwood, district manager 
American Appraisal Company, and T. B. 
Murphey, construction manager S. S. 
Kresge Company, spoke on “Insurance 
Risks and the Methods of Determining 
Insurable Values for Fire Insurance” 


before the October meeting of the De- 
Insti- 


troit Control of the Controllers 


tute of America. 


| Property fact hic 
Will Melp. 
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Leatiieties Draft 
Said to Be Ready 


Definite Proposal on State 
Regulation Studied in Ad- 
vance of Chicago Meeting 


proposal has now been 
fashioned to translate into legislative 
language the No. 1 plank in the insur- 
ance commissioners federal program to 
accommodate state regulation to the 
S. E. U. A. decision. That proposed 
legislation has been communicated to 
the individual commissioners and will be 
formally considered by the executive 
committee at its at the Edge- 
water Beach Hotel, Chicago, next week. 

The phraseology is very close to that 


A definite 


session 


which was developed at the Chicago 
meeting late in September. It under- 
takes to put present insurance regula- 


tion and taxation beyond jeopardy by a 
congressional declaration that state leg- 
islation shall not be impaired unless it 
conflicts with some positive federal en- 
actment. The final draft was passed 
upon by a number of eminent constitu- 
tional authorities in insurance company 
ranks and law schools. : 


Five Congressional Enactments 


Coupled with the draft is reference to 
five congressional enactments which con- 
stitute a tcuation of power in power 
in other fields to the states so long as 
state laws do not conflict with federal 
regulations. These include the so- 
called pilotage rules, the Webb-Kenyon, 
Lacey and Wilson acts, and in connec- 
tion with each of these enactments there 
are cited U. S. Supreme Court decisions | 
finding that challenged state 
stand. 

There is no conflict involved on the | 
part of commissioners or various 
ments of the business as to this No. 1 
plank. The drafting committee 


seg- 


ness. The conferees had a common ob- 
jective—to recommend an enactment 
that would effectively preserve the pres- 


ent system of state regulation and taxa- | 


tion without falling a cropper to the 
argument that this constitutes an im- 
proper delegation of power on the part 
of the congress under the commerce 
clause. 


There is a difference of 


to how watertight the proposed declara- | 


tion may be, 
to the 
nature 


but there is no opposition 
theory that legislation of this 
should be advanced. 


Strong Resolution Expected 


The Chicago meeting will be held at | 
casualty | 
in session | 


time that the stock 
company leaders are 


the same 
and fire 


at Philadelphia with the presidents and | 


State national directors of nearly every 
state association of local agents. It is | 
taken for granted that out of the Phila- 
delphia meeting will come a strong reso- 
lution favoring outright exemption of 
insurance from the federal anti-trust 
laws as distinguished from the partial 


exemption which is contained in the 
commissioners’ No. 4 plank. 

It may be that if the agency repre- 
sentatives trom every state come out 


for such a policy it will have such an 
influence as to cause the commissioners 
to amend their program accordingly. 
However, even though the commission- 
ers may cling to the principle of quali- 
fied exemption, the possibility is seen 
that the stock fire-casualty people to- 
gether with their agents may independ- 
ently urge congress to give them out- 
right exemption that is provided for in 
the Walter bill which was passed in 
the house by a margin of better than 
five to one and which was favorably 
recommended by the senate judiciary 
committee. 

The company people held a meeting 
this week to discuss plans for the con- 
ference. While there had been sugges- 


tions that some of the time be devoted 
to group meetings, the present plan is 
to conduct the entire conference as a 
joint session. The aim is to bring out 
the fullest and freest discussion of all 
angles. This is the main reason for 
having a two-day session. 

Planners of the conference felt that 
questions might occur to many of the 
producers’ representatives after they had 
time to think over and talk about the 
program presented by the company men 
on the first day. The second day’s ses- 
sion will allow all these points to be 
cleared up. The meeting promises to be 








actions can | 


opinion as | 





—that will give 
prospects an appetite! 


If you’re having trouble getting clients 
and prospects to take advantage of to- 
| day’ s low rates on property insurance, 
| maybe it’s because they don’t realize just 
| how low rates are. 


So — maybe if you’d send them a post- 
card or letter explaining this in simple, 
homely terms, they’d get the idea... 
quickly. Your message might read like 


this: 










£ com- | 
prised all elements of the insurance busi- 


How low are property insurance 
rates today? With only 225c of 
each dollar going to 

stock fire insurance companies for 
profit, property insurance rates 
are 40% lower this year than in 

1914. They’re so low, in fact, 
that you could probably buy a 


premium 


good part of the additional cov- 
erage you need on your property 
for about what you're spending 
for your Thanksgiving turkey — 
| and the fixin’s. Planning to buy 
additional protection one of these 
days? Do it now — when costs are 
| at rock-bottom! 
| Sent out anytime between now and 
| Christmas, this little promotive turkey 
| talk may be just the thing you need to 
| start things rolling. Try it-—and next 
month watch for another practical ad- 
| vertising idea! 


FIRE ASSOCIATION GROUP, 
401 Walnut St., Philadelphia, 6, Pa. 
Branches in Atlanta, Dallas, 
New York, San Francisco, Toronto. 


Chicago, 


REVIEW property insurance 
regularly —that’s the theme 
of Fire Association Group's 


national advertising in 

NATION’S BUSINESS and 
U. S. NEWS. 

This is the November ad. 








FeNATIONAL UNDERWRITER 


well attended, with probably more than 
100 producers’ representatives and 15 to 
20 company men. It will be open to the 
press and the insurance papers will 
carry full accounts. 


New S. C. Insurer to-Start Soon 
Blue 


has been 


Insurance Company, which 
organized at Spartanburg, 
S. C., will write fire and related lines, 
including theft and collision on auto- 
mobiles, and cyclone. The company 


Ridge 


was 


11 


home office in Spartanburg at 340 East 
Main street within the next month. 

Authorized capital is $300,000, and it 
will start business with $100,000 capital 
and surplus paid in. J. V. Ezell is tem- 
porary secretary. Don S. Carpenter, 
formerly with Security of New Haven, 
and Mrs. Ralph Roberts will be execu- 
tive officers. 


After 


air corps for 


serving as a captain in the army 
two years, Harold Steven- 





organized primarily to handle automo- gon has again become manager of the 
bile business. It expects to open its Farrabee agency, Bellingham, Wash. 
da 











began to get the automobile bug when it saw it 
first hors race. As the bug *‘took 


hol oe developme les moved on 


$3 Carriage 
nt of automobi 


apace...creating, in the full: 





On November 28, 1895, this country really 


1es3 of time, need for 


as al type of insurance to protect car-owners 
_ Con anies in Fire Association 
» as always to the public’s need, 
fire and 


| am i OF} erators. 
Group, res} 
as well as 


write this important class 


marine insurance. 





“Let nothing keep you away 
from the polls on November 7th!” 
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To obtain local times of sunrise and sun- 
set: for longitudes other than the stand- 





ard time meridians (i.e., 75°, 90°, 105°, 
and 120°, for Eastern, Central, Mountain, 
and Pacific Standard Time) , decrease the i 
time four minutes for each degree east 
of the standard meridian, or increase the 


of the Standard meridian. 


30—Th.— 





—W.— 1765, Stamp Act became effective. 

2—Th.— 1920, Ist radio broadcast of election returns. 
3—Fr. —1921, $10,000,000 loss, 2-day Hoboken fire. 
4—Sa, — 1862, Gatling gun patcnt granted. 

All companies in Fire Association Group are 


06 | 6—M. — 1897, scaling treaty with Russia-Japan signed. 
= 7—Tu.— € Last Quarter, 1:28 P. M., E.S.T. 


521 9—Th.—1918, abdication of Kaiser Wilhclm II. 


ARMISTICE DAY 
49 | 12—Sy.— 1852 


13—M. — Have your property insurance reviewed now! 
- 1881, trial of Guitcau for Garficld murder. 


9 1939, Al Capone freed after 8 yrs. in prison. 
17—Fr. — 1925, $3,000,000 loss, New Orleans fire. 


09 | 19—Su. — 1919, Senate rejected Versailles Treaty. 
‘07 | 20—M. — Only 2%sc of each premium dollar goes to fire 


21—Tu.— 1789, North Carolina ratified Constitution. 
— Sun enters sign of Sagittarius, 5:08 A.M.,E.S.T. 


W. 
23—Th.— :) 
24—Fr. — 1888, birth of Dale Carnegic, author-Iccturcr. 
25—Sa. — 1783, British evacuated New York City. 
26—Su. — 1921, $2,000,000 fire, Augusta, Ga. 

27—M. — 1929, 12 Oklahoma banks failed to open. 
28—Tu. — 1942, 498 burned to death in Boston’s Cocoanut 


—W.—-e 
=) 1835, Samucl L.Clemens (Mark Twain) born. 


quick on the trigger about adjustments! 


1889, Montana admitted to the Union. 
871, birth of Winston Churchill. 


2500 buildings burned in Sacramento City, 
Calif., firc-—$5,000,000 losses. 
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“gm, New Moon, 5:29 P.M., E. S.T. 





755, New England shaken by carthquakc. 


insurance companies for profit! 


First Quarter, 2:53 A.M., E.S.T. 
THANKSGIVING DAY 


Grove night club disaster. 
Full Moon, 7:52 P. M., E. S.T. 
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Fire Association of Philadelphia ( 
The Reliance Insurance Company 
PHILADELPHIA 





OBSERV ATION for November: Today, property insurance rates are 40% lower than 
they were 30 years ago. 
get whatever additional coverage you need to, bring your insur- 


MORAL for November: Phone your Agent or Broker today! 


FIRE ASSOCIATION GROUP 
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SYMBOL OF J, SINCE 1817 


Take advantage of this situation . 


with present-day replacement prices now! 


fia Lumbermen’s Insurance Company 
Philadelphia National Insurance Company 


PENNSYLVANIA 
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“Write our 
INLAND MARINE 


policies, too, in 
PACIFIC NATIONAL” 
,..AND | KNOW WHY! 


Our agency is progressive. We 
want to give our clients the bal- 
anced protection that Pacific 
National provides. That com- 
pany is always out ahead, an- 
ticipating tomorrow’s trends 
today. They’ve helped us get 
many new accounts, and their 
service to agents is tops! *For 
example, Pacific National not 
only writes a modern, complete 
Personal Property Floater but 
also furnishes a printed sales- 
man that’s a knockout! It’s a 
colorful, dramatic folder with 
application form attached — 
called, “Enjoy Peace of Mind.” 
My Boss gets plenty of new busi- 
ness with it. You ought to send 
for a copy. 





ABOUT THAT FOLDER: If the 
Personal Property Floater is 
written in your state, why not 
act on the young lady’s sugges- 
tion? Request sample copy from 
our Inland Marine Department. 





PACIFIC 
NATIONAL 


FIRE INSURANCE 
COMPANY 


HOME OFFICE: SAN FRANCISCO 
EASTERN DEPARTMENT: PHILADELPHIA 


OFFICES IN PRINCIPAL CITIES 
COAST TO COAST 
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Ceateon Gives 
Views on State vs. 
Federal Control 


LOS ANGELES—The alternatives 
to federal regulation were discussed by 
Commissioner Garrison at the annual 
meeting of the California Association of 
Insurance Agents here. Many have 
underestimated the full significance of 


the Supreme Court decision in the 
S.E.U.A. case, he said. 
Had the decision merely ruled out 


rate making combinations, he said, it 
would have been of minor significance. 
Its implications, however, go far be- 
yond the several offenses claimed in 
the indictment. The entire existing sys- 
tem of regulation is jeopardized and its 
immediate future administration is in- 
volved in serious questions of law and 
governmental policy. The power to tax 
and regulate commerce resides at its 
election exclusively in the federal gov- 
ernment, and there is no uncertainty 
about that, he declared. Consequently 
the business can accept federal regula- 
tion or investigate the field for alterna- 
tives. 


State Control Best 


Responsible leadership in the busi- 
he said, believes that continuance 
of state economy is essential to main- 
taining the federal system of govern- 
ment on the ground of giving local in- 
terest, local expression, not increasing 
government by remote control, and re- 
tention of $124 million of tax money 
the states where it can be expended Ps 
the benefit of the people who paid it. 
Even though there is no federal sys- 
tem developed, the mere existence of the 
S.E.U.A. decision raises serious ques- 
tions regarding the powers of the state 
to continue with its regulatory activities, 
he said. He pointed out as an example 
of costly and confusing litigation with 
respect to every important act of a 
regulatory authority the suit for 
an injunction restraining himself from 
interfering with the activities in Cali- 
fornia of an unlicensed agent of a non- 
admitted insurer, the First National 
Benefit Society of Phoenix, Ariz. 


ness, 


How Garrison Plan Originated 


He discussed the Bailey-Walter bill 
and its failure to offer a complete solu- 
tion for the fire TB industry. He 
said that the so-called “Garrison Plan,” 
was not entirely his a, was the result 
of contributions by lawyers and com- 
pany executives over the country. It 
got its name because, he said, he talked 
about it more than anyone else. This 
plan, he said, recognizes the trend to- 
ward more federal legislation and meets 
the trend by helping to bring about the 
right kind of legislation, that is in the 


states. The principal danger is that 
the federal government will take over 
insurance regulation, he said. Thus, 


the surest way to prevent this is to in- 
duce Congress to declare affirmatively 
its intention not to do so and its will- 
ingness to have the regulatory power 
over insurance remain in the several 
states. This points toward the develop- 
ment by companies and states of a con- 
structive legislative program. This can 
be done by an amendment to the 
sailey-Walter bill, which would leave 
regulation of insurance with the states, 
provided the regulatory laws of those 
states are strengthened. 
The suggestion that the 
prove rates is disturbing to many com- 
pany executives, Mr. Garrison said. 
However, the Garrison plan is based on 
the premise that additional regulation 
is inevitable, and the states and the 
business spend their time trying to get 
the right kind of regulation. This may 
seem disagreeable, he concluded, but 
there should be comfort in the thought 
that passage of the proposed bill would 
mean federal regulation would be 
avoided, that further indictments by the 
federal government would be disposed 
of, and the public interest would be 


states ap- 
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Illinois ‘Sueinn Head "i 
a Real Veteran 





George A. Seaverns, the new president 
of the Insurance Brokers Association, of 
Illinois, has been in 
the business many 
years in Chicago. 
He is an office 
broker with Marsh 
& McLennan, the 
firm with which he 
started as a placer. 
Mr. Seaverns took 
part in the historic- 
ally famous busi- 
ness of running 
from office to office 
to cover grain ship- 
ments. After seven 
years he became an 
office broker with 
M. & M.and has remained so ever since. 
He was one of the founders of the 
original Insurance Brokers Association 
at Chicago, being its first treasurer. That 
organization was dormant for a while. 
After it was revived in the form of the 
present organization, Mr. Seaverns be- 
came an active member, and about six 
years ago was elected treasurer, a posi- 
tion he has held ever since. He also has 
been a director for many years, and also 
has been chairman of a number of com- 
niittees. 
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G. A. Seaverns 


Experts to Probe Effect of 
Court Decision for Life Men 


Noel T. Dowling, Nash professor of 
constitutional law at Columbia Univer- 
sity law school, one of the most noted 
authorities*on this subject, and Edwin 
W. Patterson, professor of insurance 
law at Columbia law school, have been 
retained by the Life Insurance Associa- 
tion of America and the American Life 
Convention as part of the effort to find 
a solution for the situation resulting 
from the Southeastern Underwriters As- 
sociation Supreme Court decision. 


Are Surveying Premium Taxes 


The most pressing problem for the 
life companies is the payment of pre- 
mium taxes and committees of the two 
organizations are giving this their first 
attention. A survey of premium tax 
laws is under way and it is planned to 
have it finished by the time payments 
for 1945 become due. Apparently there 
is no general move to pay these taxes 
under protest as matters stand now. The 
California premium tax will become de- 
linquent Nov. 15. Most companies, 
however, it appears, will pay without 
protest. 


Some Government Contracts 
Still Impose Liability 


Although the war department recently 
announced that it was including in its 
lump sum or unit price contracts a pro- 
vision relieving contractors from liabil- 
ity for government owned property fur- 
nished for use under such contracts, in- 
surance men point out that there are 
still a good many government agency 
contracts which may impose liability in 
event of loss on the contractor for gov- 
ernment property, and in each case the 
only safe thing to do is for the agent 
to examine the contract and determine 
the matter on the basis of its specific 
terms, 

Some government or service agencies 
are still requiring insurance. Some of 
the contracts place the responsibility on 
the contractor for government property 
absolutely, and not only in case of neg- 
ligence. To avoid incorrectly advising 
contractors, each contract should be 
taken up individually and matter of in- 
surance determined, insurance men be- 
lieve. 








served, so that all could go back to 
work and give attention to constructive 
phases of the business. 





Three Promotions 
and New Staff 


Member for Aero 


NEW YORK—As part of its re- 
cently announced territorial realignment 
for postwar expansion, Aero Insurance 
Underwriters has made three promo- 
tions and added a new member to its 
field staff. 

Harold Montee, who since 1941 has 
acted as coordinator of the work of the 
home offices and the branch offices, has 


been made manager at Kansas City, 
succeeding Jules B. Guinotte, who in 
September became regional manager 


for the territory served by the Chicago, 
Kansas City and Dallas offices. Mr. 
Montee, a former airline pilot and fixed- 
base operator, was with the civil aero- 
nautics administration for nine years 
before joining Aero in 1939 as manager 
at Chicago. He was transferred to 
New York as coordinator in 1941. 

Succeeding Mr. Montee as coordina: 
tor, Cecil Brandon has been transferred 
from the assistant managership of the 
Kansas City office. He joined Aero in 
1928 as office boy. He was transferred 
to Kansas City in 1940 and later be- 
came assistant manager. 

Jack H. Quick, who has been with 
Aero’s Kansas City office since July, 
1943, succeeds Mr. Brandon as assistant 
manager. He started work for Stand- 
art & Main in Denver in 1929, where 
he specialized in aviation insurance. He 
has been a pilot for the past year. 

Eugene Beese has left the insurance 
purchasing department of Studebaker 
aviation to join Aero as field under- 
writer in the Atlanta office, of which 
H. G. Pearson, 2nd, is acting manager. 
Mr. Beese will handle the underwriting 
work formerly done by Manager Em- 
mett Throw, who has been in the army 
air forces since last February. Mr. 
3eese went with Hartford Accident in 
1936. In 1939 he was engaged by Law- 
ton-Byrne-Bruner at St. Louis. From 
1941 to 1943, when he went to Stude- 
baker, he was with U. S. Aviation Un- 
derwriters in Chicago. 














mpartial Valuations 
of Industrial and 
Commercial Property .. - 
35 years of factual appraisal 
service to America’s more 
conservative business 
institutions. 


The |loyd-Ihomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 







ENGINEERS » 


4411-15 RAVENSWOOD AVE 





FIRE SPECIAL AGENT 


Here is a man with a pleasant personality, 35 
years of age, who has had 17 years insurance ex- 
perience. Started as office boy and has progressed to 
underwriter and special agent. 


FERGASON PERSONNEL 


Insurance Personnel Exclusively 
166 W. Jackson Bivd., Chicago 4, IN. HAR. 9040 








CHASE CONOVER & CO. 


Auditors & Accountants 


135 So. La Salle Street 
Chicago 
Telephone Franklin 3868 
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Suggest Claim 
Procedure in 
Wis. Fur Loss 


MILWAUKEE—A special commit- 
tee appointed by the Milwaukee Board 
to study methods which should be used 
in reporting losses resulting from the 
fire at the Wisconsin Fur Cleaners 
plant Oct. 17 has made a report. Dam- 
age to the furs in the plant, which was 
also known as Falconizing, Inc., is ex- 
pected to run $100,000. 

The committee after meeting with 
representatives of Western Adjustment, 
Underwriters Adjusting, Nurnberg Ad- 
justment Co. and various individual 
company adjusters submitted several 
recommendations. 

If specific insurance is carried under 
a personal property floater, or a fur 
floater, or through a storage receipt 
under a furriers’ customers’ policy, re- 
port of loss should be made to the in- 
surer involved. If such specific insur- 
ance is believed to be inadequate, an 
additional report of loss should be made 
to the insurer writing fire insurance on 
the coat owner’s household goods and 
personal effects. 

If there is no specific insurance, either 
under individual policies or storage re- 
ceipts, the report should be promptly 
made to the fire insurer covering house- 
hold and personal effects because of the 
10% off-premises feature of such poli- 
cies. 

If there is no specific fur coverage 
and no household goods fire insurance, 
or if all such coverages are inadequate, 
the recommendation is that the report 
of loss be filed promptly with the re- 
tail store, furrier, tailor or cleaner in- 
terested. 

This procedure, the committee states, 
is not intended to suggest or describe 
the relations between the various par- 
ties and insurers interested in the claims 
because the matter of ultimate respon- 
sibility probably will require further 
study and investigation by adjusters. 
However, the committee hopes that 
proper reporting of losses along these 
lines will facilitate prompt payment of 
claims to coat owners, stores and fur- 
riers. 

The committee was 
Monroe Porth, William 
Val Gottschalk. 

Because of the problems involved in 
reconciling individual ownership rec- 
ords, most coat owners involved in the 
loss have not been personally advised. 
Many of the garments were handled 
through stores and fur dealers, and the 
individual owners consequently do not 
connect their property with the fire. 


$900,000 in Fire 


Losses in Detroit 


_ DETROIT—Five fires within a week 
in this area have caused damage esti- 
mated by adjusters at close to $500,000. 
Largest was at 15215 Twelfth street 
Oct. 26 in which a 1-story, 300-foot 
warehouse owned by Darin Armstrong, 
Inc., and occupied by the F. J. Robinson 
Lumber Co. for lumber storage for its 
adjacent box plant was totally destroyed 
and an adjoining 2-story factory occu- 
pied by the MacKenzie Awning Co. as 
a cutting plant and storage warehouse 
was partially destroyed. The largest in- 
dividual loss was sustained by the lum- 
ber company, covered by a $240,000 pol- 
icy with Lumbermen’s Mutual on this 
and other properties of the company. 
Loss is estimated by adjusters at $75,000, 
exclusive of $12,000 damage to lumber 
stored outside for which assured does 
not claim indemnification, and the loss 
of two freight cars, one filled with lum- 
ber, on the siding. There will also be a 
small use and occupancy loss, carried 
by Lumbermen’s. The building loss was 
total and is estimated at $25,000. The 


composed of 
Calhoun and 





second story of the MacKenzie plant 
was totally destroyed and machinery and 
stock on the first floor was badly dam- 
aged, probably to the extent of $25,000. 

The previous day a loss of nearly 
$100,000 resulted when fire destroyed a 
shed and five 30x40-feet tanks filled with 
a tar compound used in paving streets 
at the Barrett Roofing division of Allied 
Chemical & Dye Corporation at 1200 
Zug Island road. Three firemen were 
injured in the 2%4-hour fire in which a 
fire tug helped land equipment. Insur- 
ance coverage is with a firm of brokers 
in Baltimore. 

An oven blow-up in the heat treating 


This Is 


YOUR COPY 
FREE! 


department of one of the Bohn Alumi- 
num & Brass Corporation plants re- 
sulted in a combined loss to Bohn and 
the Defense Plant Corporation, owner of 
the building and equipment, of about 
$40,000, according to adjusters. Factory 
Insurance Association carried the line. 
Gordon Screw Machine Products, 1570 
Holbrook, had a $10,000 loss and Beauty 
Counsellors, Inc., 17108 Mack, had a 
similar loss to its 2-story warehouse in 
which cosmetics were stored. 





James T. Mulqueen, 72, veteran local 
agent at Council Bluffs, Ia., died in a 
hospital there after undergoing an oper- 
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ation several weeks ago. He was a life- 
long resident of Council Bluffs. One son 
is a major in France, another is a cap- 
tain in the marine corps and a third is 
a corporal in the air force in the South 
Pacific. 


Geibel Buys “Marine Digest” 

Fred W. Geibel, for many years asso- 
ciate editor of the “Pacific Northwest 
Underwriter” of Seattle, has purchased 
the “Marine Digest,” Séattle maritime 
paper. 





E. G. Fleming, Toppenish, Wash., local 
agent, 
Carr. 


has sold his business to Don M. 




















F you are an agent on the alert for 
ideas to improve your sales letters here 
is a portfolio worth real money to you. 

It comes to you as a result of hundreds 
of agents contributing their ideas in a 
nation-wide agency sales letter contest 
conducted by Millers National Insur- 
ance Company and Illinois Fire Insur- 
ance Company in 1943. This portfolio 
embodies the best points of all 
sales letters submitted in this suc- 
cessful contest, and has been 
edited by the well-known sales 
letter expert, Douglass Doolittle. 

You may have a copy by sim- 


SERVICE HEADQUARTERS 





MILLERS NATIONAL 
ILLINOIS FIRE INSURANCE CO. 


HOME OFFICE: 137 W. JACKSON BLVD., CHICAGO 


Please send me portfolio of sales letters—no obligation. 


FOR 


ply returning the coupon below . . 


you.. 


ALERT 





. and 


is doing so, please do not feel obligated 
because the contest and this subsequent 
portfolio are a contribution to the insur- 
ance business as a whole. 

Particularly, are we anxious to help 
those agents who are recruiting sales 
letters today to help offset the effects of 
fewer personal calls being made because 
of gasoline rationing. This port- 
folio of sales letters will help 
.and again we invite you 
to send for your copy. Use the 


coupon below. 


INSURANCE C0. 


NU 11-44 


AGENTS 
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A. D. Cronin Tells 
Shortcomings 


(CONTINUED FROM PAGE 6) 


wisdom (and I use the word advisedly), 


has taken care ot the situation very 
nicely.” 
Mr. Cronin’s sixth criticism of com- 


pany practice was against adjusters ask- 
ing for a discount trom those who do 
work for insurance companies because 
an insurance company is paying the bill. 


Agents Likewise Remiss 


Agents have likewise been remiss in 
doing their own jobs, he continued, in 
the second part of his address. They sold 
only one-third of automobile owners 
liability insurance, although almost cer- 
tainly more than a third had radios in 
their cars. Agents.also fell down in 
maintaining fire, theft and collision cov- 
erage on automobiles freed from finance 
company control. As evidence he cited 
total premiums for this coverage in 1941 
in Massachusetts as $7,800,000. In 1942, 
when financed sales had just about dis- 
appeared, the premiums for the same 
coverage dropped to $4,800,000. Mr. 
Cronin described what happened to them. 
“When the pressure of the wicked 
financing companies and automobile 
dealers was removed, the great and glori- 
ous American agency system in Massa- 
chusetts left 40% of the people, who 
they claim were begging for the right 
to do business with their local agent, 
without insurance. That is not planned 
merchandising. Rather it is planned or- 
der taking, and incidentally, that is one 
our principal troubles.” 


Show Value of Agent’s Service 


of 


Direct writer competition can be met 
if agents will devote a little time to so- 
liciting the risks and presenting the value 
of the agent's services. Mr. Cronin said 


that the workmen's compensation loss 


Hi2eNATIONAL UNDERWRITER 


ratio of one large direct writer had been 
consistently higher than the average of 
all stock companies, all mutual compa- 
nies and all stock and mutual companies 
combined. 

Producers must accept responsibility 
for getting business and are on danger- 
ous ground when they depend on com- 
pany men to aid in selling. Agents 
should have their own research and 
teaching organizations if they are to ful- 
fill their function, according to Mr. Cro- 


nin. Agents who use company imprinted 
survey forms to get business and then 


ignore the company supplying the help, 
especially when the letter to the assured 
is on a form indicating that assured is 
getting the benefit of a large company’s 
advice on his insurance problems, bor- 
der on moral dishonesty. 

Mr. Cronin would seek 
agency mutuals to declare themselves 
with respect to supporting agents 
against direct writers, to discontinue 
inter-insurance relationship with direct 
writers and to discontinue membership 
in the American Mutual Alliance, which, 
Mr. Cronin averred, is dominated by the 
direct writer. 


to get the 


Program Is Proposed 


Mr. Cronin proposed this program: 

(1) That rating organizations be com- 
prised of representatives from compa- 
nies, producers and the public. “Let’s 
take the mystery out of our business 
and invite to our council tables members 
of the Chamber of Commerce, labor 
and other organized groups.” 

(2) That the standard fire policy be 
taken out of the statute books so that it 
can be broadened without legislation as 
occasion requires. 

(3) That the principle of graded ex- 
pense be accepted in order to conserve 
the income of producers. “By refusing 
to give adequate recognition to the re- 
finement of expense factors,” he con- 
cluded, “we force the better than average 
risk out of the insurance structure, with 




















Automobile Insurance 


This is the business building topic of the 
hour, which was prominently discussed at 
the recent Annual Meeting of the N. A. I. A. 


held in Milwaukee. 


Now, before cars begin rolling off assembly 
lines, is the time to sell your customers on 
the idea of financing new automobile pur- 


chases through local banks. 


will not only retain 


Such action 
automobile insurance 


for ‘you, but also result in many collateral 


benefits. 


Profit by prompt action, and place your Au- 
tomobile Insurance with Springfield Group 


Companies. 














THE SPRINGFIELD GROUP 


W. B. CRUTTENDEN, President 


SPRINGFIELD FIRE & MARINE INSURANCE COMPANY 


CONSTITUTION DEPARTMENT ° 
SENTINEL FIRE INSURANCE COMPANY 


MICHIGAN FIRE & MARINE INSURANCE comnany 
NEW ENGLAND FIRE INSURANCE COMPANY 


SPRINGFIELD, MASS. 
SPRINGFIELD, MASS. 
SPRINGFIELD, MASS. 

. DETROIT, MICH. 
SPRINGFIELD, MASS. 
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a consequent increased cost to those who 
are left.” 


General Fire Rate Cut 
Is Made in Kentucky 


Basic fire rates have been reduced in 
Kentucky, Clyde Smith, state fire 
marshal, has announced. ‘There is a re- 
vision in the dwelling schedule and the 
broad dwelling form is now effective in 
the state. 

The changes are expected to result in 
annual savings as follows: Dwellings, 
$152,000; mercantile buildings, $69,000; 
contents, $55,000; special protected build- 
ings, $37,000, and unprotected special 
buildings, $12,000. 


Wants Flood Cover—If Available 
CHATTANOOGA, TENN.—Mayor 
E. D. Bass has recommended insurance 
against flood damage in preference to 
the high cost of constructing levees. 
“Insurance would be a much more 
practical solution to the matter under 
the circumstances than the building of 
levees, with all the problems of main- 
tenance that would follow,’ declared 
Mayor Bass, estimating the cost of such 
construction at $20 million with the fed- 
eral ‘government expected to provide 
most of it. The Frederick R. Harris 
Engineering Co., New York, has figured 
the city’s potential annual flood dam- 
age at $42,000, which would be the ba- 
sis of an insurance contract 1f made. 


Insurance Has Room for All 
BUFFALO—tThe insurance field has 
room for every man who left to serve 
his country and for every woman who 
stayed behind to learn a new business 
the hard way, Hugh D. Combs, vice- 
president U. S. F. & G., declared before 
the annual convention of the Federation 
of New York Insurance Women’s Clubs 


here. 
U. S. F. & G. now has 1,252 women 
agents, 800 of whom run their own 


agency. There has been an increase of 
500 women agents in the last five years. 
U. S. F. & G. plans to provide jobs for 
every returning service man formerly 
in its employ, there will be no dis- 
placement of women who carried on 
consciously through the emergency, Mr. 
Combs said. 


Cincinnati May Get Meeting 

It seems likely that the mid-year 
meeting of the National Association of 
Insurance Agents will be held in Cincin- 
nati. It seems appropriate in view of 
the fact that Ohio has returned to the 


fold. Ohio has expressed a wish to 
have the convention held in the state 
and the probability is that Cincinnati, 


therefore, will be the host city. 


Washington Club to to Meet 


The Insurance Club of Washington, 
D. C., will hold its annual dinner meet- 
ing Nov. 21 in the Mayflower hotel. 
The business meeting and a_ cocktail 
hour will precede dinner. There will 
be entertainment. 


Award C.P.C.U to Three in N. Y. 

The C. P. C. U. designation was con- 
ferred on Edward Kingsbury, Fidelity 
& Casualty, New York; Wm. C. Smith, 
Jr., Wilmington, Del., local agent, and 
Samuel Williams, vice-president Mary- 
land Casualty, Newark, at a luncheon in 
New York. Arthur C. Goerlich, educa- 
tional director of the Insurance Society 
of New York, presided. 

John A. North, vice- proceure of Phoe- 
nix of Hartford, and Dr. S. Huebner, 
dean of the American Seine of Prop- 
erty & Liability Underwriters, spoke. 


George C. Ferrell, 46, manager of the 
Cotton Insurance Association, Atlanta, 
died there after a month’s illness. He 
was appointed manager of the associa- 
tion in January, 1943, after serving the 
organization in the office and field 21 
years. He was assistant manager under 
the late E. B. Proctor. 
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L. & L. Assistant 
Western Managers 


Thomas Wallas, deputy general man- 
ager of London & Lancashire Fire at 
the head office, this week announced 
from the western department at Chi- 
cago that, following the death of C. G. 
Robertson, P. C. Metzger and Charles 
E. Dox have been appointed assistant 
western managers operating with Man- 
ager C. Claussen. 

Mr. Metzger joined L. & L. Fire in 
1905, went to Wisconsin as special agent 
in 1913, succeeded Mr. Claussen as Indi- 
ana state agent in 1917, and in 1921 be- 
came assistant agency superintendent 
in the western office. 

Mr. Dox is a nephew of the late 
Charles E. Dox, formerly western man- 
ager. A graduate of Nebraska Univer- 
city in 1929, he worked in various posts 
in the western office, went to Wisconsin 
as special agent in 1935, and recently re- 
turned to Chicago to assist in the un- 
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derwriting and executive departments. 
Mr. Metzger is senior assistant man- 
ager. 


Commissioners of Zone 3 
Elect Julian Chairman 
MONTGOMERY, ALA—Frank N. 


Julian of Alabama was elected chair- 
man of Zone 3 of the National Associa- 
tion of Insurance Commissioners at a 
meeting here to succeed J. Edwin Lar- 


son of Florida. 
[he Florida, Alabama, Mississippi, 
Louisiana and Tennessee departments 


had representatives at the meeting. 

Missouri, Kentucky and Georgia were 
not represented. 

The Jackson, Miss., resolution was 
reaffirmed. It provides that where a 
company to be examined has as much 
as $250,000 in premiums in the zone and 
the zone is not included, the chairman 
is authorized to designate a state within 
the zone to participate. Report of all 
examinations from May 11, 1943, to Oct. 


25, 1944, was made by Commissioner 
Larson. The report of the zone chair- 
man in the assignment of states for 


convention examination was approved. 
A motion to require each participating 
state to notify the chairman of the date 
of completion of all convention examina- 
tions was adopted. 

Martin of Louisiana extended an invi- 
tation to hold the next zone meeting in 
New Orleans. 


Insurance Accounting 
Officials to Meet 


R. L. Hughes, statistician of Guar- 
antee Mutual Life of Omaha and presi- 
dent Insurance Accounting & Statistical 
Association, has called a meeting of the 
directors at the Edgewater Beach Ho- 
tel, Chicago, Nov. 17-18, to prepare for 
the annual meeting to be held at the 
some hotel, April 25-27. 








WANTED A FIRE AND INLAND 
MARINE STATE AGENCY 
CONNECTION 


Due to an increase in our Fire and In- 
land Marine writings we are desirous of 
adding another company to our agency. 
We have operated as General Agents in 
Indiana for over 20 years. 


Have a large agency force throughout 
the state and are in position to give a 
company a minimum of $100,000 in pre- 
miums the first year. 


Best of references. 
Address A-24, The National Underwriter. 
175 W. Jackson Blvd., Chicago 4, Illinois. 
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November 2, 1944 
Agents Regional Conference 
to Be Held in Rochester 

A regional meeting and sales confer- 
ence of agents in western and southern 
New York sponsored by the Rochester 
Underwriters Board will be held at the 
Hotel Seneca, Rochester, Nov. 9, there 
being an afternoon and dinner session. 
R. E. Consler, president Rochester 
Board, will bring greetings. The chair- 
man will be J. L. Broughton, Pavilion, 
N. Y., regional vice-president New 
York State Association of Local 
Agents. In the afternoon session J. H. 
Farrell will be the discussion leader on 
“Financed Accounts.” Wellington Pot- 
ter of Rochester will speak. Oscar Bel- 


ing of New York, superintendent 
agency systems department  Royal- 
Liverpool, will have as his subject 


“Blueprint for Profit.” H. W. Melville, 


marine secretary- American, will speak 
on the personal property floater. Roy 
A. Duffus of Rochester will talk on 


“Post War Strategy in Sales.” 

\t the dinner meeting Mr. Consler 
will be toastmaster. John C. Stott of 
Norwich, N. Y., president New York 
association, will give an address. Abra- 
ham Schulman, Rochester, member New 
York state assembly, will talk from a 
legislator’s standpoint. 


Can Repair Planes 


Surplus airplanes sold by the govern- 
ment may now be modified or over- 
hauled regardless of restrictions in 
limitation order L-48, the War Produc- 
tion Board has announced, provided the 
work does not interfere with any au- 
thorized production schedule. 


Charles S. M. Krumm, 70, attorney 
and director of American National 
Fire, died at his home in Columbus af- 
ter a three weeks illness. 

Robert T. Paine, 68, local 
Far Rockaway, L. I., 45 


agent at 
years, died 




















; Late Casualty News 





Claims Increase 
Under IIl. Liquor 
Liability Law 


During the past 12 months or so the 
experience of insurers writing liquor 
law liability for tavern owners and land- 
lords in Illinois has grown steadily 
worse. Claims have been on the in- 
crease since war prosperity and ration- 
ing stimulated the business done by 


bars. In recent months enough cases 
have been filed on the basis of acci- 
dents alleged to have occurred almost 


five years ago to indicate that attorneys 
who handle automobile public liability 
claims that now have decreased con- 
siderably may be turning their atten- 
tion to this type of action. Five years 
is the limit of time in which such a 
suit can be brought. 


Experience Still Satisfactory 


For some of the offices placing a 
large volume of the business, the ex- 
perience is still satisfactory, although 
losses are approaching the danger point 
Up until the past year or so, the busi- 
ness has been profitable. However, one 
reason has been that only a few insur- 
ers were getting the total volume, which 
is estimated at around $2 million a vear. 
Some time ago other companies began 
to enter the field, and there have been 
some rate reductions. It is difficult to 


there. He had served as a director of 
the New York State Association of 
Local Agents. 


R. E. Maginnis, assistant secretary 
American District Telegraph Company, 
New York, has been renewing acquaint- 
ances in Chicago. 


HieNATIONAL UNDERWRITER 


get volume and spread because Illinois 
is the one state that has so stringent a 
liquor liability law as to create an in- 
surance situation. 

Companies that have been writing the 
business practically from the start have 
been inclined to hold the line on rates 
and let the newcomers do the experi- 
menting. The fact that a flat rate is 
charged does not permit any reflection 
of the increased number of customers 
in the premium. 

The three insurers that have been 
longest in the field and that have the 
major portion of the business are Lon- 


don Lloyds, St. Paul-Mercury Indem- 
nity and Car & General. Citizens Cas- 
ualty has written some, and Zurich 


writes the line. It is understood that 
American Casualty will accept the busi- 
ness. One or two companies have got- 
ten into the picture, found that they 
could get a spread only with difficulty 
and have withdrawn. 

Aside from the costliness of investi 
gation and defense, which is necessary 
in any case whether there is liability or 
not and which is increased by the fact 
that only a few law firms have enough 
experience with the law properly to 
handle such cases, the expensive feature 
is imposition of liability on landlord 
ind tavern operator for loss of means of 
support of the injured person When 
there is a judgment involving loss 
of means of support, the cost is high. 
On the public liability side, it is often 
dificult to distinguish between owners, 
landlords and tenants liability and the 
liability of the tavern operator and land- 


lord. 


evel 


Vice-president J. P. Gibson of Excess, 
the casualty reinsurer, has returned with 
a supply of moose meat, after hunting in 


Ouebec about 250 miles north of Mon- 
treal. 

Standard Accident has declared a divi- 
dend of 36% cents per share to 1} paid 
Dec. 5 





Our Business is operated 


squarely on These Principles 


— 
wn 


Industrial Hygiene Program 
Includes Insurance Topics 


At the annual meeting of the Indus- 
trial Hygiene Foundation at Mellon In- 
stitute, Pittsburgh, Nov. 15-16, several 
discussions will touch on fields of inter- 
est to the insurance business. 

There will be a forum on putting the 
disabled veteran back to work, a discus- 
sion of medical and legal aspects of com- 
pensation for partial disability from sili- 
cosis, and a talk on second injury funds 
as employment aids to the handicapped. 

R. A. Hohaus, associate actuary of 
Metropolitan Life, will preside at a 
panel on sickness indemnification which 
will treat specifically of health insur- 
ance. Andrew Court, labor economics 
section, General Motors Corporation, 
will discuss the “Economic Basis of 
Health; W. M. Gaffer, statistician U.S. 
Public Health Service, “Sickness In 
demnification,”’ and N. Sinai, professot 
of public health at the University of 
Michigan, “Medical Expense Indemnifi- 
cation.” Mr. Hohaus will give the sum- 
mary and conclusions. 


Conference Directory Issued 


The 1944-45 directory of the Health 
& Accident Underwriters Conference 
shows 128 active members, including 58 


life companies, 37 accident and health- 
only companies, 28 multiple-line casualty 
two hospital-only companies 
and three fraternals. 


conipanies, 


D. C. Elliott, auditor at the home office 
of Michigan Millers Mutual Fire, has re- 
signed to enter the agency business. 

Insurance Women of Los Angeles at 
their October meeting had as guest 
Lertha Rachofsky, Denver, correspond- 
ing secretary of the National Associa- 
tion of Insurance Women. 

Seattle insurance women will hold 
their annual “bosses’ night’’ Nov. 28. At 
the October meeting, Ruby Tutmark of 
Seeley & Co new fire forms 
recently adopted in Washington. 





discussed 
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“WE HOLD that we best serve the American Insuring Public by serving them through 
Agents and Brokers. WE AFFIRM that local Agents and Brokers, by training and ex- 
perience and because of nearby location and knowledge of local conditions, are the most 
logically qualified members of the Insurance Industry to efficiently and economically 
act as local insurance representatives and advisors to the public and business world. 
WE RECOGNIZE that in order to serve their clients well, the Agents and Brokers through 


whom we obtain our business must be well served by us.” 


—— 


AMERICAN CENTRAL INSURANCE COMPANY 


ORGANIZED 1853 


THE CALIFORNIA 


ORGANIZED 1864 


INSURANCE COMPANY 


THE COMMERCIAL UNION FIRE INSURANCE CO. 
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NEW YORK 


ORGANIZED 1890 


COLUMBIA CASUALTY COMPANY 


ORGANIZED 1920 


* > 
2 o 
4uy inse™ 








THE OCEAN ACCIDENT AND GUARANTEE CORP. LTD. 


ORGANIZED 1871 


THE PALATINE INSURANCE COMPANY LTD. 


ORGANIZED 1886 


THE BRITISH GENERAL INSURANCE CO. LTD. 


ORGANIZED 1904 


UNION ASSURANCE SOCIETY LTD. 


ORGANIZED 1714 


COMMERCIAL UNION ASSURANCE COMPANY LTD. 


ORGANIZED 1861 


CHICAGO 





ATLANTA 


HEAD OFFICES, ONE PARK AVENUE, NEW YORK, N. Y. 
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SAN FRANCISCO 
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that personal property usual to dwelling 
occupancy, and covered under Item No. 
2 or Item No. 1 of the household con- 
tents form does not include property 
of guests. 

It is gener rally understood that claims 
under existing policies carrying the 
old forms are adjusted under the terms 
of the new policy and forms, in fair- 
ness to the policyholder. 

In discussing reporting forms, Mr. 
Stebbins emphasized that if the assured 
is to receive the maximum benefits the 
agent must prepare the contract in a 
proper manner. Errors most frequently 
made in preparing the contract are: In- 
sufficient limits to cover assured’s pos- 
sible requirements, failure to include 
coverage for new locations acquired and 
failire to use an automatic pick- up en- 
dorsement when specific insurance is in 
force. 

Must Comply with Conditions 

After the policy is carefully prepared 
it is necessary to fully explain the con- 
tract to the assured, Mr. Stebbins 
pointed out. “If he fails to comply 
with the conditions pertaining to filing 
of reports with the company, he may 
very seriously impair the protection 
which the reporting form is designed 
to provide.” 

Many assured are constantly. delin- 
quent in making their reports of value. 
Sometimes they are simply a week or 
two late, but in some cases several 
months go by with no reports filed. 
The seriousness of this practice cannot 
be overemphasized, Mr. Stebbins 
warned. The value of the reporting 
form is lost, and the protection provided 
is jeopardized to a serious degree. No 
matter how well the contract is drawn, 
its many advantages are nullified if the 
assured does not fulfill his obligations. 

In writing the contract properly, Mr. 


Stebbins suggested the following check- 
points: 

1. Make the limit of liability 
location high enough to take 
maximum anticipated values, 
safety factor of at least 10%. 

2. Specify a limit of liability for new 
locations acquired. Usually this limit 
should be 25% of the highest limit of 
liability at named locations. 

3. If specific insurance is in effect at 
the time the reporting form is issued, 
and it is intended that the reporting 
form assume the additional liability as 
such specific policies expire, attach an 


at each 
care of 
with a 


automatic pick-up endorsement to the 
policy. This will eliminate any possi- 
bility of inadequate coverage through 


failure to increase the limits of liability 
at the proper times. Furthermore, there 
is a saving in time and detail work if 
this is done at the time the policy is 
issued. 

“When the policy is delivered to the 
assured, be certain he understands both 
the importance and the method of filing 
monthly reports of values. Deliver with 
the contract a supply of forms to be 
used in preparing the reports of values. 
If this procedure is carefully followed, 
most of the difficulty encountered in 
connection with reporting forms will be 
eliminated,’ Mr. Stebbins predicted. 


AVIATION VIEWED 








In discussing postwar aviation insur- 
ance possibilities, David J. Main, Stand- 
art & Main, Denver, chairman of the 
N.A.1.A.’s_ aviation committee, urged 
the adoption of a uniform, all risk con- 
tract. The contract should be simpli- 
fied and exclusions pertaining to law in- 
fractions eliminated.. The N.A.LA. 
committee favors territorial rating with 








ities. 


THE FIELD BUILDING 





TOMORROW'S 
REINSURANCE 


The insurance company of 
tomorrow must be prepared 
to meet tomorrow’s demands 
—today... 


In many cases we have 
anticipated tomorrow’s needs 
with broader treaties and 
unlimited facultative facil- 


BOWES & COMPANY, inc. 


CHICAGO 
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sparsely populated areas being given a 
lower rate than congested areas. Rate 
reductions should be considered for 
public liability and property damage 
upon private planes commensurate with 
loss ratios. The consolidation of pas- 
senger and public liability is favored. 
It is also recommended that all avia- 
tion groups and companies eliminate all 
inspection and engineering service now 


rendered by the government so as to re- 
duce underwriting expense, Mr. Main 
said. He also suggested that insurance 


executives confer with the NA.I.A. avi- 
ation committee so that modernization 
of policies, underwriting and production 
methods can be fully discussed. 

Floyd S. Padgett, Colorado Springs, 
retiring president, recommended that 
more district meetings be held. More 
than 100 agencies are now members, he 
said, in urging that a paid secretary be 
employed. 

More than 200 attended the banquet. 
Mr. Padgett presided and Charles W. 
Schoelzel, Jr., Denver, introduced Victor 
G. Henry, Wichita, Kansas state na- 
tional director, who discussed the 
N.A.1.A.’s public relations program. 


PUBLIC RELATIONS 








A .favorable relationship with the 
public cannot be promoted over night, 
Mr. Henry emphasized. “We are now 
face to face with the fact that the mis- 
understandings and misinformation that 
are rampant about our business must be 
corrected.” 

The ultimate success of the N.A.I.A.’s 
public relations program “depends on 
what we do in our communities to ac- 
quaint our public with our business. In 
our contacts with our policyholders and 
our friends we must leave them with a 
friendly and hearty respect for the in- 
surance business,” he pointed out. 

Mr. Henry believes that the Supreme 
Court’s insurance is commerce decision 
will unify both companies and agents to 
the point where they will go from the 
defensive to the offensive. 





URGES STATE CONTROL 





Even if insurance is inter-state com- 
merce, why does it need federal super- 
vision or intervention, Commissioner 
Kavanaugh asked. “If the record were 
bad, we would say we required federal 
intervention to better it, but this is not 
the case,” he declared. There have been 
many crocodile tears shed over uniform 
rates which were established by the 
states so that “the big fellows could not 
bankrupt competition by ruinous rates, 
then raise them out of reason, to the 
detriment of the people. Woe to the 
fire companies if they do not follow 
state statutes concerning rating bureaus, 
for they violate the law. Woe to them 
if they observe such regulations because 
such may violate the federal anti-trust 
laws. That is the present dilemma,” 
Mr. Kavanaugh said. 

There is no demand for federal inter- 
vention in insurance from the people, Mr. 
Kavanaugh said. Supervision should be 
left exclusively to the states so long as 
they continue the excellent job they 
have been doing. 


Who Will Be Judge? 


The main difficulty in joint national 
and state supervision with the federal 
government taking over only when 
monopolistic practices are attempted, i 
who will be the judge that such prac- 
tices are monopolitic, Mr. Kavanaugh 
pointed out. 

Mr. Kavanaugh favors the immediate 
passage of the Walter bill, speed is im- 
perative to prevent chaos, he said. It is 
doubtful if there is enough time for new 
legislation such as the more comprehen- 
sive proposal of the insurance commis- 
sioners, as an amendment to the Han- 
cock bill. “If we delay, change our 
course or are willing to permit any fed- 
eral supervision, we may be in the posi- 
tion of the unfortunate deceased whose 


epitaph read: ‘He fought the good fight, 
but his razor was dull,’ Mr. Kava- 
naugh declared. 


COLORADO SIDELIGHTS 


There were no closed meetings at the 
Colorado meeting, the auditorium at the 
3roadmoor hotel being crowded to ca- 
pacity. 

Secretary Frank England, Jr., reported 
that in spite of difficult transportation 
facilities, there had been a 10% increase 
in membership and 21% in Colorado 
Springs. 

Two charter members and past presi- 
dents died during the year: William J. 
Sproul, Canon City, and Herbert Fairall, 
Denver, the latter being killed in an 
automobile accident. 

Frank Cotton, Jr., Sun Realty Company 
Agency, and Roy H. Waters, Bennett- 
Shellenberger Realty Company Agency, 
were on the reception committee of the 
Colorado Springs association. 

Mrs. Belle Daring, president Daring 
Agency, Rocky Ford, attended the Colo- 
rado Springs meeting. Attention was 
called to the fact that Mrs. Daring has 
not missed a meeting since the associa- 
tion was started 14 years ago. 

The association entertained 51 ladies at 
a luncheon. 


Noted Law Authority Blasts 
Opinion in S.E.U.A. Case 


(CONTINUED FROM PAGE 7) 


who dissented in the S.E.U.A. case 
agree that Congress has now been ac- 
corded ample power to deal with the 
financial and competitive features of the 
insurance business by any “clear and 
direct prescriptions that may be applied 
to other noncommerce' undertakings 
that feed on and are fed by interstate 
commerce.” 


Censures Court’s Veto 


“All Congress has to do is to wield 
its accredited legislative power,’ he 
continues. “This, however, is a very 
different thing from the judicial wield- 
ing of unaccredited legislative power 
by a minority, or even by a majority, of 
a full judicial bench in the face of fre- 
quent professions of the judicial duty to 
follow rather than to lead or to ob- 
struct. When courts refashion legisla- 
tion to make it conform to judicial 
views of desirable scope and policy, the 
offense is less serious than when they 
use those views to veto legislation. 
Such refashioning, however, may still be 
an offense against the tripartite division 
of powers. It may be the product of a 
wilfulness and a_ self-assurance_ that 
psychologically are not wholly alien to 
the instinct to rule that was thought in 
some quarters to be a factor in the 4m- 
position of the judicial negatives that 
antedated the constitutional crisis over 
judicial power a few years ago. 

“When Congress has wished to push 
its commerce power beyond the con- 
fines of what is interstate commerce or 
what is commerce, it has known very 
well how to do so. It can hardly be 
doubted that its expansive phrases in 
recent statutes have been conceived 
with awareness of the long established 
constitutional: line between enterprises 
that are commerce and those that are 
not.” 

Powell points out that in spite of 
various congressional actions broaden- 
ing the concept of the commerce power 
Congress has left the Sherman act 
words and phrases “trade” and “com- 
merce” and “among the several states’ 
just as they were written 50 years ago. 





TRAP FOR LAYMAN 





Commenting on Justice Black’s repu- 
tation for trying to write judicial opin- 
ions so that they can be understood by 
intelligent laymen, Powell points out 
that nevertheless what may be com- 
pletely clear so far as the words go may 
not give to the previously untutored lay- 
man a full realization of all that lies 
behind the words; that some words 
have acquired a technical meaning that 
is tighter than their possible colloquial 
connotations and that many statements 
that are undeniably true may be irrele- 
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vant to the problem in hand. Such ir- 
relevance will not be obvious to the un- 
initiated. 

The first thing to be noted, says 
Powell, is the language used in posing 
what should be the primary issue but is 
relegated to later consideration, which 
is said to be whether the Sherman act 
was intended to prohibit the conduct of 
fire insurance companies which restrains 
or monopolizes the interstate fire in- 
surance trade. 


“Intellectual Prestidigitation” 


“To some laymen insurance may pos- 
sibly be loosely thought of as a trade, 
though one may be severely skeptical as 
to what would be the result of the _ 
on the point,’ Powell observes. “ 
Certainly manv laymen must be as sur- 
prised to meet the expression ‘insurance 
trade’ as they would be startled to see 
or hear ‘insurance commerce. They 
might wonder whether the novel usage 
sprang from carelessness or was de- 
signed as some sort of psychological or 
legal ‘plant’ or charm to lull the un- 
wary to miss the intellectual prestidigi- 
tation. The more sophisticated will be 
aware that if it were well established 
that insurance is a trade, the wicked 
Southeastern conspirers might have 
been sent away comfortless by an un- 
contested memorandum opinion... . 

“Mr. Justice Black seems to get his 
case for commerce decided in his first 
paragraph on the commerce issue. This 
invokes as a test of interpretation what 
was common parlance in the days of 
the Fathers, and asserts that by such 
common parlance ‘commerce’ included 
insurance. For this the support is that 
it included trade. This requires a defi- 
nition of trade and in his own words 
Mr. Justice Black gives it as ‘businesses 


in which persons bought and _ sold, 
bargained and contracted.’ Of course if 
all bargaining and contracting were 


‘trade’ insurance would be trade. 

“So also would contracts of employ- 
ment and also of marriage if financial 
settlements are part of the agreement. 
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The priest, the sachem and the medicine 
man become traders. Judges trade their 
opinions for their pay. A distinguished 
judge of a western state was credited 
with selling an opinion in a will case 
for a_ half-million dollars and other 
judges have been known to make what 
are called trades to get their appoint- 
ments or nominations. In common 
parlance today, some people trade their 


votes. They bargain and contract for 
them. In common parlance there is 
‘commercial vice. Common parlance 


knows many figures of speech but con- 
stitutional interpretation can no more 
be directed by figures of speech than 
by puns. The verbal path toward any 
desired goal would be facilis descensus 
if it needed only to be greased by puns 
or figures of speech. ... If figures of 
speech in the common parlance of to- 
day are not safe guides in constitutional 
and statutory interpretation, stilf more 
precarious is the enterprise of using 
common parlance of more than a cen- 
tury and a half ago. It would have 
been convenient for the commentator if 
Mr. Justice Black had recited the com- 
mon parlance on which he relies. It 
may well have been convenient for him 
not to do so.... 

“The matter to be recognized is that 
by assertion he is making his own defi- 
nition and that his footnote references 
to others cannot disguise the fact. Had 
he been confident that these others gave 
him strong support, he might have 
shared his confidence with us by giving 
some detail of the support which he 
found. 


“Little Less Than Shocking” 


“The common knowledge of persons 
untrained in the law is a precarious 
mentor of legal postulates and differen- 
tiations. For this, one can adduce 
melancholy testimony from any lawyers 
who have suffered from the inapposite 
arguments of experts in economics and 
what is miscalled political science. It 
is little less than shocking to have a 
justice of the Supreme Court invoke 


the mere eaneiil of common knowl- 
edge among lesser breeds without the 
law as worthy of consideration against 
the conclusion of a district court which 
preferred to respect its obligation to be 
faithful to superior controlling prece- 
dents rather than to traduce them by 
resort to vaguely indicated ancient locu- 
tions and to unspecified contemporary 
supposed common knowledge of sup- 
posed most persons. Granted that in 
dealing with novel issues there are more 
open spaces in constitutional law than 
in the more tightly articulated private 
law there is still appropriate in public 
law an instinct of lawyership which the 
experts of a high profession should 
strive to respect and to possess.” 
Criticizing Justice Black’s statement 
that the Sherman act “was intended ‘to 
regulate certain aspects of the methods 
by which interstate insurance compa- 
nies do business,” Powell states that “it 
is a pity that the words of a Supreme 
Court opinion have to be scrutinized so 
meticulously to warn the uninitiated 
that they may beg the whole question 


at issue and not be a reliable state- 
ment of the law a moment before it 
became such by the decision in the 
case.” 

Those wishing to read Professor 
Powell’s complete article may obtain 


the current issue (September) by send- 
ing 75c to the Harvard Law Review at 
161 Lenox street, Norwood, Mass. 


North America Prize Winners 


North America announces the win- 
ners in the $300 war bond competition 
for best letters to new _ stockholders. 
The winners are: 

First prize—R. H. Petefish, manager 
Omaha service office; second prize, W. 
J. Mitchell, assistant manager St. Louis 
service office; six prizes of $25 war 
bond each, A. L. Owen, special agent 
Richmond service office; G. T. Hawley, 
head office; Edwin H. Marshall, New 
York office; W. E. Dengler, Jr., head 
office; Edith S. Smith, head office, and 
Frances E. Katz, Chicago service office. 
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Incoming and Outgoing 
Heads of Life Members 





D. O. Stine E. L. Rickards 

Shown herewith are E. L. Rickards, 
the new president of the Life Members 
Society of the Northwest Association, 
and D. O. Stine, the retiring head. Mr. 
Rickards is branch secretary of the Na- 
tional Automobile Underwriters Associ- 
ation at Chicago, and headed the associ- 
ation’s membership committee last year. 
Mr. Stine now lives at Reedsburg, Wis. 
He is a retired St. Paul Fire & Marine 
field man. 


Must File “Agents for Process” 


All outside companies licensed in Cali- 
fornia have been requested by Commis- 
sioner Garrison to file with him and the 
secretary of state their “agents for proc- 
ess” immediately. 

The commissioner reminds these com- 
panies that when they entered California 
they were required to designate some 
eligible resident of California as agent 
for process. He says that during the 
years changes have been made and he 
intimates that he has knowledge that 
some of these agents for process have 
left the state, died or severed connec- 
tions—without successors being ap- 
pointed. 





broader. 


panies and producers. 


company or producer 





REMEMBER! 


TOM COURTNEY HAS COOPERATED WITH US 


When Tom Courtney took office as State's Attorney 
in 1933 the theft rate on a Ford was over $12.00 per 
hundred. Due solely to his determined and vigorous 
efforts to reduce car thefts, the rate for the same 
Ford is now $1.15 per hundred, and the coverage is 


TOM COURTNEY HAS STUDIED OUR PROBLEMS AND 
KNOWS THEM 


Tom Courtney is opposed to the State entering the 
Insurance Business to the exclusion of Insurance Com- 





For the best interest of the business of Insurance, 


TOM COURTNEY SHOULD HAVE YOUR SUPPORT IRRESPECTIVE 
OF PARTY 


This Ad Is Paid for by a Non-Partisan Group of Insurance Men. 





THOMAS SJ. COURTNEY 
FOR GOVERNOR 
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Wallace H. McKay Head of 
Mountain Field Club 
MANCHESTER, N. H— 


McKay, America Fore group, is 
new president of the Mountain 
Club. Mr. McKay _ succeeds Robert 
Babcock who has joined the Mason 
Agency at Keene, N. H. Mr. Babcock 
presided for the last time at this Octo- 
ber meeting and received a fountain pen 
set from the members. 

Officers who will serve with 
dent McKay are Roy A. French, 
man’s Fund, vice-president; F. Ray 
Montgomery, Travelers, secretary, and 
John G. Tracy, Phoenix of Hartford, 
treasurer. All are from Manchester. 

Lieut. Col. Thomas Donnelly, Office 
of Civilian Defense, Boston, reviewed 
current and future activities of his or- 
ganization. 

The next meeting 
Nov. 27. The new 
be discussed. 


K. C. Pond Officers | Dress Up 


\t the fall initiation of the Heart of 
\merica Blue in Kansas City, 
officers surprised the membership by ap- 





Wallace H. 
the 
Field 


Presi- 
Fire- 


held 


form 


here 
will 


will be 
dwelling 


Goose 


pearing in tuxedos with white satin 
ribbons across coat fronts bearing the 
names of their respective offices. They 


wearing 


were accompanied by guards 
white trousers and blue capes lined with 
white satin, and executed a_ spirited 


march to the rostrum. 


Connecticut Field Club Program 


John Ashmead, general agent of the 
Phoenix-Connecticut group, will discuss 
“Get ’Em While They’re Hot” at a 
meeting of the Connecticut Field Club 
at Hartford Nov. 6. The regional com- 
mittee of the club met at Hartford Oct. 
30 to discuss the new dwelling and con- 


tents forms. Members of the associa- 
tion have been invited to attend the 
convention of the Connecticut Associa- 


tion of Insurance Agents at New Haven 


Nov. 9. 


N. J. Specials Meet Nov. 6 

The New Jersey Special Agents As- 
sociation will hold a dinner-meeting in 
Newark Nov. This is the first busi- 
ness meeting since August. 


Bearden Now State Agent 


Crum & Forster has promoted Archie 
D. Bearden from special to state agent 
for South Carolina. He will continue his 
headquarters at Greenville in the Frank- 
lin National Life building. 


California Amendments Explained 

Sidney L. Weinstock, former assist- 
ant insurance commissioner, explained 
to the San Francisco Blue Goose the 12 
state amendments on which Californians 
will vote Nov. 7. - 


Hold Ky. Field Meetings Nov. 21 
The annual meeting of the Kentucky 
Fire Underwriters Association, semi- 
annual meeting of the Kentucky Fire 
Prevention Association, semi-annual 
meeting of the Blue and a meet- 


Goose 





ing of the Speakers Bureau will be held 
in Louisville Nov. 21. 


The Sunflower Blue Goose puddle at 
Wichita will hold its fall party for the 


auxiliary Nov. 18. W. H. Moore, 
Central Kansas Adjustment, and C. C. 
Crow, Underwriters Adjusting, are in 
charge. 

The Seattle Blue Goose held _ its 
monthly dinner meeting Oct. 30. There 
was a social hour followed by dinner 


and a business and entertainment pro- 
gram. 

The South Texas Blue Goose held a 
dance in Houston, to which members, 
wives and sweethearts were invited. 

The second of a series of bridge lunch- 
eons for wives of members of the Heart 
of America Blue Goose in Kansas City 
will be held Nov. 15. Hostesses will be 
Mrs. Merle Odell and Mrs. T. R. Tad- 


~ COMPANIES 


Kates and Carrell in 
New American Auto Posts 


H. G. Kates has been elected vice- 
president of American Automobile Fire. 
He is also a vice-president of the affil- 
iated Associated Fire & Marine. 

Philip S. Carrell was elected resident 





vice-president of the American Auto 
companies at Portland, where he has 
been resident vice-president of Asso- 


ciated companies and is in charge of the 
combined Portland office for American- 
Associated companies. 


American A. & G. Enters Cal. 


American Aviation & General has 
been licensed in California, where it 
plans to write a general fire business. 
The company will be represented in the 
state by General Agencies of New York, 
headed by Jack Heidelberg. 

Republic of Dallas has declared a 
sta dividend of 3%. 


IN U. S. WAR SERVICE 


Walter T. Davol, formerly with Aetna 
Casualty in St. Louis, is now serving 
with the First Army in France. He has 
just been promoted to lieutenant. His 
father is Walter Davol, special agent 
Hartford Fire, Manchester, N. H 

Lt. Richard L. Paddock, assistant 
secretary of Time of Milwaukee, who 
has been especially prominent in the 
agency management field, has been with 
Gen. Patton’s 3rd Army in France since 
the landing in Normandy and was re- 
cently assigned to liaison duty. He 
has been awarded the Bronze Star for 
bravery. 

Dan V. McWethy, son of the operator 
of McWethy Brothers agency at Au- 
rora, Ill., and formerly associated with 
the agency, is home on leave. At 26 he 
is a major in the marine corps, is a 
veteran of Guadalcanal, Tarawa, Saipan, 
Tinian and Guam, and holds the Purple 
Heart and two other citations. 


Normand Beris, of Benjamin 











son 


Shame Attitude of 
Stock Insurers on 
Multiple Line Writing 


In his paper on multiple line under- 


writing before the convention of the 
Federation of Mutual Fire Insurance 
Companies in Chicago this week S. 


Bruce Black, president of Liberty Mu- 
tual, declared that the only opposition 
to proposals for writing broader lines 
comes from the stock companies which 
are already providing multiple coverage 
through groups and are seeking to pro- 
tect their “entrenched business.” Mr. 
Black was unable to attend, and his 


paper was read by James Allen, counsel 
of the company. 
Mr. Black’s paper said that the laws 


of a few states act as trade walls to nul- 
lify the broad powers granted by many 
other states. He described various 
methods of multiple line operations by 
group but said that group writing 
though legal is as poor a way of nul- 
lifying these restrictions as bootlegging 
was of nullifying prohibition. 


After discussing and endorsing the 
recommendations of the National Asso- 


ciation of Insurance Commissioners’ 
committee, Mr. Black’s paper said that 
another proposal has been temporarily 
withheld. This would permit either fire 
or casualty companies to write compre- 
hensive residence insurance. This pro- 
posal would be of particular benefit to 
mutual companies specializing in dwell- 
ing lines, he said. 





Hint Retroactive Overtime 
Asked Under Wage, Hour Act 
WASHINGTON—Philip 


executive secretary National 


Jaldwin, 
Association 


of Mutual Insurance Agents, says he 
will appeal to the wage and hour ad- 
ministration from rulings reported to 
have been made by regional wage and 
hour officials in different parts of the 
country under which insurance concerns 
may be held liable for overtime put in 


by agents and other employes on a basis 
retroactive to the beginning the ap- 
plication of the law. 

These rulings are reported based on 
the Supreme Court decision in the 
S.E.U.A. case insurance is commerce. 

The companies generally have volun- 
tarily followed wage and hour edicts. 

At the wage and hour administration 
office here it is stated that the adminis- 
tration has consistently regarded the in- 
surance business as coming under the 
wage and hour law and that the S.E.U.A. 
decision merely confirmed the wage and 
hour opinion that insurance concerns 
and their employes are in interstate 
commerce. 

Administrative policy with respect to 


of 


Beris, president of American Glass Com- 
pany, Chicago, graduated Oct. 26 from 
Notre Dame in the sixth class of the 
naval reserve midshipmen’s school. 

R. N. Crawford, Jr., of the R. N. 
Crawford & Co. agency, Chicago, is 
home on leave. He is a captain in the 
air corps and has been overseas for 
30 months in the European theater. 


November 2, 1944 





retroactive pay restitution, it was stated, 
was a matter in the jurisdiction of Ad- 
ministrator Walling, whose headquar- 
ters are in New York. 


Pledge Expansion of Post 
War Marine Market 


WASHINGTON—Cooperation in ef- 
forts to expand the American marine 
insurance market as a step in post-war 
rehabilitation of this country’s merchant 
marine has been pledged to the U. S. 
Maritime Commission by representative 
underwriters, the commission announced. 
The movement, officially described as 
vital to the success of overseas com- 
merce, particularly envisages coverage 
by the American market of foreign- 
owned hulls as well as American, to 
which its operations are now confined. 

Chairman Emory S. Land has strongly 
advocated such an expansion and re- 
cently requested the cooperation of all 
subscribers in the American Marine Hull 
Insurance Syndicate. His letter to the 
presidents of the insurers explained that 
the creation of a strong American marine 
insurance market is one of the objectives 
of existing legislation relating to the 
merchant marine. A broader and con- 
sequently stronger base will exist if the 
American marine underwriters take what- 
ever action may be necessary to place 
themselves in a position to offer, on a 
competitive basis, coverage on foreign 
owned, as well as American, hulls. Modi- 
fication of the present agreements goy- 
erning the operations of the American 
Hull Syndicate and such other steps as 
may be necessary to put the American 
market in a position to write insurance 
on foreign hulls would appear decidedly 
in the public interest, he stated. 

A dozen or more letters have been re- 
ceived by the commission from marine 
insurance interests, all indicating support 
Land’s suggestion. 


Commissioners to Meet 
Three Days if Necessary 


The meeting of the executive commit- 
tee and the sub-committee on federal 
legislation of the National Association 
of Insurance Commissioners, scheduled 
~~ the Edgewater Beach hotel in Chi- 

‘ago next week, will be held Nov. 10-12, 
if that much time necessary to de- 
velop a legislative program to meet the 
problems raised by the Supreme Court 
decision holding that insurance is com- 
merce. Superintendent Scheufler of Mis- 
souri is chairman of the executive com- 
mittee and Commissioner Harrington of 
Massachusetts heads the federal legisla- 
tion group. 


of 


is 


Royal-Liverpool Veterans Elect 


At the annual meeting in New York 
of the Royal-Liverpool Guards, an or- 
ganization of employes with the group 
25 years or more, the following officers 
were elected: President, C. E. Black; 
vice-presidents, B. F. Gibson and G. A. 
Bernard; secretary, M. L. Koelker; 
treasurer, W. H. Ackerman, and govern- 
cominittee, G. E. Bergin, E. H. 
Hill, E. M. Rabey and A. Westphal. 
Black reported the total member- 
countrywide at 396, representing 

vears. of service including four 
more than 50 years. A _ service- 
men’s committee is maintained. 











FAMOUS SYMBOLS OF SERVICE| 


‘Peom ancient Carthage came this unique look-down view of a lamp. It 
superseded the torch of Greece and beginning with the 6th Century, B.C. 
became a symbol of Guidance,’ Knowledge, Enlightenment. The Northern 
Assurance trade mark is a guidance to SOUND INSURANCE PROTECTION. 


THE,NORTHERN’ ASSURANCE CO. Ltd, 
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on “It pays to be insurance wise” in 
which 22 questions propounded from the 
floor were answered by 12 experts. 
Of the questions two were judged to 
be of greatest import. They are: 

Is it permissible under a compensation 
policy to exclude an executive officer of 
a corporation or a working partner un- 
der a co-partnership and why are such 
persons automatically excluded? 

A owns a building which catches on 
fire; this fire explodes a butane tank on 
B’s property adjoining; the tank ex- 
plodes causing a total loss to a build- 
ing on B’s property; B carries fire and 
extended coverage on destroyed build- 
ing. How would loss be adjusted and 
give reasons why. 


Experts Reach No Conclusions 


The experts in their answers to these 
questions went into the code provisions, 
the policy forms, the endorsements that 
might modify the coverage, but gave no 
conclusive statements. 

At the banquet in the evening Verne 
Orr, vice-president of the Chrysler Cor- 
poration of California, gave on address 
on “Approaching Victory.’ 

The Long Beach Agents Association 
was awarded the William H. Menn 
plaque for achievements during the 
year. The association in addition to its 
work along insurance lines participated 
in eight civic and war work activities. 
Myrl Ott, president of the Long Beach 
association, received the trophy. 


New Officers Installed 


William P. Welsh of Pasadena, a past 
president of the association, presided 
over the installation of the new officers. 
Commissioner Garrison administered the 
oath of office. 

Harold Callis, past president, pre- 
sented to retiring President Bach and 
Mrs. Bach a handsome silver tea serv- 
ice, the gift of the association for his 
work as president. 


Perk Expresses Views 


The insurance business is undergoing 
rapid change, Harry Perk, Jr., Los An- 
geles, said. Mr. Perk has been a mem- 
ber of the executive committee of the 
National association for two years and 
is a past president of the California asso- 
ciation. He said the public has its eye 
on the insurance business. 

He said that some good work has been 
done in connection with automobile fi- 
nance plans by the agents. In this con- 
nection, he commented that it is time for 
America to learn to live and let live, 
and for big businesses to stay within 
their own chartered activities without 
taking over every competitor they find 
in their paths, including insurance. 

The insurance business no longer can 
afford to ignore politics and politicians, 
whether they like it or not, he said. 
Whatever the outcome of the election 
Nov. 7, he said, all the old problems 
will still be with us plus a lot of new 
ones, 


Preparing for the Future 

In discussing “Are You Preparing for 
Tomorrow?” Robert E. Masterson, spe- 
cial agent of Fireman’s Fund and Fire- 
man’s Fund Indemnity, president of the 
Casualty & Surety Fieldmen’s Associa- 
tion of Southern California, and repre- 
senting the Southern California Fire 
Underwriters Association, said that the 
agent needs an objective for his business 
and a goal for himself. The agent should 
take stock of his business, he said. He 
may find that he has too large a per- 
centage coming from war plants. He 
should build up a cushion against can- 
cellations of this type of insurance, he 
said. The agent should then set up a 
quota and develop the other lines that 
he can write. The best way to do it is 
through a good survey with sensible 
recommendations, which constitute a 
positive business getter. Present con- 
tracts should be improved, he suggested. 

The agent should learn more about 
the business, he said. He should use 


his field men to solicit forms of coverage 
with which he is not too familiar, and 
finally, he said, the agent should de- 
termine now what employes he will need 
from among returned service people and 
how he is going to solicit those who do 
not go into insurance. 


Administration Report 


The association attained a new high 
of 1,536 members the past year, accord- 
ing to the report of the administration 
by Ralph E. Bach, retiring president. 
This compares with 1,492 a year ago 
One of the outstanding activities during 
the year, he said, was the manner in 
which members met the impact of the 
decision of the United States Supreme 
Court declaring insurance commerce. 
Mr. Bach. said that several months be- 
fore the court rendered decision officers 
of the association took steps to meet 
whatever did happen with some antici- 
pation that it would decide as it did. 
During the interim members were con- 
tacted and admonished not to disturb 
any normal, continuing activities but to 
carry on without confusion and to main- 
tain a high standard of ethics. This, he 
said, they should continue to do. 

The association is in good financial 
shape, Mr. Bach said. Company rela- 
tions have been improved, partly by the 
plan under which representatives of in- 
surers attend one session of the direc- 
tors’ meetings where questions of mutual 
interest are openly and frankly dis- 
cussed. Three such meetings have been 
held this year with increasing interest. 


Background of New Officers 


Neal Harris of Oakland, the new pres- 
ident of the association, started as a 
clerk in the Pacific Board in San Fran- 
cisco in 1911. Later he became a rate 
maker. He left the board to become a 
casualty special agent in Oakland, then 
joined the Weil & Clow Agency there. 
In 1917 he bought the Knowles Agency 
and has operated under his own name 
for many years. He was a director of 
the association four years, secretary- 
treasurer in 1943, chairman of the legis- 
lative and finance committees, and vice- 
president the past year. He has been 
president of the East Bay Insurance 
Exchange and the Oakland associafion. 
Recently Governor Warren named him 
to the special committee, headed by 
Commissioner Garrison which will re- 
appraise California’s insurance laws in 
view of the U. S. Supreme Court de- 
cisions. 

Ira D. Wheeler of Santa Monica, the 
new vice-president, has been in local 
agency business 20 years and promi- 
nent in affairs of the association. He 
has served as a director three years and 
was chairman of the program committee 
for the convention. , 

Fire and casualty special agents from 
the southern California territory held a 
special meeting Monday afternoon to 
discuss the “$60 at 60” pension plan on 
the Nov. 7 ballot. 


Price Problem in 
Bank Financing 


(CONTINUED FROM PAGE 5) 


lowed to run for the full year. This 
happens very rarely however, as many 
people who can well afford to pay cash 
for a car prefer to pay on the monthly 
installment plan. 


There is no danger that the lower 
cost of insurance to installment pur- 
chasers will take away any customers 


who might otherwise buy for cash and 
get their insurance individually through 
an agent. Even with the reduced pre- 
mium the finance charges are enough so 
that the man who buys for cash is al- 
ways ahead even if he pays the full 
manual rate for his insurance. 

Under the Chubb plan the bank is not 


involved except as a pernrerrn It 
never acts as agent and gets no com- 
mission or any other financial reward. 
Ordinarily the selection of the agent 
would be made by the bank, the experi- 
ence being that any agency with which 
a bank is doing business is of a type 
that Chubb would be willing to have as 
a representative. Or Chubb’s agent 
might initiate the contact with the bank. 


Supplies Prospects to Agents 


From the viewpoint of the agent who 
handles the bank’s financed automobile 
business on this basis the arrangement 
is excellent, for it supplies a list of 
prospects who materialize as the bank’s 
insurance runs out. Not all will buy 
but Chubb agents have added many new 
customers in this way and the automo- 
bile insurance so obtained has fre- 
quently led to other types of coverage. 

One argument that is advanced in 
favor of this type of set-up is that the 
agent otherwise usually doesn’t hear 
about his client’s purchase of a new car 
until after the dealer and the bank or 
finance company know about it. Con- 
sequently it often happens that the in- 
surance is all sewed up before the agent 
gets a chance at it. 

The view has that 


been expressed 
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underwriting profit on financed auto- 
mobile business will come through in- 
creased efficiency in handling loss ad- 
justments. Loss men like the bank 
financing idea because of the absence 
of pressure that often comes with a 
finance company account. Sometimes 
the finance company tries to exert its 
influence as an important customer. Or 
the dealer, having the finance company 
tie-up, tries to get more for the insured 
than the latter is entitled to. Business 
that comes through a bank, being more 
carefully selected as to financial and 
personal responsibility, is also a better 
insurance risk on the average. 


Holman on Washington Tour 


A. V. Holman, assistant secretary in 
San Francisco of America Fore, is ac- 
companying J. D. McAnally, new west- 
ern Washington field man in Seattle, on 
a trip through the territory. Mr. Hol- 
man was at one time special agent of 
America Fore in Seattle. 


J. L. Harbeck, manager of the auto- 
mobile department of Chubb & Son, is 
convalescing at his home in Elizabeth, 


N. J., following an operation. He ex- 
jects to be back at his desk in a week 
or so. 
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EDITORIAL 


COMMENT 





Comment on Justice Black's Opinion 


Despite the universal reaction of in- 
surance men that “we wuz robbed” by 
the Southeastern Underwriters Asso- 
ciation decision, some may since have 
wondered if possibly their feelings 
weren’t merely those of all defeated 
litigants. Was it conceivable that the 
decision was a sound one, that the in- 
surance industry was contending that 
“we're right and the world’s wrong,” 
that everybody was out of step but 
Mike? Even without such misgivings 
it is not a pleasant feeling to be on the 
wrong end of a decision handed down 
in a criminal case by the nation’s high- 
est tribunal. 

Hence the penetrating analysis of 
the decision which Prof. Thomas Reed 
Powell, one of the greatest authorities 
on constitutional law, has written for 
the current issue of the Harvard Law 
Review, should serve to reassure every- 
one in the insurance business that their 
sense of outrage is by no means due 
solely to the fact that it is their ox 
that was gored. A summary of Pro- 
fessor Powell’s article appears elsewhere 
in this issue. 


There is a saying among lawyers that 
it is the defeated litigant’s privilege to 
curse the judge but beyond a few angry 
snorts there has been little tendency 
among insurance men to pick the deci- 
sion to pieces. For one thing it 
wouldn’t help matters any and it would 
take time needed to repair the wreckage 
left by the decision. Nevertheless there 
is a certain gratification in seeing the 
decision dissected, analyzed and criti- 
cized by a fully qualified expert. Pro- 
fessor Powell’s caustic wit is not dulled 
by his use of scholarly legal language. 
It will be surprising if Justice Black 
doesn’t squirm as he reads Professor 
Powell’s commentary—and we need 
have no fear that the justice will fail to 
read an article by so distinguished an 
authority on so important a case. 

Professor Powell’s article cannot 
bring back the status quo ante. But 
unless we are to say uncritically that 
justice is whatever the Supreme Court 
says it is at that particular moment the 
insurance business has every reason to 
feel more strongly than ever that we 
really wuz robbed. 


California System Has Merit 


The pre-session legislative conference 
system in California is well worth con- 
sideration in other states. In the past 
constructive measures have been bogged 
down in state legislatures because of 
failure of various interests in the insur- 
ance business and the state insurance 
department to agree on details. By 


means of these California conferences 
complete agreement is reached on a ma- 
jority of the measures before they are 
actually introduced, thus insuring a 
united front. Technicalities which are 
confusing to the legislators can be ironed 
out in advance instead of at legislative 
committee hearings. 


Coinsurance: Benefits and Dangers 


The issuance of a booklet entitled 
“Benefits and Dangers of Coinsurance” 
by Atlantic Mutual serves to empha- 
size the advisability of keeping insured 
sufficiently covered in these days of in- 
flated property values, particularly where 
there is a possibility of a coinsurance 
penalty. There have been enough recent 
fire losses where insured had failed to 
increase his coverage in line with higher 
values to show the possibilities of in- 
curring resentment among the insuring 
public. Next to finding that he has no 
insurance at all, there is nothing so dis- 
turbing to a policyholder as to find that 
the insurance which he relied on to 
cover him in full for all losses up to the 
face of the policy is not going to take 
care of his loss. 

Atlantic Mutual’s booklet mentions a 
point that is sometimes forgotten in con- 


nection with coinsurance. That is that 
the coinsurance clause was devised not 
to penalize the policyholder but to give 
him the benefit of a lower rate as a 
condition of insuring to at least the 
specified percentage of value. 

Most misunderstandings about the ap- 
plication of the coinsurance clause arise 
because the policyholder is either un- 
aware of its existence or thinks it is the 
duty of the broker, the agent or the 
insurance company to advise him when- 
ever a change in the amount of his 
insurance is necessary, according to the 
booklet. 

It points out, however, that the respon- 
sibility for keeping insurance up to the 
required percentage must rest on the 
property owner, first, because the cost 
of inspecting and checking the value of 
every piece of insured property in the 


country would be prohibitive if assumed 
by insurance companies and would boost 
fire insurance premiums beyond the price 
which the public would be willing to 
pay and second, it would be physically 
impossible for brokers, agents and com- 
panies to keep running appraisal rec- 
ords of all the millions of insured prop- 
erties and keep every property owner 
continuously advised as to his status 
under the coinsurance clause. 

As to the policyholder’s ignorance of 
his coinsurance responsibility Atlantic’s 
booklet points out that insurance com- 
Panies, _Sqents and brokers — are con- 


stantly urging property owners to read 
their policies but that since the con- 
tracts are long and technical many pol- 
icyholders fail to heed this good advice. 
Atlantic’s advice to insured to talk at 
once with his broker or agent to deter- 
mine how much insurance is needed in 
order not to be a coinsurer is some- 
thing in which every insurance man 
would concur without question. In 
view of estimates that property values 
have increased about 25% as a result of 
the war it is not difficult to see why 
the coinsurance question is an important 
one. 











PERSONAL SIDE OF THE BUSINESS — 





John A. Diemand, president of North 
America, has presented an honorary 
certificate to Ferger Bros. & Huffaker 
agency, Chattanooga, in recognition of 
25 years’ continuous service. The agency 
was established in 1887, when J. F. Fer- 
ger purchased the McMillan agency. A 
few years later he entered into partner- 
ship with his brother, Herman. In 1900, 
Capt. H. F. Wenning joined as part- 
ner. He died in 1939, and J. F. Ferger 
in 1923. In 1933 the firm merged with 
Hugh Huffaker in Ferger Bros. & Huf- 
faker, whose partners are Herman Fer- 
ger, Sr.. Herman Ferger, Jr. and Hugh 
D. Huffaker. 

W. R. DeLoach, Punta Gorda, Fla., 
has received an honorary certificate 
from President Diemand for 25 years’ 
continuous representation. Mr. DeLoach 
is vice-president and cashier of the 
Punta Gorda State Bank and president 
Building & Loan Association of Punta 
Gorda. 


H. Y. Yang, who is connected with 
the Shing Hwa Insurance Company of 
Chungking, China, has just arrived in 
America from Chungking to spend a 
year at the head office of North Amer- 
ica in Philadelphia, familiarizing him- 
self with operations preliminary to re- 
turning to China and taking an active 
part in the business life of China after 
the war. His father and uncle were 
among the first to start modern banking 
business in China, having organized 
Young Brothers Banking Corporation in 
the early 1900’s. This brought them into 
touch with North America. Mr. Yang 
is under tutelage of V. I. G. Petersen, 
manager for the Far East for North 
America. 


Neal Bassett, formerly United States 
manager of Accident & Casualty of 
Switzerland and former president of 
Firemen’s of Newark, paid a visit to 
Chicago last week. 

Inadvertently 15 years were sub- 
tracted from the number spent in the 
business by M. E. Williams, local agent 
at McAlester, Okla., in a recent issue. 
Mr. Williams has been in insurance 40 
years, and recently marked his anni- 
versary. 

Seven members of the home office 
staff of Home will be guests of honor 
Thursday at a luncheon in celebration 
of their 25th anniversary with the com- 
pany. They will be presented 25-year 
service medals and framed certificates. 
They are: J. W. Teese, assistant sec- 
retary eastern department, who entered 


the company’s employ in 1919 as a 
policywriter at Philadelphia, became 
supervisor in 1934 and assistant secre- 
tary in 1942; Robert Kranz, accountant, 
and Miss Jeanette Trimnell, bookkeeper, 
control department; Miss Ellen ma Tay- 
lor, bookkeeping operator western de- 
partment; G. S. Alston, accounts super- 
visor Pacific and foreign department; 
J. A. McCorkell, supervising examiner 
eastern department, and Mrs. Hattie 
Schneider, central files department. 


Rice J. Woodfin, special agent of 
Home’s farm department, was honored 
at a dinner in Nashville for 25 years’ 
connection with the company. In at- 
tendance were all the Tennessee field 
men of the Home fleet. He was pre- 
sented a 25 year silver service medal 
and certificate by State Agent Glenn 
Glover of the farm department, toast- 
master, in behalf of the head office. 


Gayle, Nancee and Julia Ann Earp 
are scheduled to appear on the Morris 
B. Sachs amateur hour Nov. 5. They 
have entertained service clubs and 
church affairs in central Illinois for five 
years. They are the daughters of 
Forrest M. Earp, special agent in Peoria 
for Glens Falls. 


Paul C. Yankey, well known Wichita 
agent, is now a grandfather, a daughter 
having arrived last week at the home of 
Lt. Paul C. Yankey, Jr., with the coast 
guard at Houston, Tex. 


Boyle O. Rodes of W. H. Markham 
& Co., St. Louis, has been elected presi- 
dent of the League of Municipalities of 
St. Louis County. 

Edward L. Mulvehill, president, and 
Richard H. Long, vice-president and 
secretary of American Reserve, have re- 
turned to New York from a three weeks’ 
visit to Pacific Coast points. 


J. F. Bohrer, state agent of Camden 
Fire in Michigan, has been convalescing 
at home for two weeks from a serious 
illness which confined him to a hospital 
for more than a month. Mr. Bohrer is 
past president of the Michigan Fire 
Underwriters Association and Michigan 
Fire Prevention Association and most 
loyal gander of the Michigan Blue 
Goose. 

E. S. Hogg, member of the firm of 
Hogg, Robinson & Capel-Cure, Ltd., of 
London, is in the United States, visiting 
associates in the middle west. 

Thomas A. Walsh, head of Atlantic 
Underwriters, Covington, Ky., has re- 
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turned from a hunting trip in Montana, 
where he bagged an elk, as well as con- 
siderable smaller game. 


DEATHS 


Prominent in Insurance 
in Years of the Past 


W. B. Flickinger, retired associate 
western manager of the North Amer- 
ica group, who also held the title of 
western manager of Philadelphia Fire 
& Marine, died at the West Suburban 
Hospital in Oak Park, Ill., Oct. 25. He 
was born in Erie, Pa., April 20, 1859. 
In September, 1876, he entered the 











bookbinding department of the Erie 
“Morning Dispatch.” In 1880 he was 
placed in charge of circulation, then 





W. B. FLICKINGER 


made business manager, a position he 
held until April 1, 1882. 


Started in Insurance 


At that time he was engaged as a 
solicitor for the local agency of H. S. 
Warner & Co., Erie. On Dec. 1, 1884, 
he became manager of the Erie local 
agency of Downing & Crowell. On 
Jan. 1, 1886, he was made a member 
of the firm of Downing & Flickinger, 
the other member being J. F. Down- 
ing, western manager of North Amer- 
ica. 

After Mr. Flickinger left the local 
business in Erie and before he was 
made assistant manager of the western 
department of North America he spent 
some time in Chicago with the govern- 
ing committee of the Western Union, 
doing some public relations work, es- 
pecially with regard to the Dean sched- 
ule which was being introduced. 


Entered General Agency Work 


He retired from active charge of the 
agency July 1, 1907, to enter the west- 
€rn general agency of North America 
and was placed in charge of accounts 
and losses. Later he was made assist- 
ant general agent under Mr. Downing 
and was appointed also western general 
agent of Philadelphia Underwriters. 


After Mr. Downing’s death, North 
America’s department was moved to 
Chicago with W. N. Johnson, first as- 
sistant manager, in charge. 

Mr. Flickinger remained at Erie as 
manager of Philadelphia Underwriters, 
W. S. Foster being assistant. In April, 
1917, the department was merged with 
the western branch of North America 
and Alliance at Chicago. C. R. Tuttle 
had been appointed manager, Mr. Flick- 
inger and Mr. Foster being assistants. 
In 1923 Mr. Flickinger was given spe- 
cial charge of Philadelphia F. & M., 
which had replaced Philadelphia Un- 
derwriters. 

One of Mr. Flickinger’s sons, W. E. 
Flickinger, is a member of the local 
agency of Richey, Flickinger & Barrett 
Co. at Cleveland. Dale W. Flickinger 
is an inspector at Albuquerque, N. M., 
for the Mountain States Inspection 
Bureau. 

Mr. Flickinger was the last president 
of the old Western Union which pre- 
ceded the Western Underwriters Asso- 
ciation. The late Charles R. Street was 
the first president of the Western Un- 
derwriters Association. Mr. Flickinger 
was president when Charles F. Thomas, 
now secretary, took his seat Jan. 1 
1929. Mr. Flickinger was president of 
the Life Members Society of the North- 
west Association in 1934. He was 
elected president of the Western Union 
in 1928 and served a year in that ca- 
pacity. In the annual meeting of the 
Western Underwriters Association two 
years ago, U. S. Manager C. F. Shall- 
cross of North British gave a notable 
tribute to Mr. Flickinger, it being his 
84th birthday anniversary. 

Brief funeral services were held in 
Oak Park Saturday afternoon, con- 
ducted by Dr. Frank D. Adams, pastor 
of the Universalist church there and 


‘burial was in Erie, Pa., Monday under 


Masonic auspices. 


K. T. Duryee, 60, of the Duryee & 
Reese agency, Seattle, died after a 
month’s illness. In recent years he had 
been in active charge of his agency’s 
affairs, while his partner Mark A. Reese, 
was serving as manager of Seeley & 
Co.’s surety department in Seattle. 


N. A. Lambert, 60, Aberdeen, Wash., 
local agent, died after an illness of six 
months. 


John W. Dillard, 87, local agent at 
Washington, Ind., for many years, died. 


Edward L. McManus, 58, insurance 
director of the American Hotel Asso- 
ciation, died in New York City when he 
fell or jumped from an extension roof 
of the Hotel Lexington. He had been 
in poor health for some months. He 
entered insurance with Liberty Mutual, 
later organized Brewers Mutual of New 
York, and joined American Hotel Asso- 
ciation in 1930. He was instrumental in 
securing separate classification for hotels 
and developed a hotel employes’ benefit 
program adopted early this year by the 
association. 


Herbert Levy, 66, senior partner of 
John G. Smith & Co., Birmingham, Ala., 
died at the Mayo Clinic, Rochester, 
Minn. The agency was founded in 1887 
and Mr. Levy joined it in 1902 as a 
$20 a month clerk. He was a former 
president of the Birmingham Associa- 
tion of Insurance Agents. The Smith 
agency has represented one company of 
the Commercial Union group since it 
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was started and has several policies on 
its books which were first written more 
than 50 years ago. 

Charles W. Martin, 81, local and gen- 
eral agent, died at the home of his 
brother, Frank T. B. Martin, in Omaha. 
Mr. Martin and his brother had oper- 
ated the Martin Bros. & Co. agency 
since 1901. Earlier he had been with 
the firms of Comstock & Martin, Com- 
stock, Martin & Perfect and Martin, 
Perfect & Newman. He was also a pio- 
neer in the movie industry. 

Services were held last Friday at 
New Richmond, O., for Miss Margaret 
V. Jarman, employe of THE NATIONAL 
UNDERWRITER, One of seven who were 
burned to death in the fire at 236 East 
Fifth street in downtown Cincinnati 
the previous Monday. Miss Jarman, 
who was one of the “key” girls in the 
“Diamond Life Bulletins” statistical di- 
vision for 3% years, had decided to 
help out a friend by doing a little extra 
work in the evening at the office of the 
Cincinnati Pencil Company, making up 
Christmas packages. It was only her 
fourth evening at the pencil office and 
she had been in the building scarcely 
five minutes when the severe flash fire 
that caused her death occurred. 

Miss Jarman lived with her family on 
a farm at Moscow, O., and commuted 28 


miles back and forth to work each day. 
She was one of the company’s highly 
respected girls, having been active in 
office affairs and formerly president of 
the NUSC Club, the social club of the 
office. Working with life insurance fig- 
ures daily, she knew its value and 
owned several contracts, one of which 
she purchased quite recently. 

Eugene §. Archer, vice-president of 
Massachusetts Fire & Marine and sec- 
retary of Great American in charge of 
the Boston office, died suddenly at his 
home in Hingham, Mass. He had spent 
his entire business career with Great 
American, going into the home office 
in 1895, and working up through vari- 
ous posts until he was sent to New 
England as special agent. He was in 
the New England field until 1916 when 
he was recalled to the home office and 
placed in charge of New England de- 
partment. Subsequently he was named 
assistant secretary and later secretary. 
In 1931 he went to Boston to assume 
direct supervision of the fleet in Boston 
and its metropolitan area and to manage 
the New England department of Massa- 
chusetts F. & M. and of North Caro- 
lina Home. It was at that time he 
became vice-president of Massachusetts 


F. & M. 


























SUCCESSFUL lawyer must be more than a skilled orator 
... for there are many times in his career when winning 
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a case calls for a broad knowledge and experience in many 


subjects. 


The broker or agent handling the insurance program of 
clients with foreign interests must also be experienced in 
many subjects... for the scope of their work calls for a 
broad knowledge of foreign conditions, laws and customs in 
order to secure the proper foreign coverage. 


Wherever American industries operate abroad, the AIU 
is rendering reliable insurance service—in the fire and 
allied lines, casualty arid marine fields—to agents and 
brokers whose clients’ interests in foreign countries present 
problems requiring specialized experience. 


For speedy settlement of losses without long distance 
negotiation and for prompt payment in American dollars, 


insure with the AIU! 





AMERICAN INTERNATIONAL 
UNDERWRITERS CORPORATION 


111 John Street * 
NEW YORK 


340 Pine Street 
SAN FRANCISCO | 


Representatives in Key Cities Throughout the World~ 
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Agents of these 190 Leading Insurance Companies 


HAVE “CASHED IN” WITH 


“THE INSURANCE AGENTS FINANCE PLAN” 


Aetna Casualty & Surety Company 

Aetna Insurance Company 

Albany Insurance Company 

Allemannia Fire Insurance Company 

Alliance Insurance Company 

Allstate Insurance Company 

Alistate Fire Insurance Company 

American Automobile Insurance Co. 

American Casualty Company 

American Eagle Fire Insurance Co. 

American Employers Insurance Co. 

American Equitable Assurance Co. of N.Y. 

American Indemnity Company 

American Insurance Company 

American Motorists Insurance Company 

American States Insurance Company 

Auto Owners Insurance Company 

Automobile Insurance Co. of Hartford 

Bankers & Shippers Insurance Co. of N.Y. 

Beacon Mutual Indemnity Company 

Boston Insurance Company 

Buckeye Union Casualty Company 

Buffalo Insurance Company 

Cambridge Mutual Fire Ins. Co. of 
Andover, Mass. 

Camden Fire Insurance Association 

Celina Mutual Casualty Company 

Central Manufacturers Mutual Ins. Co. 

Central Surety & Insurance Corp. 

Century Indemnity Company 

Citizens Mutual Automobile Insurance 
Company of Howell, Michigan 

Columbia Casualty Company 

Columbia Fire Insurance Company 

Columbia Insurance Company 

Commercial Casualty Insurance Co. 

Commercial Indemnity Insurance Co. 

Commercial Standard Insurance Co. 

Commercial Union Fire Ins. Co. of N.Y. 

Concordia Fire Insurance Company 

Connecticut Fire Insurance Company 

Connecticut Indemnity Company 

Consolidated Underwriters 

Continental Casualty Company 

Continental Insurance Co. of New York 

Dearborn National Insurance Company 

Detroit Fire & Marine Insurance Co. 

Dubuque Fire & Marine Insurance Co. 

Economy Automobile Insurance Co. 

Emmco Insurance Company 

Employers Fire Insurance Company 

Employers Mutual Liability Insurance 
Company*of Wisconsin 

Equitable Fire & Marine Insurance 
Company of Providence, > 

Eureka Security Fire & Marine Ins. Co. 

Farm Bureau Mutual Automobile 
Insurance Company of Columbus, O. 

Farmers Mutual Liability Insurance Co. 

Federal Insurance Company 

Federal Union Insurance Company 

Fidelity & Casualty Company of N. Y. 

Fidelity Mutual Fire Insurance Company 

Fidelity-Phenix Fire Insurance Company 

Firemen’s Fund Insurance Company, 
San Francisco, California 

Firemen’s Insurance Company 

First American Fire Ins. Co. of N. Y. 

Freeport Motor Casualty Company 

General Accident Fire & Life Assurance 
Corporation 

General Casualty Company 

General Insurance Company of America 

General Schuyler Fire Insurance Co. 

Girard Fire & Marine Insurance Co. 

Glenns Falls Insurance Company 

Globe Indemnity Company 

Globe & Republic Insurance Company 
of America 

Gfobe & Rutgers Fire Insurance Co. 

Grain Dealers National Mutual Fire 
Insurance Company 

Great American Insurance Company 

Great Lakes Casualty Company 

Great Northern Insurance Company 

Gulf Insurance Company 

Hanover Fire Insurance Company 

Hartford Accident & Indemnity 
Insurance Company 

Hartford Firé Insurance Company 

Hawkeye Casualty Company 

Holyoke Mutual Fire Insurance Co. 

Home Indemnity Company 

Home Insurance Company 

Home Mutual Fire Insurance Company 
of Broome County, New York 

Hoosier Casualty Company 

Ilinois National Casualty Company 

Indiana Insurance Company 

Indiana Lumbermen’s Mutual Ins. Co. 

Insurance Company of North America 

Insurance Co. of State of Pennsylvania 

Jersey Insurance Company of New York 

Keystone Underwriters 











Liberty Mutual Insurance Company 

Liverpool & London & Globe Insurance 
Company, Ltd. 

London Assurance Corporation 


London & Lancashire Insurance Co., Ltd. 


Loyalty Group 

Manufacturers Casualty Ins. Co. 

Maryland Casualty Company 

T. H. Mastin & Co. 

Mercer Casualty Company 

Merchants Fire Ins. Co. of Denver, Colo. 

Merchants & Manufacturers Mut 
Insurance Company 

Merchants Indemnity Corp. of New York 

Mercury Ins. Co. of St. Paul, Minnesota 

Merrimack Mutual Fire Insurance 
Company of Andover, Mass. 

Metropolitan Assurance Underwriters 

Metropolitan Casualty Insurance Co. 

Michigan Fire & Marine Insurance Co. 

Michigan Mutual Liability Co. 

Milwaukee Automobile Ins. Co., Ltd. 

Milwaukee Mechanics Insurance Co. 

Minneapolis Fire & Marine Ins. Co. 

Motor Vehicle Casualty Company 

Motorists Mutual Insurance Company 

National Automobile Insurance Company 

National Ben Franklin Fire Ins. Co. 

National Fire Insurance Co. of Hartford 

National Reserve Insurance Company 

National Union Fire Insurance Company 

New Amsterdam Casualty Company 

New Century Casualty Company 

New Hampshire Fire Insurance Company 

New York Fire Insurance Company 

New York Underwriters 

Newark Fire Insurance Company 

Niagara Fire Insurance Company 

North American Accident Ins. Co. 

North British & Mercantile Ins. Co., Ltd. 

North River Insurance Co. of New York 

Northern Insurance Company 

Northwestern National Insurance Co. 

Ocean Accident & Guarantee Corp., Ltd. 

Ohio Casualty Jaseraace Company 

Ohio Farmers I 

Ohio Farmers Insurance Company 

Ohio Underwriters Mut. Fire Ins. Co. 

Old Line Insurance Company 

Orient Insurance Company 

Pacific National Fire Insurance Company 

Patriotic Insurance Co. of America 

Pennsylvania Casualty Company 

Phoenix Insurance Company 

Piedmont Fire Insurance Company 

Potomac Insurance Company 

Preferred Accident Ins. Co. of N. Y. 

Preferred Automobile Insurance Company 

Preferred Mutual Fire Insurance 
Company of Chenango County 

Providence Washington Insurance Co. 

Quaker City Fire & Marine Ins. Co. 

Queen Insurance Company of America 

Republic Mutual Fire Insurance Co. 

Reserve Underwriters of Dubuque, Iowa 

Resolute Fire Insurance Company 
(Resolute Underwriters) 

Rhode Island Insurance Company 

Rochester American Insurance Company 

Royal Indemnity Company 

Safeguard Insurance Company of N. Y. 

St. Paul Fire & Marine Ins. Co. 

St. Paul-Mercury & Indemnity Ins. Co. 

Security Insurance Company 

Shelby Mutual Plate Glass & Casualty 
Insurance Company 

Standard Accident Insurance Company 

Star Insurance Company 

State Automobile Insurance Association 

State Automobile Mutual Ins. Co. 

State Farm Mutual Insurance Company 

Suburban Insurance Company 

Sun Underwriters Insurance Company 

Transcontinental Insurance Company 

Transportation Insurance Company 

Travelers Insurance Company 

Trinity Universal Insurance Company 

Union Assurance Society, Ltd. 

Union Automobile Indemnity Assn. 

Union Insurance Company 

United Firemen’s Insurance Co. 

United States Fidelity & Guaranty Co. 

United States Fire Insurance Co. 

Universal Insurance Company, New York 

Utilities Insurance Company of St. Louis 

Washington Assurance Corp. of N. Y. 

Westchester Fire Ins. Co. of N. Y. 

Western Casualty & Surety Co. 

Western Fire Insurance Company 

Western Insurance Companies of 
Fort Scott, Kansas 

Wolverine Insurance Company 

Yorkshire Indemnity aed of N. Y. 

Zurich Fire Ins. of N. 





INSURANCE AGENT'S 
FINANCE PLAN 


Will be avatlable to you again! 


Starting January Ist 
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* * 


The Automobile Industry is Preparing to Resume New Car Manufacture 


BE READY TO GET YOUR FULL SHARE OF 
AUTOMOBILE FINANCE AND INSURANCE BUSINESS! 


O We make it as easy for you to finance a car as it is to write a policy. 
WE GIVE YOU YOUR OWN DRAFT BOOK which makes it pos- 
sible for you to complete finance deals at any hour of the day or night. 
IT’S JUST LIKE HAVING A MILLION DOLLARS IN YOUR 
POCKET. You sign drafts for whatever amounts of money your clients 
may need to buy a car—new or used. 


© Our plan enables you to include the premium on all of your client’s 
insurance ... Comprehensive, Collision, Bodily Injury, Property Damage 
and Medical Expense . . . in the finance deal for the term of the finance 
contract. YOU WRITE A DRAFT TO YOURSELF for the full amount 
of the premium and so get ALL the commission immediately. 


© Our staff of thoroughly trained field men—always as near to you as 
your telephone—is at your service day or night to answer questions or 
help you close a deal. 


© Agents Finance Company writes NO insurance itself . . . does not 
even have a license with any insurance company. We are not in compe- 
tition with you in any way, observing strict adherence to the American 
Agency System to safeguard your ownership of expirations. 

Agents in Indiana, Michigan, Ohio and IIlinois—WIRE or PHONE 


us TODAY for full information about increasing YOUR insurance 
business through ‘‘THE INSURANCE AGENT'S FINANCE PLAN.” 


In California — call our Pacific Coast Office, 
639 S. Spring St., Los Angeles —Trinity 9463 


AGENTS FINANCE COMPANY, Inc. 


MERIDIAN AT NORTH STREET 
INDIANAPOLIS, INDIANA 
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Big Crowd for Indiana Agents Parley 


Broughton and 
Thomas Outline 
Major Problems 


Agents Are Making 
Progress on Five Fronts, 
N.A.LA. Leaders Say 


INDIANAPOLIS—The 
the National 
Agents this year has been directed pri- 


program of 


Association of Insurance 
marily to the solution of problems on 
the four fronts of insurance, legislation, 
general public, and its own membership, 
Averell relations 


Broughton, public 


—y 





BROUGHTON 


AVERELL 


counsel of the N.A.I.A., said in address- 
ing the annual convention of the Indiana 
Association of Insurance Agents here 
this week. In another talk at the same 
meeting, W. Ray Thomas of Pittsburgh, 
president of the National association, 
discussed what might be termed a fifth 
front, the agent’s civic responsibility. 


Term Is Not Definite Enough 


Mr. Broughton said that he could 
hardly blame a great many people who 
do not understand the term “public re- 
lations,” since it is used very loosely to 
cover a great many activities. There 
should be a better description, he said. 
The National association program this 
year, he said, has made progress in 
achieving some of the ends for which 
its public relations program was de- 
signed. It has added to the harmonious 
and effective relationships with all pro- 
ducers, companies, associations and com- 
missioners. The legislative front, he 
said, of which Washington is a symbol, 
is a problem which is met in every state 
legislature. There is still a tremendous 
job to be done in educating and inform- 
ing the public as to the true functions 
of insurance and particularly the func- 
tion of the agent. Included in this prob- 
lem is the business public which re- 
quires a somewhat different approach 
than does the general public. In some 
ways the most important problem of all, 
he said, is that within the membership 
of the-association to maintain effective 
communication and a common purpose 

(CONTINUED ON PAGE 39) 





Lays Down Principles of 
Agents’ Public Relations 


INDIANAPOLIS — In discussing 
“The Mass Production of Better Human 
Relations,’ Harry G. Helm, advertising 
manager of the Glens Falls group and 
president of the Insurance Advertising 
Conference, pointed 
out at the conven- 
tion of the Indiana 
Association of In- 
surance Agents 
here that the means 
of disseminating in- 
formation about 
the business are im- 
material. But, he 
said, they should 
all be used. 

The average per- 





son does not under- 

stand why insur- 

ance companies H. G. Helm 
have such huge as- 

sets, he said. He has the feeling that 


there is something wrong with the pil- 
ing up of all this money. Just what, 
he is not sure, but there is the suspicion 
that the assets are created by excessive 
and unfair profits and that if the com- 


panies stopped doing business tomor- 
row, this huge stack of dollars would 
be divided among stockholders. He 


does not realize and the insurance busi- 
ness does not tell him that the vast 
majority of this money is in reality a 
fund for the protection of the policy- 
holders, that insurance is required by 
statutory and other regulations to build 
up a surplus in reserve for the payment 
of unearned premiums, losses and claims, 
and that these requirements are the rea- 
son for financial statements so stagger- 
ing in size that many suspicious and 
jealous eyes are cast in their direction. 


Love for Large Figures 


Without doubt, the business’ love for 
large figures has brought down upon it 
a number of unpleasant things. It has 
caused taxes higher than those imposed 
on the average business, he said. 

Some claimants, otherwise scrupu- 
lously honest, feel no shame in trying 
to get an unfair amount out of opulent 
insurers, and this attitude prevails 
among many jurors, he said. The 
trouble is that the public cannot go to 
the present financial statements re- 
quired by law and learn what it should 
know in order to have a friendly and 
understanding attitude toward the busi- 
ness. 

He suggested financial statements 
should have just three main items, ex- 
pressed in dollars and in percentages 
to total, as follows: Fund for the pro- 
tection of policyholders, fund for ex- 


penses, and fund for stockholders. For 
example, he said, the records of an 
actual fire company show these three 
items to be $26,477,485, 94.2% of total; 
$1,428,466, 5.1% and $200,000 .7%. He 
would have under each general item, 


printed in small type and pushed out 
of the way far to the right an explana- 
tory sub-division showing the details 
of the required reserves. An interest- 
ing thing would be noted under ex- 
penses, that the reserve for the pay- 
ment of taxes would be probably one- 
third larger than the one for actual 
overhead. The shares set aside for 
stockholders would be startling to the 
public, for seven-tenths of 1% is not 
a very big share of the boodle. This, 
he thinks, would be a big step toward 
establishing good public relations. 

Mr. Helm does not see why it is 
necessary for agents to justify the serv- 


ice they render to policyholders in re- 
turn for commissions. ‘The main 
lem of agents is to get their neighbors 
to accept them on the same basis 
other retail merchant, lh 
commission 
neighborhood of 23% 


prob- 


as any 
aid. The 
averages somewhere in the 


for fire and allied 


lines and about 20% for isualtv busi 
ness. 

Out of this markup the agent must 
pay his office rent, buy his office furni 
ture, pay for his help, shoulder his share 
of taxes and earn a living for himseli 
and for his family, Mr. Helm declared. 
If he is a good agent, he commits 


himself to the servicing and protection 
during the term. He must be- 
come interested in the overall insur- 
ance program of his client and keep a 
weather eye on changing conditions and 
values so that policies may be revised 
or brought up to date as required. If 


policy 


a loss occurs, he is the man who de- 
livers the actual check or draft. 
Practices of Other Retailers 

A number of the products on the 


shelves of various retail merchants have 
been marked up from 35 to 200% 
more, he continued. The florist 
rockets a 35 cent investment in petunia 
seeds to $35 when he sells the plants. 
Those in the insurance business could 
be arrested for even thinking of such 
a mark up, he declared. Hé said that 
he was not criticizing such mark ups, 
for 59 cents out of the average retail 
dollar is chargeable to the cost of dis- 
tribution. 3ut they do show more 
honestly the position of the local agent. 

After he makes his original sale, the 
merchant has_ practically no responsi- 
bility and little, if any, service to render, 
Mr. Helm continued. When a customer 
buys a suit of clothes, he doesn’t get 
pressing and cleaning service thrown 
in free. He rarely gets competent ad- 
vice as to style, color or quality. The 
clerk does not tell Mr. Five-by-Five that 
he should not wear a shepherd plaid, nor 
does he steer the string bean away from 
a pattern with prominent stripes. No 
retail merchant, he said, “has ever told 
me that a brown suit gives me a bilious 
complexion, but Mrs. Helm has.” The 
grocer does not confer with the cus- 
tomer on whether his sales to her will 
give the family a balanced diet. 


or 


sky- 


Agent Gives Much More Service 


Yet the alert agent provides services 
to his client which are synonymous with 
these things which the average retail 
merchant does not do. The merchant, 
however, will say that he is different, 
that he has money invested in his stock 
of merchandise. However, when credit 
is easy, goods are often sold before it 
is necessary to pay for them, Mr. Helm 
said. Most of the time the local agent 
also has money invested in his prod- 
uct, for he advances premiums to his 
companies on behalf of his _ policy- 
holders. The merchant also argues he 
delivers something tangible to his cus- 
tomers, but the agent delivers peace of 
mind, protection, credit, and, when 
needed, money in a quantity sometimes 
thousands of times the amount which 
insured pays. 

If this story can be brought home to 
the public, the agent would not need 
to justify his services, nor would any- 
body question his rights to the small 
mark up of the goods which he sells. 
Certainly it is a point, he said, which 

(CONTINUED ON PAGE 39) 





Tackle Many : 
Problems at 
Indianapolis 


Reelect Officers; More 
Than 1,000 Are Registered 
at Convention Outset 


NEW OFFICERS ELECTED 
Wolff, Indian- 


President—Herman C, 
apolis. 

Board chairman 
Evansville. 


Vice-presidents 


Fred C. Richardt, 


Howard J. 


Ges- 


cheidler, Hammond, and Harold C. 
Phend, Monticello. 

Secretary-treasurer—George W. Ma- 
honey, Indianapolis. 

State national director—Fred C. 
Richardt, Evansville. 

Executive secretary—Harry E. Me- 
Clain, Shelbyville. 

By IRVING WILLIAMS 

INDIANAPOLIS—The 45th annual 


convention of the Indiana Association 


of Insurance Agents opened here Tues- 
day morning with a record advance res- 
to 1,000. The final paid 
officially reported 


ervation clos« 


registration was 
more than 1,200 
In his annual report Herman C, 
Wolff, president, reviewed the associa- 
tion’s activities 
during the year. 
“The very recent 
rate change in our 


as 


state probably 
leads the van,” Mr. 
Wolff stated. Mr. 


Wolff paid tribute 
to the considera- 
tion and coopera- 
tion of Commis- 
sioner Viehmann. 
Lack of confusion 
was credited to the 


way in which Mr. 

H. C. Wolft Viehmann_ handled 
bye} the situation. 

Mr. Wolff announced that the old 


Scoonover case will soon be brought to 
trial. It involves the point as to whether 
under Indiana statute the producer can 
be compensated only on a commission 
basis. Success in this suit would “firmly 
cement the insurance agent to American 
economy as representative of the pub- 
lic,” he said. Another step forward was 
adoption of the new 1943 fire policy in 
Indiana. The financial responsibility act 
is working out satisfactorily and is be- 
ing effectively enforced by state authori- 
ties. No attempt will be made to change 
it at the coming legislative session, he 
said. There is at present no prospect of 
legislation adverse to insurance interests. 
The association has a strong legislative 
committee. Membership is now at a 
new high, putting Indiana in fourth 
place nationwide, the three leaders be- 
ing California, Texas and New York, 
in that order. Much interest in educa- 
tional programs has been shown, Mr. 
Wolff said. He referred to the uncer- 
tainty that has been injected into the 
business by the Supreme Court de- 
cision. He spoke appreciatively of the 
efficient service rendered by Harry E. 
McClain, executive secretary. 

3riant Sando, sales manager of the 
“Tnsurance Field,” made a well received 
address on “Pick That Pistol Up.” He 
presented his sales points with humor 
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and effect. Be sure your gun is loaded, 
he advised. Load up for bear. Carry 
ample ammunition. Take careful aim. 
Shoot straight and watch the kick. To 
dramatize his address Mr. Sando flour- 
ished a six-shooter at timely intervals. 

President W. Ray Thomas of the Na- 
tional association gave an eloquent ad- 
dress. The business presents great 
opportunities, he pointed out. Agents 
are to have a part in solving our na- 
tional economic problems. “We are an 
important people, we must be an articu- 
late people.” At this point Mr. Wolff 
announced committees. 


Session on Local Boards 


Simpson Stoner, Greencastle, a past 
president, presided at the opening Tues- 
day aftefnoon session when the efficacy 
of local boards was discussed. 

R. H. Cutter, Richmond, described 
the handling of insurance on local pub- 
lic property. Practically all agents in 
Richmond are members of the local 
board and the insurance on public prop- 
erty is equitably distributed, he said. 
This eliminates the jittery period just 
prior to expirations which prevailed be- 
fore the present plan was adopted. It 
strengthens the board as an organiza- 
tion and takes the heat off the officials 
for placing the business, he added. 


Ralph Bolin reported on a_ similar 
plan operating in Brazil which has 
brought like favorable results. To be 


successful there must be a willingness 
to “give and take’ among the members 
of the board, he said. 

Mr. Stoner commented that the board 
must convince the community that mem- 
bers are handling the business efficiently 
and fairly. 


Discusses Advertising 


Gilbert N. Summers, Peru, talked on 
advertising. The county paper has been 
selected for board advertising as it is 
believed to be more generally read over 
the county. Poster contests for school 
children are conducted and Fire Preven- 








Notes of the Indiana Conventioneers 





Harold H. Wells, Indianapolis, who in 
the past year organized Wells & Co., 
general agency, mingled with the agents. 
Mr. Wells is well known throughout the 
state. For several years he traveled as 
a field man in Indiana. 


G. D. 
Sorensen, 


Holcomb, manager, and Lee 
staff adjuster of the Chicago 
office of Aero Insurance Underwriters, 
made the trip to Indianapolis and re- 
turn to Chicago in one of the organiza- 
tion’s five airplanes. This was a two- 
seater piloted by Mr. Holcomb. Jules B. 
Guinotte, Kansas City, regional manager 
of Aero, was a speaker at the conven- 
tion. 


dis- 
the 


More 
tributed 
meeting. 


than $1,000 in 
among those 


prizes was 
attending 


Executive Secretary Harry E. Mc- 
Clain reported that on Friday, four days 
before the meeting opened, there were 
856 advance paid registrations. 


The delegation of Hoosier Casualty, 
Indianapolis, was composed of Vernor M. 
Ray, president; Milo Doerfler, vice-presi- 


dent; Charles E. Ray, manager accident 
and health claim department; I A 


Weaver, manager accident and health 
department; C. Norman Green; Carroll 
Turmail, special representative, and Bob 
Geyer, manager Fort Wayne branch 
office. 

tion Week is emphasized with posters 
in store windows. Newspaper ads have 
been effective. Names of board mem- 
bers appearing on the ads are rotated 
with each appearance. 

W. G. Thomas, Lafayette, after some 
experiments set up a budget based on 
the same scale as dues are paid to the 
state association. Once in a while the 
local radio station is used. 


Consider Public Relations 


Chris Zoercher, Tell City, led a dis- 
cussion on public relations. A notice- 
able effect of activities in this field has 
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H. M. Failing and Ralph W. Hill, who 
since Aug. 1 have been operating the 
Failing & Hill general agency, Indian- 
apolis, had headquarters at the Claypool 
Hotel. Both have many friends among 
the Indiana agents, having traveled the 
state for several years. 

Both Dudley Gallahue, president, and 
Edward Gallahue, secretary of American 
States, who are always on hand at the 
annual meeting, were out of the city. 
This year the company’s headquarters 
were manned by R. A. Henderson, George 
H. Poske, Frank J. Wise, George Griffin 
and James E. Gibson. 

Another group having headquarters 
was Ocean Accident and the Commercial 
Union fleet. Semple S. Scott, Chicago, 
agency supervisor of Ocean; Frank Napp, 
Indianapolis resident manager of Ocean, 
and Don Fitzgerald, Indianapolis mana- 
ger of the Commercial Union group, 
acted as hosts. 

The Agents Finance Company held 
open house in charge of R. E. Osborn, 
J. W. Ferree and J. R. Donahue. 

P. A. Cooling, president Indiana In- 
surance Company, was in charge of a 
luncheon on Tuesday for more than 75 
of its agents who were attending the 
meeting. 

The printed program was prepared and 
presented by Foster & Messick, Indian- 
apolis, manager of U. S. F. & G. 


been a better attitude on the part of 
local agents toward each other. The lo- 
cal agent can become the most im- 
portant in his community. To this end 
he should be ready to participate in 
local welfare activities. The agent who 
does this establishes his business so it 
can’t be taken from him. 

Ralph Hastings, Washington, also led 
in this discussion. He recommended 
readiness to work on local boards, ra- 
tion boards and other services. “If you 
keep the public on your side you will 
find the public will support you when 
you need backing as in legislative mat- 
ters,” he stated. 

Commissioner Viehmann presided at 
the Wednesday luncheon. In introduc- 
ing the guest speaker, 





LANDERS & LANDERS 
INSURANCE 


814 Merchants Bank Bldg. 
Telephone Lincoln 2407 


LONDON GUARANTEE & ACCIDENT CO., LTD. 
AMERICAN BONDING CO. OF BALTIMORE 
PHOENIX INDEMNITY CO. OF NEW YORK 
COLUMBIA INSURANCE CO. OF NEW YORK 

THE MANHATTAN FIRE AND MARINE INS. CO. 
APPLETON & COX, INC.—MARINE UNDERWRITERS 
THE UNION MARINE & GENERAL INS. CO., LTD. 


Personal and careful attention given to the business of our agents 
and their clients. 


Commissioner} 


November 2, 1944 


Johnsen of Minnesota, president of the 
National Association of Insurance Com- 
missioners, Mr. Viehmann commented 
briefly on the unanimity of the national 
body in its attitude toward the issue cre- 
ated by the U. S. Supreme Court decision 
in the S. E. U. A. case. He also spoke 
in appreciation of the cooperation he has 
been accorded by the Indiana Associa- 
tion of Insurance Agents during the past 
year particularly in helping to work out 
satisfactorily a number of important 
issues. 


Viehmann Introduces Johnson 


Following the address by Mr. Johnson 
there were reports of officers, standing 
and special committees. The meeting 
then closed with an open forum of which 
the theme was “A Program of Prepared- 
ness and Service for Victory.’ 

Before an audience which completely 
filled the hotel’s large auditorium with 
standing room at a premium, the sensa- 
tion of the convention was the highly 
dramatized address, Tuesday afternoon, 
by William G. “Bill” Power, of Detroit, 
personal representative of W. E. Holler, 
general sales manager of Chrevolet di- 
vision of General Motors. With an elab- 
orate back drop and plenty of stage 
“properties” Mr. Power demonstrated as 
well as presented his snbject, “Step Out 
and Sell.” 


Power Puts on Show 


With two of his own sons overseas, 
Mr. Power could make an effective ap- 
peal for patriotic support of home front 
responsibilities. Mr. Power has partici- 
pated effectively in war bond drives 
across the country and he put all he had 
into his appeal that those engaged in the 
insurance business look upon it as a 
critically needed service. 

“Never in your 45 years as an organ- 
ization have you had such a big job as 
selling yourselves to your communities,” 
he declared emphatically. He urged that 
the association increase its membership 
from its present 931 enrollment to over a 
thousand. To be able to tell legislators 
“we number over a thousand” is much 

(CONTINUED ON LAST PAGE) 
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Means as Well as 
End Important 


in Gaining Security 


INDIANAPOLIS—It is not aston- 
ishing that the quest for security should 
have gained increased momentum and 
vigor during the last decade, E. H. 
O’Connor, executive director of the In- 
surance Economics Society of America, 
said at the annual meeting of the In- 
diana Association of Insurance Agents 
here. What is astonishing is the direc- 
tion which it has lately taken toward 
political slavery and economic chaos, he 
said. It leads away from traditions of 
thrift, incentive, initiative, individualism, 
freedom and self-reliance. 

“We shall be urged to spend more and 
more of our wealth along the way, but 
never to count either costs or conse- 
quences,” he declared. 

Mr. O’Connor estimated that the 
amount of security built up through 
other than governmental means may ex- 
ceed an average of $2,000 per man, 
woman and child in this country. In 
view of these figures, incomplete as they 
are, it is difficult to see how it can be 
argued that present facilities are so in- 
adequate as to call for an entirely new 
system having economic and _ political 
implications which can destroy America 
as a land of freedom and opportunity. 





Wm. H. Hansmann, vice-president, and 
Ellis Schmidt, assistant manager from 
the Chicago office of Fidelity & Deposit, 
and Ben R. Turner, Jr., Indianapolis man- 
ager, were in attendance. 

Roy L. Davis, manager at Chicago of 
the Association of Casualty & Surety 
Executives, attended all the sessions. 
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Convention Jottings of 
Indiana Agents ~ 


Howard J. Gescheidler, manager of Na- 
tional Hammond Company, Hammond, is 
heading a local committee to handle the 
rehabilitation of men returning from 
miltary service. 

Max Blitz, of M. J. Blitz Agency, Fort 
Wayne, who has rounded out 49 years as 
representative of the Preferred Accident 
and recently received a letter of con- 
gratulation from President Edwin B. 
Ackerman of the company, was present. 
Mr. Blitz has attended practically all an- 
nual meetings of the Indiana association 
since its organization. 

Directors of the association held a 
meeting Monday evening previous to the 
opening of the convention. 

Rodney MeMamee of Newhouse & 
Sayre, Chicago, attended the sessions. 

The Chicago office of U. S. Casualty 
was represented by T. E. Barton, man- 
ager. 

The headquarters of Emmco companies 
were manned by H. H. Erdmann, execu- 
tive vice-president; Thos. F. Shortall, 
vice-president; Millard Jones, state agent, 
and Hoch DeBaun, special agent. 

Trinity-Universal has offered a $50 war 
bond to the agent who will submit the 
best essay on “Why Companies and 
Agents Should Work Together.” All 
papers must be presented not later than 
Nov. 15. 

E. A. Henne, vice-president, and Bert 
R. Walinder, manager of the farm and 
hail department America Fore companies, 
were among the visitors. 


W. G. Dithmer of W. P. Ray & Co., 
general agency, Indianapolis, represented 
his organization. 

Florence Redmond, secretary to Harry 
E. McClain, executive secretary, had 
charge of registrations. 


W. Ray Thomas, Pittsburgh, National 
association president, was chairman of 
the committee on the William C. Myers 
loeal board trophy award. His associates 
were Briant Sando, “Insurance Field,” 
and Harry G. Helm, Glens Falls advertis- 
ing manager. 


The two Hartfords maintained head- 
quarters. The western department at 
Chicago was represented by H. W. Don- 
nan and J. Wiley Burden, assistant man- 
agers. Frank Aikens, secretary Hart- 
ford Accident, made the trip from his 
home base at Hartford. 


The grand prize, a $100 war bond, was 
presented by American Automobile. 

The nominating committee was com- 
posed of Glenn T. May, Spencer, chair- 
man; C. O. Turner, Bedford; T. E. Hath- 
away, Hammond; A. C. Trusler, Conners- 
ville, and Roy A. McGlone, Farmersburg. 


Foster & Messick, Indianapolis mana- 
ger U. S. F. & G., had headquarters at 
the Claypool. 


Crum & Forster headquarters were 
presided over by O. C. Kollath from the 
western department at Freeport, R. O. 
Richards, state agent, and Max Mueller, 
Walter Riggs and Ralph Myers, special 
agents. 
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We Salute You 
Mr. Wartime Agent— 


—for the untiring service you have given to 
countless assureds in these chaotic times. 
Illinois National Casualty congratulates you! 


As an old line stock company, made strong 
by our sound, constructive underwriting and 
efficient claim service, we are in a position 
to help you meet your wartime needs. Our 
policy is one of cooperation and constructive 
planning to help you carry the extra burden 
which has been placed on your shoulders. 


Get in touch with C. L. Morris, Secretary 
and General Manager, for information re- 
garding our wartime sales program for live 
wire agents. 


H. B. Bartholf, President 


Illinois National Casualty Co. 


Home Office: Springfield, Illinois 




















HARVEY M. FAILING 





FAILING & HILL 
GENERAL AGENTS 


415-416 MERCHANTS BANK BUILDING 
INDIANAPOLIS 9, INDIANA 


RALPH W. HILL 








THE BEST INSURANCE— 


U.S. WAR BONDS 


64.5% of our total assets is invested in 
U. S. War Bonds, Municipal Bonds and 
Cash. 


We will increase our bond holdings dur- 
ing the Sixth War Loan Drive. 


Our growing business makes this pos- 


sible. 


INDIANA INSURANCE COMPANY 


INDIANAPOLIS 
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Murphy New Head 
of Arizona Agents 
| Association 


Excellent Attendance 
and Keen Interest Were 
Chief Features 

NEW OFFICERS ELECTED 


President—James A. Murphy, Phoe- 
nix. 


Vice-president—K. L. Nehring, 
Tucson. 

Secretary—R. A. Macfarlane, Phoe- 
nix. 


V. W. Haldi- 


State national director 
man, Phoenix. 


TUCSON, ARIZ.—The annual meet- 
ing of the Arizona Association of In- 
surance Agents was held here October 
26, with about two-thirds of the mem- 
bership present. This would be a good 
attendance for any time, but particularly 
for these times. Not only was the turn- 
out encouraging, but there was an air 
of interest that was pleasing to the of- 
ficers, who have really labored this year 
to avoid lagging. 

The meeting was opened by President 
R. N. Martin, Jr., of Tucson, following 
which Secretary W. E. Davidson of 
Tucson read his report, Paul Jones of 
Tucson, chairman contact committee, 
reported. Many important matters had 
been taken up with the companies and 
been aproved by them, but the main re- 
sults could be expected only after the 
legal situation is clarified. One concrete 
result of the operations of the contact 
committee has begn the closer relations 
between companies and agents. 

Other speakers at the morning session 
were James A. Murphy, vice-president, 
who had just returned from Milwaukee 
convention of the National association, 
and gave the state director’s report as 
substitute for Verland Haldiman of 
Phoenix. The latter spoke on safe driv- 
ing and public relations. He was fol- 
lowed by Irving Jennings, Phoenix, at- 
torney and counsel for the association. 
He brought out some of the features of 
legislation he is working on, and told 
of some of the dangers to be expected 
if the government takes control of in- 
surance. 


Will Have Executive Secretary 
In the past, an important part of the 


secretary’s job has been to edit the 
monthly paper, “The Prospector.” Be- 
cause of the work involved it was con- 


sidered desirable to separate it from the 
secretary's office and to appoint 
an editor. Until an executive sec- 
retary can be found, the editorship will 
remain as it is. 

At the afternoon session, Harry Na- 
son, chairman Arizona advisory commit- 
tee, spoke on the necessity of unity 
among agents, rating bureau and the in- 
surance department. 

Roy Rummage, director of insurance, 
declared the organized agents should use 
their power to see that the state raised 
the requirements for agents. He criti- 
cized the companies for appointing 
agents who had no business being given 
rate books, and thought that no one 
should be licensed who wasn’t a high 
school graduate and had completed the 
equivalent of two years college work on 
insurance. 


Condy Withers, assistant manager of 


the Arizona Equitable Rating Office, 
talked on rural fire protection. This 
is a matter that the association has 
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Aviation People 
Hold Conference 


Meeting Is Sponsored 
by the U. S. Chamber 
of Commerce 


NEW YORK—Closer coordination of 
the activties of the U. S. Chamber of 
Commerce and the aviation insurance 
business was among the matters dis- 
cussed here at the meeting of the avia- 
tion section of the chamber. No definite 
action was taken but the following topics 
were considered: 

What program or study and develop- 
ment the aviation committee should 
sponsor; How the chamber can be help- 
fulk to aviation insurance and how the 
committee can further chamber pro- 
grams and policies; the international 
transport committee referendum; the avi- 
ation bill in congress; national and in- 
ternational aspects and trends in air 
usage; the C.A.B. report on aviation 
insurance and the reply of U. S. Avia- 
tion Underwriters. 


REPORT FROM WASHINGTON 
WASHINGTON—Aviation and 
other insurance problems have _ been 


subject of recent meetings of the U. S 
Chamber of Commerce insurance com- 
mittee aviation section and_ national 
health advisory council, affliated with 
the chamber, in New York, and are 
scheduled for consideration at other 
meetings in November 

The aviation committee may report to 
the chamber’s board of directors’ meet- 
ing Nov. 17-18, with a view of coordi- 
nating work of the two groups with 
respect to aviation insurance and in- 
ternational air transport. 

The chamber’s insurance committee 
is expected to meet at the Waldorf-As- 
toria hotel, New York, Dec. 8, when 
the committee will have information of 
developments growing out of the an- 
nual meeting of state insurance com- 
missioners at New York, Dec. 4-7, and 
meetings of the Life Insurance Asso- 
ciation Dec. 3 and the Institute of Life 
Insurance Nov. 30. 

The chamber’s aviation section made 
a good start last week on relating in- 
surance to the anticipated expansion of 
international air transportation § after 
the war. W. E. McKell of the cham- 
ber insurance committee is chairman of 
its aviation group. 


Foreign Coverage 


Restrictive and monopolistic insur- 
ance laws of a number of foreign coun- 


tries, particularly in Latin America, it 
is feared, may interfere with U. S. avia- 
tion manufacturers getting satisfactory 


certain cases. Some time 
S. Chamber called atten- 


coverage in 
ago the U. 


tion to these restrictions and resolu- 
tions were adopted by two_ inter- 
American business conferences in New 


York advocating liberalization of such 


laws in the interest of opening for- 
eign insurance markets in_ certain 
American countries to United States 


companies without undue handicaps be- 
ing imposed. 

In some countries of South America 
it is required that local insurance inter- 
ests handle coverage on United States 
exported goods after they are imported 
into the foreign country. Such require- 
ments do not give American manufac- 
turers the sure protection they want, 
while it discriminates at the same time 
against U. S. insurance in foreign fields. 

Another problem considered by the 
chamber’s aviation insurance group 
concerns passenger liability coverage in 
connection with operation of interna- 
tional air lines. Will such liability in- 
surance be permitted to be taken out 
in the United States, for example, for 
an air trip around the world, or half 


and December.: 


Medical Care Will 
Be Chief Subject 


Board of Trade Forum 
Will Be Held in New 
York City Nov. 9 


NEW YORK—“Better Medical Care 
for More Americans — How Best 
Achieved?” will be the subject of a 
luncheon meeting and afternoon torum 
Nov. 9 at the Waldorf-Astoria spon- 
sored jointly by the insurance section 
and the drug, chemical and allied trades 
section of the New York Board of 
Trade. The following points will be 
covered: Why is a plan needed? Atti- 
tude of public health service. Attitude 
of local medical practioners. Present 
practice of industrial medicine. Can 
the insurance industry help? How can 
industry cover its employes? What is 
the “Blue Cross” plan? The attitude of 
organized medicine. Luncheon tickets 
are $5 each. 

A panel of outstanding authorities will 
cover the various phases of the problem. 
Neville Pilling, United States manager 
of the Zurich, will talk on what the in- 
surance industry can do to help. L. H. 
Pink, president of Associated Hospital 
Service of New York and former New 
York insurance superintendent, will dis- 
cuss the Blue Cross plan. Mayor La 
Guardia of New York will be the guest 
of honor and will present his views on 
medical care. 


NoN. Y. Push Now 
for Reduction in 
Glass Commission 


NEW YORK — Superintendent Di- 
neen has indicated that the New York 
department will not push for a reduc- 
tion in acquisition costs on plate glass 
coverage, although examiners of the de- 
partment twice in the past have recom- 
mended such a reduction. Walter F. 
Martineau, deputy superintendent, has 
written a letter to that effect following 
a conference with producers. 

Agents indicated several weeks ago 
in a conference with the department 
that if the latter were going to take any 


action, they wanted a graduated pro- 
gram. They argued that a reduction is 
not warranted because of the nature of 
the business, even though they ad- 
mitted that the percentage figure was 


higher than that allowed on most lines. 
The difficulty is, they pointed out, that 
the dollar premium for glass insurance 
is, on the average, low. 

In an examination report on the Na- 
tional Bureau of Casualty & Surety Un- 
derwriters more than three years ago 
the department recommended that the 
rating organization cut maximum plate 
glass commissions from 35 to 30%, arid 
the same recommendation was made 
early in 1944 in an examination report 
on the Mutual Casualty Insurance Rat- 
ing Bureau. Subsequent to the recom- 
mendation in its case, the National Bu- 
reau of Casualty & Surety Underwriters 
filed a graduated expense program on 
plate glass coverage which called for 
graduation of administration as well as 
acquisition expenses on premiums of 
more than $50. 


Gastil to Address L. A. Producers 


Walter H. Gastil, manager of Con- 
necticut General Life in Los Angeles, 
will address the Accident & Health 
Producers Association of Southern 
California Nov. 9 on “Meeting Our 
Obligations as A. & H. Producers.” 


around, or will separene coverage 
demanded by every foreign country 
which the plane stops? 


be 
in 


Barnes Reelected 
Massachusetts 
Agents’ Head 


Plug Loopholes in State 
Supervision, President 
Urges at Worcester 


By R. E. RICHMAN 


WORCESTER, MASS.—Harold D 
Jarnes, Pittsfield, reelected 
dent the 
of Insurance Agents at the annual meet- 
ing Leo R. 
is vice-president; 


was presi 


of Massachusetts Association 


Mongeau, Lowell, 
Arthur H. Clarke, 
and Carroll K. Steele, 
The 
Bos- 
were reelected re- 
gional vice-presidents: S. Abbott Hutch- 
inson, Lynn; Robert M. Kelley, Hyan- 
nis; Dana J. Lowd, Northampton; F. R. 
A. McGlynn, Worcester; Edwin H. Mer- 
rill, Winchendon; George E. Moulton, 
Newburyport; Warren S. Shaw, Brock- 
ton, and Paul J. Woodcome, Fitchburg. 
New regional vice-presidents are Rob- 
ert A. Baldwin, Springfield; Phillips 
s3rooks, Haverhill; John E. Bond, 
Greenfield; Arthur Fitts, Framingham, 
and George E. Kay, Fall River. 


Seeks Cooperative Regulation Plan 


Harold D. Barnes, in his presidential 
address said the Massachusetts associa- 
tion favors the continuance of state regu- 
lation and opposes federal regulation as 
an alternate. “It is quite possible, it 
would seem, on the other hand,” he 
continued, “that some middle ground 
exists for improved regulation of mo- 
nopolistic and unsound practices which 
are not in the public interest and which, 


here. 


Boston, secretary, 


Gloucester, state national director. 


new treasurer is Frank J. Conners, 


ton. The following 


some contend, state regulation, satisfac- 
tory as it is, has so far failed to effec- 
tively control. We earnestly hope that 


a plan of cooperative state regulation 
will be evolved to plug these loopholes, 
failing which it would seem to be the 


inevitable conclusion that some form of 
federal control on interstate business 
would come into being.” 

Mr. Barnes commended the insurance 


department because it had not seen fit 
to authorize admittance into Massachu- 
setts of the Allstate companies. He 
asked for patience while interpretation 
of the new dwelling form is being clari- 
fied and advocated closer coordination 
among all groups concerned when new 
insurance forms are introduced. 

He praised the work of Dana J. Lowd, 
Northampton, chairman membership 
committee, resulting on a net gain of 
110 members, so that the total is at an 


all-time high of 683. Massachusetts 
ranks fourth in membership gained 
among all the states. 

F. R. A. McGlynn, Worcester, chair- 


man educational committee, reported 


that 600 enrolled 23 casualty discus- 
sion classes in various cities These 
courses will be continued this winter. 


The legislative committee, Leo R. Mon- 
geau, Lowell, chairman, has decided not 
to seek any changes in the 10% con- 
trolled-business law. Arthur H. Clarke, 
secretary, in his report emphasized the 
training course for the 37 casualty lead- 
ers who conducted the classes in the 
state. Mr. Clarke himself was a leader 
in eight of the 23 classes. 

Carroll K. Steele, Gloucester, chair- 
man committee on bank-agent coopera- 
tion in auto financing, reported that a 

(CONTINUED ON PAGE 35) 
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Success of 
Is Dependent on Doctors 


NEW YORK—Until the method of 


CASUALTY 


operation of Mayor La _  Guardia’s 
Health Insurance Plan of Greater New 
York is more clearly defined, it 1s 
difficult to determine how successfully 
it can be operated, Frank Van Dyk, 
vice-president of Associated Hospital 
Service of New York, declared at a 
panel discussion of the plan sponsored 
by the Risk Research Institute, a na- 
tional association of insurance buyers 
and self-insurers. In addition to Mr. 
Van Dyk, speakers included Winslow 
Carlton, secretary of the temporary oOr- 
ganizing committee for the mayor s plan, 
and Henry Reichgott, group under- 
writer of Equitable Society. Mr. Van 
Dyk pointed out that the success of the 
plan is poten See on the attitude of the 
dical profession. i 
- iether from Dr. W. Guernsey Frey, 
president of the Queens County Medical 
Association, was read by W. Winthrop 
Clement, executive director of the insti- 
tute, which stated that United Medical 
Service, an existing medical expense plan 
affiliated with Associated Hospital Serv- 
ice, would offer a new policy giving cov- 
erage similar to that proposed in the 
mayor’s plan within the next week or 
two. This policy will be offered in co- 
operation with the state medical society 
and Dr. Frey indicated its coverage 
would be broadened as soon as it 1S 
deemed feasible after experience had 
been obtained. 


Doctors Want Details 


Mr. Van Dyk pledged the support of 
his organization to the LaGuardia 
plan, but suggested it must be guided 
by practical experience. Without sup- 
port of the hospitals, Associated Hospi- 
tal Service would not be in existence, he 
said. It was discovered that $500,000 
surplus could “fade like snow in the 
summer sun.” The approach to social 
insurance is from the lowest possible 
cost basis and the payment of money 1s 
never sure to meet all of the costs in- 
volved. Originally started with the co- 
operation of 75 hospitals, Associated 
Hospital Service had difficulty in selling 
employers on its plan until it was able 
to get genuine hospital support and it 
now has cooperation from 260. — With 
95% of their business on the basis pro- 
posed by La Guardia, doctors may well 
want to know what details of the pro- 
gram are. Blue Cross plans now have 
contracts with 250,000 employers in 
which 16,000,000 people participate, he 
asserted. 


Part of Private Companies 


Group accident and health plans writ- 
ten by private companies exclusive of 
mutual benefit associations are in effect 
with 17,000 employers covering 6,500,000 
employes, Mr. Reichgott declared. Group 
hospital expense plans have been pro- 
vided by 15,000 employers for 4,300,000 
employes and 7,500 employers have in- 
cluded the families of employes under 
their plans. About 75%-80% provide 
surgical benefits and 2,800 include surgi- 
cal benefits for families. ? 

The loss ratio of group accident and 
health-hospitalization plans has gone up 
from a comparatively stationary ratio to 
65% to 85% in the past two years. 
Some of the reasons for this are the 
larger employment of older and physi- 
cally impaired people and longer hours 
of work. The loss ratio on hospital ben- 
efits has been rather stationary while 
that of surgical benefits has been going 
up. Some employes are taking jobs 
where certain benefits are available. The 
ratio on surgical benefits coverage for 
dependent is improving. : 

In all, about 36,000 employers with 
$24 billions of coverage are included un- 
der private plans. Private companies 


have done a very good job at a cost that 

merits careful consideration, Mr. Reich- 

gott asserted. f ’ 
Insurance is of a secondary interest in 


la Gaebins Plan 
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a non-profit community venture such as 
the LaGuardia plan, Mr. Carlton said. It 
is a part of social progress and antici- 
pates the culmination of government 
thinking on the subject, to which it may 
eventually give way. New York City is 
endowed with the finest group of doc- 
tors in the medical profession, but the 
lower income groups are receiving only 
half of the medical care considered ade- 
quate by the profession. Nearly one- 
third of the doctors will be released 
from the armed forces with demobiliza- 
tion and the program seeks the effective 
mobilization of community resources, he 
stated. 

The plan is in a very flexible form. An 
agreement with members of the medical 
profession. who are opposing the inclu- 
sion of persons with over $2,500 annual 
incomes compared to the $5,000 ceiling 
contemplated will be reached, Mr. Carl- 
ton said. Studies indicate the average 
person in the low income bracket pays 
$10 a year for medical costs and one in 
the $3,000-$5,000 bracket pays $14. Un- 
der the LaGuardia program, the average 
would be increased to $20. He empha- 
sized that medical care would continue 
on a voluntary basis for both patient and 
doctor. 


Financing the Program 


Mr. Carlton said the basis for financ- ° 


ing the program, 4% of payroll of which 
the employer and employe each con- 
tribute half, had been carefully deter- 
mined after analyzing the experlence of 
plans having more or less limitation of 
coverage. Estimated costs of the medi- 
cal profession with group practice pre- 
payment plans were determined. No pro- 
vision has been made in the plan should 
expenditures become greater than in- 
come. While the program in its initial 
stages would cover groups only, ulti- 
mately self-employed persons and other 
individuals would be covered as well. He 
admitted there would be difficulty in pro- 
viding coverage for persons who work 
in the metropolitan area, but live outside 
of that area. This difficulty is now being 
ironed out, he said. 

Mr. Clement said jt had been planned 
to have a representative of the county 
medical societies present, but that could 
not be arranged. G. E. Rogers, Robert 
Gair Company, president of the insti- 
tute, presided. Many large employers 
heard the discussion. One asked Mr. 
Van Dyk why such a program was nec- 
essary in view of the success of the Blue 
Cross plan and the new plan which 
would soon be put into effect by United 
Medical Service, the medical society 
sponsored plan. Mr. Van Dyk replied 
by outlining the early difficulties of As- 
sociated Hospital Service, emphasizing 
the need of cooperation by doctors. 





Carthey Brokerage Supervisor 


Everett D. Carthey, district manager 
of Zurich’s group department in New 
York in charge of group sales promo- 
tion and service in the east, has re- 
signed and been appointed brokerage 
supervisor of the Goulden, Cook & 
Gudeon agency of Connecticut General 
Life in New York City. 





National Surety Reception 


National Surety will give a reception 
to the members of the Illinois Associa- 
tion of Insurance Agents and conven- 
tion guests at the annual meeting in 
Rockford the evening of Nov. 9, prior 
to the banquet. The company hosts will 
be B. J. Nietschmann, manager at Chi- 
cago, and E. A. Luther, manager at St. 
Louis. 





Sue for Tower Mutual Assessments 


Superintendent Crabbe of Ohio kas 
filed a number of suits to collect as- 
sessments on policies issued by Tower 
Mutual. 


Excess Completes Sale 
of Unissued Stock 


Excess has completed the sale of the 
balance of its authorized but unissued 
stock, so its capital now stands at $1 
million and net surplus $1 million. Be- 


sides there is contingency reserve of 
$100,000. There were sold to present 
stockholders 48,981 shares at $8 per 


share of which $5 went to capital ac- 
count and $3 to surplus. The assets 
now exceed $5 million. 





Perrin Agency Is Named by 
Continental Assurance 


The W. L. Perrin Agency of New 
York City has been appointed general 
agent by Continental Assurance. For 
many years it has represented Conti- 
nental Casualty of the same group. Roy 
Tuchbreiter, vice-president of the com- 
pany, gave a luncheon for the agency. 





Want Minn. Laws Strengthened 


Strengthening of the financial respon- 
sibility law and stricter enforcement 
of drivers’ license regulations were de- 
manded at the annual meeting of the 
Minnesota Automobile Association in 
Minneapolis. E. Ray Cory, Northwest- 
ern Mutual Life, Austin, was reelected 
president. 


E. H. O’Connor in Toledo 


E. H. O’Connor, executive director 
Insurance Economics Society, spoke 
before a joint meeting of the Toledo 
Exchange Club and Lions Club, the Ki- 
wanis Club and a joint meeting of the 
Toledo Academy of Medicine, Toledo 
Association of Insurance Agents, To- 
ledo Association of Accident & Health 
Underwriters and Toledo Life Under- 
writers Association on “The Expansion 
of Compulsory Social Security.” 








Michigan Committees to Meet 


LANSING, MICH.— The executive 
committee of the Michigan Association 
of Insurance Agents has been called by 
President Carl Trager of Lansing to 
meet here Nov. 9. 

The automobile insurance study com- 
mittee will meet in Lansing the same 
day, and its recommendations will be 
reported to the executive committee by 
its chairman, Alfred I. Dreifus of the 
Woodward Agency, Detroit. 

The finance committee, of which Wal- 
ter B. Cary of the Michigan Insurance 
Agency, Detroit, is chairman, will meet 
here Nov. 8. Mr. Cary is also state as- 
sociation treasurer. 


Fairchild in the East 

C. W. Fairchild, retired general man- 
ager Association of Casualty & Surety 
Executives, was in Chicago Wednesday 
en route to New York City, where he 
will spend a month acting in an advis- 
ory capacity to the association at 60 
John street. Following his retirement 
he went to his place at Auburn, Cal., 
near Sacramento. However, he and his 
family are now moving to San Mateo, 
Cal., a suburb of San Francisco. 





Construction Down More Than Half 


In the first nine months construction 
expenditures in the United States totaled 
$3.2 billion compared with $6.6 billion 
spent in the same period last year, ac- 
cording to the Department of Labor. 
For the year the total is expected to be 
$4.2 billion. Private construction was 
practically the same as a year ago in the 
first nine months, $1.5 billion, but public 
spending on construction was only $1.7 
compared with $5.1 billion. Private non- 
residential and farm building were some 
what less, private public utility construc- 
tion increased from $369 to $385 million, 
and private non-farm residential con- 
struction remains about the same at $550 
million. Local and state highway con- 
struction expenditures declined by 29 
and 25% respectively. 


American Mutual 
Enters Aviation; 
Broadens Group 


The entrance of American Mutual Li- 
ability into the aviation insurance field 
and the details of its new streamlined 
group accident and health contract with 
many of the usual restrictions eliminated 
were announced at sales meetings in 
Boston, New York, Philadelphia, At- 
lanta and Chicago by Gregory T. Crisp, 
vice-president and sales manager. 

American Mutual is writing both com- 
mercial and private aviation risks for 
bodily injury, passenger liability and 
property damage. Although it may be 
some years before aviation business de- 
velops a large volume, American Mutual 
feels that the field will eventually be a 
big source of premiums. 

In introducing its new group contract 
American Mutual takes the attitude 
that present contracts can stand a great 
deal of improvement. It feels that it can 
offer as broad coverage as proposed 
under the social security act at one- 
third the cost under a government pro- 
gram. 

American Mutual is encouraging com- 
pensation risks to employ disabled vet- 
erans. It has had good experience on 
handicapped workers and it anticipates 
no trouble if employers will take the 
time to fit the disabled employe to the 
job so he can do it safely and produc- 
tively. Disabled workers are usually 
cautious workers and take no chances 
of having a further accident. 





Ohio Decision on Receivership 


YOUNGSTOWN, O—In an inter- 
esting case involving the receivership 
of the Central Savings & Loan Co. 
here, a special appellate court held that 
failure to show connivance between the 
receiver and an employe, who were 
bonded in separate carriers, released the 
surety of the employe from liability. 

. A. Devine, the receiver, was bonded 
by Maryland Casualty and, according to 
the charges in the suit, misappropriated 
$40,000, which the surety paid. Mary- 
land Casualty then sued F. J. Gough, 
office manager, and his surety, Ameri- 
can Surety, charging that Gough, at De- 
vine’s direction, had deposited loan 
company checks in his personal account 
and given Devine personal checks for 
the amount. The judgment of the lower 
court in favor of the defendants was 
upheld as to American Surety, but re- 
versed as to Gough, on the ground that 
the lower court judge erred in _ his 
charge to the jury. 





Krier Talks to Kiwanis 


Urban Krier, Milwaukee, district su- 
pervisor of U & G., spoke on 
“A Deadly Destructive Enemy to Busi- 
ness,” before the luncheon meeting of 
the Kiwanis Club of Wausau, Wis. He 
pictured the embezzler and the reasons 
for his turning dishonest as revealed in 
the examination of hundreds of cases 
investigated, and pointed out the various 
protective features of a fidelity bond to 
a business. 





A. P. Schuenemann, of the Phila- 
delphia office of New Amsterdam Cas- 
ualty was honored at a dinner there by 


— 


associates and friends in recognition of | 


his 30 years with the company. 


Walter Helm, Jr., resident vice-president, 
acted as toastmaster, and a number of | 


company officials participated in the fes- | 


tivities. 

President A. F. Lafrentz of American 
surety returned Tuesday morning from 
his annual visit to Mexico City in con- 
nection with the affairs of the affiliated 
Mexican Surety. Accompanied by Mrs. 
Lafrentz he made the trip in both direc- 
tions by air. He had been gone since 
Oct. 9. 

H. P. Jackson, president of Bankers 
Indemnity, is on his annual hunting ex- 
pedition to North Dakota. 
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Nebraska Doctors Launch 
Assessment Surgical Insurer 
LINCOLN, NEB. Nebraska Sur- 


gical Plan, a new assessment com- 
pany, has filed articles of incorporation 
with the insurance department. It starts 
with a contributed fund of $16,000, of 
which $10,000 is deposited with the in- 
surance department as required by law 
and $6,000 is working capital. 


The officers, all of Omaha, are: 
Arthur J. Offerman, president; J. Jay 
Keegan, vice-president; E. K. McDer- 
mott, secretary, and A. L. Coad, treas- 
urer. 

The directors are to determine the 
amount of regular assessments and have 
power to levy special assessments. Six 
of the nine directors must be members 
of the Nebraska Medical Association 


and must also be policyholders. The 
original $16,000 fund was contributed by 


105 Omaha doctors, in varying sums, 
with no one contribution in excess of 
$250. 


Stipulated payments for 400 individual 
items surgery are provided, surgical 
payments to be made jointly to the in- 
sured and the physician and surgeon of 
the insured's choice. There is no require- 
ment that the physician and the surgeon 
shall be limited in his charges to the 
amounts stipulated in the policy. X-ray 
is included and obstetrical benefits if 
desired. 


ot 


Raise N. J. Hospital Plan Rates 


NEWARK The Hospital Service 
Plan of New Jersey has increased the 
rate for a subscriber with one depend- 


ent from $1.50 to $2. a month. The old 
rate was not sufficient to meet the claim 


Ohio Association All Set 
for Parley in Columbus 


COLUMBUS, O.—C. Norman Green, 
Hoosier Casualty, will start off the 
formal speaking program at the annual 
meeting of the Ohio Association of Ac- 
cident & Health Underwriters here Nov. 
10. Mr. Green is chairman of the Na- 
tional association’s public relations com- 
mittee and he will discuss this work. 
C. A. Sholl, president National associa- 
tion, will outline association objectives 
and Superintendent Crabbe will speak 


on “State Supervision at the Cross- 
roads.” President E. W. Welton, Busi- 
ness Men’s Assurance, Columbus, will 
give his report. Herbert N. Lape, Jr., 


president Columbus Chamber of Com- 
merce, will speak at the luncheon 

\t the sales congress in the afternoon 
Margaret E. Olson, North American 
Life & Casualty, Minneapolis, chairman 
of the National association’s women’s 
division, will tell how she sells to 
women. Ben O. Stoner, Cincinnati man- 
ager Connecticut General Life, will dis- 
cuss prospecting, and Oscar E. Carlin, 
John Hancock Mutual Life million dol- 
lar producer of Columbus, will talk on 
work habits. A. R. Jaqua, associate edi- 


tor Diamond Life Bulletins of THE 
NATIONAL UNDERWRITER, will sum = up 
the program with “What Have You 


Learned Today?” 


Rev. Harvey C. Hahn, Dayton, will 
speak at the banquet. Mr. Sholl will 
bring greetings. Officers elected at the 


business session preceding the formal 


morning program will be installed. An 


expense, according to J. Albert Dur- 


gom, executive director. 


outing and dinner will be held the after- 
noon of Nov. 9. 


Special Automobile Accident 
Policies Prove Profitable 


Special automobile accident ,policies, 
which are issued in greater or less vol- 
ume by nearly all companies in the acci- 
dent and health field, have proved to be 
a good source of profit in these days of 
restricted driving. While very few of 
these policies are now being sold, the 
persistency of those on the books has 
been remarkably good and the loss ratio 


under them has been virtually negli- 
gible. Many companies had expected 
that most of these policies would go 


off the books, in view of the fact that 
the holders were making so little use 
of their cars, but that has not been the 
case, 

The experience of companies that are 
writing policies of this type on a group 
or semi-group basis for members of 
automobile clubs has been particularly 
These clubs have generally 
shown an excellent increase in member- 
ship, and particularly in states where 
new financial responsibility laws have 
been enacted. Furthermore, those laws 
have not only led to a large increase in 
the writing of automobile liability in- 
surance, but also have caused automo- 
bile owners and operators to give more 
thought to their own personal protec- 


tion. 


good. 


Recognize Hoodoo Day Winners 
OKLAHOMA CITY—The Okla- 
homa Accident & Health Association 
gave recognition to five members for 
getting 13 applications on Friday, the 
13th. They were Sam Hemphill, Great 
Northern Life; C. M. Hatfield, Pacific 
Mutual; C. W. Cameron, Selby Raw- 
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lings and Floyd Becker, North Amerj- 
can Accident. 

“Things a Soliciting Agent Should 
Know About Insurance Law” were dis- 
cussed by Judge Roger Stephens, prac- 
ticing attorney and director of the law 
school at Oklahoma City University, 
He presented insurance as a commu- 
nity movement with the premium repre- 
senting each individual's donation. He 
cautioned agents to see that applicants 
have a correct picture of the provisions 
of the contract presented, and pointed 
out that more accident and health cases 
in court are based on applications than 
on liability. 


Nelson Milwaukee A. & H. Speaker 
MILWAUKEE — Bert 


Nelson, spe- 
cial agent of Northwestern Mutual 
Life in the Victor M. Stamm agency, 


Milwaukee, will speak on “Selling Your- 
self to the Public” at the luncheon 
meeting of the Accident & Health 
Underwriters of Milwaukee Nov. 2. 


Increase Days of Hospital Care 

The Wisconsin Blue Cross plans have 
increased the number of days of hospital 
care for each contract year from 30 to 
60, retroactive to Oct. 1. 


Leslie Tucker of Hartford Accident 
has been elected chairman of the Hart- 
ford Claim Conference, succeeding 
Douglas Morrison, Aetna Life. William 
Reid, Travelers, is vice-chairman, and 
Raymond Adams, Aetna Life, secretary- 
treasurer. The organization is composed 
of home office claim men in the life, 
accident and group fields. 





R. J. Barrett to Kansas City 
Occidental Life of California has ap- 

pointed Robert J. Barrett as Kansas 

City manager. He entered life insurance 














state selling. 


To insure . . . not to change companies . . 





Coming events cast their shadows ahead of them ...§ THREE out 
of every FOUR car owners are YET to be insured. 
This great potential market has been the underlying thought . . . 
the guide ... the TARGET .. . of our meteoric progress. Concen- 
trate on the UNinsured, and do it by education. 


is the “meat” of All- 


In our advertising . . . in our sales promotion . . . in the entire 
approach of our constantly increasing field forces . . . Education 
Dominates. 


ALLSTATE 
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ALLSTATE FIRE INSURANCE CO. 
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with 
being associated with Preferred Acci- 
dent and Union Indemnity until 1934 
when he became production supervisor 
for General American Life, the post he 
is now resigning. Mr. Barrett was gen- 
eral chairman of the St. Louis conven- 
tion of the National Association of Acci- 
dent & Health Underwriters and heads 
its new managers’ section. 


Pa. Casualty Opens Newark Office 

Pennsylvania Casualty is opening an 
office in Newark with E. D. Lister in 
charge. He will have supervision of 
health, accident and hospitalization de- 
partments throughout the state. He 
formerly was with Howerton Insurance 
Service at Louisville. 


Plain Dealers Examined 


Plain Dealers Mutual Casualty of Chi- 
cago has been examined by the Illinois 
department. The examination report as 
of Dec. 31, 1943, shows assets of $80,- 
020, with liabilities of $24,798 and sur- 
plus of $65,222. There is $77,612 in 
guaranty fund certificates outstanding. 
The company, which does an accident 
and health business, is licensed in IIli- 
nois, Michigan and Minnesota, and has 
about 100 agents and brokers. The ex- 
amination period covers two years. 


COMPENSATION 


May Seek Cal. Tax 
on Self-Insurers 


SAN FRANCISCO—It is reported 
that the California department of indus- 
trial relations, which includes the indus- 
trial accident commission and the state 
workmen’s compensation insurance fund, 
plans to introduce a bill at the next ses- 
sion of the legislature requiring com- 
pensation self-insurers to pay a “pre- 
mium tax.” Director Paul Scharrenberg 
is reported to have said that the indus- 
trial accident commission serves the self- 
insurers just as it does the state fund 
and all private carriers and therefore a 
tax should be paid. 


Minn. “Comp” Hearing Nov. 27 
ST. PAUL—A hearing on proposed 
changes in compensation rates in Min- 
nesota will be held before the Minnesota 
compensation insurance board here Nov. 
27. Secretary P. J. O’Connor of the 
board and Reynolds, general 





James F. 
manager of the Minnesota compensation 
rating bureau, will go to New York 
prior to the hearing for a conference 
with National Council executives. 


Auditors Seek Representation 

LOS ANGELES—The California In- 
surance Auditors Association has sent a 
resolution to Insurance Commissioner 
Garrison asking that a representative of 
the association be authorized to attend 
meetings of the classification and rating 
committee of the California Inspection 
Rating Bureau, as proper interpreta- 
tion and application of the provisions of 
the manual are the duty of the auditors. 
lhe association feels that its represen- 
tative could point out defects in present 
rules, regulations and classifications and 
in those under consideration for adop- 
tion. 


Govermor Wants Law Modified 
LANSING, MICH.—Governor Kelly, 


who is seeking reelection, has de- 
clared himself in campaign utterances as 
favoring further modification of the 
workmen’s compensation law, which was 
extensively liberalized at his recommen- 
dation by the 1943 legislature. 

_ The governor said: “We are examin- 
ing the workmen’s compensation act to 
see what can be done about adjusting it 
so that employers will not be penalized 
by employing disabled veterans. The 


atoskev-t= r= 


an accident to a one-legged veteran or 
to one who has lost an eye, an arm or 
hearing in one ear is considerably 
greater than in hiring a person without 
those handicaps. I think I’ve got a plan 
that will work.” 


Safety Engineers Hear Nash 


Robert A. Nash of the claims de- 
partment of Travelers discussed causes 
of accidents at a meeting of the Asso- 
ciation of Toledo Industrial Safety En- 
gineers. 





Claim Managers Council 
Is Formed in Detroit 


DETROIT—The Detroit Casualty 
Insurance Claim Managers Council, 
formed to provide a liaison group be- 
tween the company claim departments 
and the department of labor and other 
regulatory bodies, has begun regular 
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monthly meetings at which current claim 
problems are discussed. The claim man- 
agers of branch offices here represent 
respective companies. 

Membership includes about 25 com- 
panies affiliated with the Association of 
Casualty & Surety Executives and 
American Mutual Alliance. Authorized 
to speak authoritatively for the com- 
panies on claim matters, the organiza- 
tion in no way conflicts with the older 
Detroit Adjusters Association, which 
includes junior claim executives, attor- 
neys, self-assured and others interested 








I, an ill-ventilated second floor loft, several hundred 
members of an association and their families were gath- 
ered for a Christmas party. Suddenly a child fainted. 
“Water!” shouted someone, ““Get some water!” But sev- 


eral persons, misinterpreting the cry, 


And this holiday-spirited group became a panic-stricken 
mob, stampeding to escape. There was no fire, yet 74 


were killed . . . killed by panic! 


For many years the Insurance Industry has cooperated 


with the authorities to combat panic. 


spection and advisory agencies have fought for such safe- 
guards in public places as sufficient exits, outward open- 


shrieked ‘‘Fire!” 





ing doors, and auxiliary lighting systems for use when 
normal lighting fails. 

When panic is developing there is usually a golden mo- 
ment which if seized instantly may be used resolutely by 
an informed leader to avert a tragedy. With this in mind, 
the Casualty Insurance Industry has -recently published 
“Panic and its Control,” a working guide to a better 
understanding of some causes and controls of panic. This 


information should be studied by those responsible for 


Its nation-wide in- 


American public. 


public assemblies. 


This anti-panic campaign is an example of how the In- 
surance Industry strives for the greater protection of the 
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in claim work as well as claim managers. 
Officers of the new organization are 
E. B. Buchanan, Aetna Casualty, presi- 
dent; E. M. Cathro, American Mutua] 
Liability, vice-president, and Thomas J. 
Brennan, Employers group, secretary- 
treasurer. David Rohrer, Michigan Mu- 
tual Liability, heads the committee to 
contact the department of labor and in- 
dustry on compensation matters. 





Hear Talk on Food Poisoning 


LOS ANGELES—Robert Plunkett 
of the Los Angeles board of health, 
spoke before the Casualty Insurance Ad- 
justers Association of Southern Califor- 
nia on food poisonings, their causes and 


means of preventing such cases. He il- 
lustrated his talk with slides. 

United National Indemnity has been 
admitted to Ohio. 

Keystone Mutual Casualty of Pitts- 
burgh has been licensed in Ohio. Its 
state representative is Emanual J. Nuren- 


berg of Cleveland. 


COMPANIES 





U. S. Guarantee to Vote on 
Retirement Pension Plan 


Stockholders of U.S. Guarantee will 
meet Nov. 15 to act on a proposed pen- 
sion plan for regular salaried employes 
who have not reached retirement age 
65 on or prior to Jan. 1, 1944. A special 
committee of the board has been study- 
ing the matter since December, 1942, 
and directors have approved the com- 
mittee’s non-contributory plan. 


Good Results Expected 


The present plan to accumulate re- 
serves on an impartial basis will be more 
economical than handling each retire- 
ment case individually as in the past, 
will improve personnel relations and re- 
sult in increased efficiency, the company 
believes. The normal retirement age 
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This watchful sentinel with a Navy Task Force can’t see 
into the future. He doesn’t know how, when or where the 
enemy may strike. His chance of survival and that of his 
comrades depend largely on the skill with which they meet 
any conceivable emergency ... on superb modern equip- 
ment which gives them the edge over anything the enemy 


Our home front task, and yours, is to provide a barrier of 
insurance protection against the disasters of everyday living. 
American Casualty’s broad comprehensive policies go far in 
eliminating any possibility of loss from unexpected and un- 
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under the plan is 65 for men and women 
except in cases of special hardship. 

Participating service income is 1% of 
a retiring employe’s salary not exceed- 
ing $3,000 in each year prior to his 60th 
birthday that he was under the plan, 
but 2% of the part of the regular salary 
exceeding $3,000 in any year of such 
service. Added to this is prior service 
income equal to 144% of the employe’s 
average annual salary during the first 
five years or such part thereof as he 
was a regular employe immediately pre- 
ceding Jan. 1, 1944, multiplied by the 
number of years, not to exceed 30, of 
the employe’s prior service. The maxi- 
mum pension is $10,000 per year. 

The lump sum cost of benefits on ac- 
count of service rendered prior to Jan. 1, 
1944, covering regular employes under 65 
and including those on military leave 
has been computed at $501,480. The 
normal contribution on the basis of pay- 
roll‘as of Jan. 1, 1944, is $39,85 





New Company Starting 
Field Organization | 


United National Indemnity of Hart- 
ford, running mate of National Fire, is 
being planted throughout the central 
west under the auspices of the latter’s 
western department. The company is 
licensed in all states under the jurisdic- 
tion of the department. A number of 
appointments have been made among 
National Fire agents and its auxiliaries, 
the National Casualty of Detroit having 
been used under a friendly alliance of 
the two organizations. 

United National is now taking over 
the National Casualty business in Na- 
tional Fire agencies, the risks being re- 
insured. National Casualty and National 
Fire have issued a joint automobile pol- 
icy. 

Fire field 


So far National men are 


doing the work of planting agencies and 
Later on the casualty 


servicing them. 












—— 





Traffic Deaths Cut 
10% in September 


Traffic deaths showed a 10% im- 
provement in September totaling 
1,880 compared to 2,080 a year 
ago, according to the National 
Safety Council. 

For the first nine months traf- 
fic deaths total 16,360, 4% greater 
than the 15,720 nine-month toll in 
1943. Despite increased traffic 
deaths in the early months, if the 
present trend continues the 1944 
death toll may be less than in 
1943. 








———— PACIFIC EMPLOYERS 
PASSES the’ AMMUNITION 


We're the men behind the man behind the gun. 
And we've been passing the ammunition — not 
piece by piece, but by carload and shipload — 
since that memorable December day at Pearl 
Harbor. Through the work of our safety engi- 
neers in the plants of our war industry assureds, 
Pacific Employers has played a big part in getting 
materials of warfare to the boys who need them 
— and in getting them there as quickly as possible 
in as large a quantity as possible. Together with 
War Bond buying, that’s our way of seeing that 
our fighting men have the tools of victory — NOT 
too little, NOT too late! 


department will have some of its own 
specialists. C. L. Scranton is superin- 
tendent of the casualty department of 
National Fire office in Chicago. He was 
formerly with the Emmco group at 
South Bend. United National Indem- 
nity will write a general line of cas- 
ualty insurance. 





Central Surety Shows Gains 


Central Surety reports net premiums 
of $4,442,125 for the first nine months, 
against $4, 329, 902 a year ago. Surplus 
Sept. 30 was $3,175,066, an increase of 
$163,448 for the nine “months. Assets 
were $11,964,307, up $353,314; claim re- 
serves, $4,663,425, up $68,534; premium 
reserves, $2,338,739, up $814,080, and to- 
tal reserves, $7,789,240, an increase of 
$189,867. 

The directors have declared a quar- 
terly dividend of 50 cents payable Nov. 
15 to stockholders of record Oct. 31. 





Colonial Increases Capital 

Colonial of Los Angeles has increased 
its capital from $150,000 to $200,000. 
Following the increase in capital Presi- 
dent James M. McNab announced that 
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the company will enter the burglary in- 
surance field and will write all classes 
of burglary coverage. 





Now Tennessee Odin 


The company at Knoxville that has 
had the double-jointed title of Tennessee 
Automobile and Odin Fire & Marine 
has now simplified its title. The name 
is now Tennessee Odin Insurance Com- 
pany. 


D. St. C. Moorhead Now Director 


Donald St. C. Moorhead, New York 
vice-president of Employers Reinsur- 
ance, has been elected a director to suc- 
ceed John H. Brogan, president of Ex- 
change Mutual Indemnity of Buffalo, 
who died last May. 

Mr. Moorhead joined Employers in 
1936, formerly having been vice-presi- 
dent and secretary of U. S. Casualty. 
He succeeded William Ehmann as New 
York underwriting manager of Employ- 
ers and has charge of all eastern busi- 
ness in the underwriting field. 








New Texas Lloyds Licensed 


Universal Lloyds of Dallas has been 
licensed by the Texas insurance depart- 
ment. The organization has a guaranty 
fund of $80,000. 





Spencer Borden and Edwin F. Met- 
calf have been elected directors of 
American Policyholders. Mr. Borden is 
president of Fall River Gas Works 
Company, Fall River, Mass., and Mr. 
Metcalf is board chairman of Columbian 
Rope Company, Auburn, N. Y. 


CHANGES 


Wilson to St. Louis with 
Associated Indemnity 


M. W. Wilson, vice-president of As- 
sociated Indemnity in Chicago, will 
transfer his headquarters to St. Louis, 
effective Nov. 1. 

Mr. Wilson will occupy quarters in 
the executive offices of American Auto- 
mobile, parent company of the Ameri- 
can-Associated companies, and will have 
supervision of Associated Indemnity op- 
erations in central and eastern territo- 
ries. This arrangement corresponds to 
that previously announced for the Asso- 
ciated F. & M. midwest office at St. 
Louis under the direction of H. G. 
Kates, vice-president of that company. 

_Mr. Wilson joined Associated Indem- 
nity in 1925, was made branch manager 
at Dallas in 1927 and become resident 
vice-president there in 1929. He was 
transferred to Chicago in 1937, and was 
elected a vice-president. 

The Chicago branch office of Associ- 
ated has been combined with the Ameri- 
can Auto Chicago office. 
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Smith Bond Superintendent 
of North America 


James A. Smith has joined the Pacific 
Coast office of Indemnity of North 
America as superintendent of the bond 
department. He had been with Hart- 
ford Accident five years as superinten- 
dent of the bonding department at San 
Francisco. Previously he served as 
fidelity and surety bond specialist as 
special agent for northern California and 
a junior special agent in the Pacific 
Coast department. 

Mr. Smith succeeds H. C. Miller, for- 
mer assistant Pacific Coast manager of 
the indemnity company, who is on an 
indefinite leave of absence because of 
illness. 


Burbank Joins Atlantic 
Mutual Indemnity 


_ Louis Burbank, from the head office 
liability underwriting department of 
Aetna Casualty, has joined the newly 


organized Atlantic Mutual Indemnity, 
casualty affiliate of Atlantic Mutual. 


Crichton Named in Montana 


Crichton & Co. of Great Falls, Mont., 
have been appointed general agents of 
American Casualty for the state of Mon- 
tana. D. A. Crichton heads the agency, 
which was organized in 1920. 


Brophy S. F. Surety Superintendent 


John A. Brophy has been appointed 
superintendent of the surety department 
in the San Francisco metropolitan de- 

piace Mie :c- 


partment of Hartford Accident, suc- 
ceeding James A. Smith, who resigned 
recently to become bonding superinten- 
dent in the Pacific department of In- 
demnity of North America. Richard A. 
Van Horn has been appointed assistant 
to Mr. Brophy. Both Mr. Brophy and 
Mr. Van Horn have been in the bond- 
ing department of Hartford for a num- 
ber of years. 





Sumner to Aero in Spokane 


Jack H. Sumner, formerly with the 
army air force at Sequoia Field, Cal., 
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where he served as an instructor pilot 
for two years, has joined the northwest 
service office of Aero Insurance Under- 
writers at Spokane, Wash. He was an 
agent in Spokane before entering the 
service. 


Get Anchor for Bond Business 


Gould & Gould, Seattle general 
agents, now have fidelity and surety 
bond facilities available through Anchor 
Casualty of St. Paul. The firm recently 
established a fully-equipped bond de- 
partment under the management of Tile- 
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ston Grinstead, formerly with American 
Bonding in Seattle and Spokane. 


Transfer Bass to Charlotte 
FP 


J. J. Bass, Jr., fidelity and surety field 
assistant of Travelers, is transferred 
from Richmond to Charlotte. G. H. 
Murdoch, assistant fidelity and surety 
manager at Buffalo, is being transferred 
to Detroit in the same capacity. R. W. 
Miller, casualty and surety field assist- 
ant at Minneapoolis office, has been 
transferred to Buffalo. 





Lippincott to American Casualty 


American Casualty has appointed L. 
C. Lippincott claims manager in its 
Philadelphia office, serving eastern Penn- 
sylvania, south Jersey and Delaware. He 
has been for five years with Hutchinson, 
Rivinus & Co. of Philadelphia as claims 
manager. Before that he served as ad- 
juster and supervisor of Employers 
Liability in Philadelphia. 


Boynton to New York City 


Continental Casualty has promoted 
George M. Boynton, manager of the 
central New York service office at 


Syracuse, to assistant superintendent of 
agents in the eastern department with 
headquarters at 75 Fulton street, New 
York City. Harold S. Niver succeeds 
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Mr. Boynton at Syracuse, and Mahlon 
Tracey has been appointed special agent 
to assist Mr. Niver. 


Opens Chicago Claim Department 

Citizens Casualty has established a 
full-fledged claim department in_ its 
western division office at Chicago. John 
L. Walker is resident vice-president. 


G. L. Marston, vice-president and 
manager of the claim department of 
American Mutual Liability, has been 
elected grand commander of the grand 
commandery, Knights Templar of Mas- 
sachusetts and Rhode Island. 

Frank A. Ungles of Des Moines, well 
known casualty executive, was in Chi- 
cago visiting old friends this week. He 


has been serving in a consulting capac- 
ity for companies the last few years. 





W. M. Page, resident payroll auditor 
and E. S. Brown, in charge of claims 
at Bridgeport, Conn., celebrated their 
silver anniversaries with Hartford Acci- 
dent. Mr. Page worked out of the home 
office for two years, then was _ trans- 
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ferred to New Haven, and in 1937 was 
assigned to Bridgeport. He has been 
active in the West Haven fire depart- 
ment and is secretary of the board of 
fire commissioners. Mr. Brown began 
with Hartford Accident in claim work 
at Hartford after newspaper experience. 
In 1920 he was transferred to the New 
Haven claim office, and in 1922 to 
Bridgeport. He is active in civilian de- 
fense work, is a member of the Bridge- 
port auxiliary police, air raid warden in 


Stratford, and has spent 204 hours of 
duty in army aircraft warning posts. | 
He is past president of the Fairfield | 


County Adjusters Association and holds 
Connecticut adjusters license No. 1. 
Max A. Goldstein, regional agent of 
\etna Casualty and affiliated companies 
in Chicago, is observing his 25th year 
in that connection. He is a former di- 


rector of the Insurance Brokers Asso- 
ciation of Illinois. A son, Arthur L., 
who formerly was associated in the 
business, is in France with the army, 





and a daughter, Miriam, is a WAC lieu- | 


tenant stationed at Atlanta. 


DEATHS 


John R. Harris, 67, retired, died in 
Milwaukee following an operation. He 
was district manager of Continental 
Casualty at Escanaba, Mich., before go- 
ing to Milwaukee 20 years ago and rep- 





resented several companies before his 
retirement about three years ago. 

C. Stewart Filler, associated with 
Dooly & Co., Portland, Ore., died | 


suddenly. He began his insurance career | 


with a general agency in Spokane, leav- 
ing that position to become casualty 
special agent and underwriter of Amer- 


ican Surety in Portland when that com- | 


pany first entered. the casualty field. 
After about 10 years in that post, he 
joined the Dooly agency in production 
work in 1940. 


Discuss Retrospective Fleet Cover 


Casualty company representatives are | 


now discussing with the Illinois 
ance department the possibility of the 
latter approving a retrospective rating 
plan for large automobile fleet risks. 
Heretofore the department has turned 
down suggestions along this line. 
Earlier this year the department ap- 
proved an experience rating plan for 
fleet business, but apparently some of 
the companies want retrospective. As 
a practical underwriting matter, it is 
said, such a retrospective plan would 
be used only in connection with the 
extremely large risks. 





WANTED 

Young man with some knowledge casualty and 
surety lines by nationally known brokerage 
house. Write giving full particulars to Box 


A-23, c/o The National Underwriter, 175 West 
Jackson Blvd., Chicago 4, Illinois. 











AVIATION UNDERWRITER WANTED 
Leading casualty company entering aviation 
insurance field has good opening for experi- 
enced aviation underwriter. All replies con- 
fidential. Address Box A-ll, c/o The National 


Underwriter Company, 175 West Jackson Blvd., 
Chicago 4, Illinois. 














ACCOUNTANT — AUDITOR 


Chicago firm of public accountants desires the 
services of a man with substantial experience 
as senior accountant in auditing casualty in- 
surance companies. Address A-19, The Na- 
tional Underwriter, 175 W. Jackson Blvd., Chi- 
cago 4, Ill. 














PAYROLL AUDITOR WANTED 
Experienced payroll auditor familiar with all 
casualty lines including workmen’s compensa- 
tion needed for Northwest area. State age, ex- 
perience and give general qualifications. 

United Pacific Insurance Company 
Medical Arts Building 
Tacoma 1, Washington 
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Peterson's Survey Service 


for valuable information 
which will enable you to 
keep loss ratios at a mini- 
mum and to increase under- 


We 


glass replacement data on 
more than 20,000 risks. 


writing profits. have 


| 
DEPENDABILITY .... 
PERFORMANCE .... 


in plate glass replacements. 





PETERSON 
GLASS CO. 


2833 JOHN R ST. 
DETROIT 
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Barnes Reelected 
in Massachusetts 





(CONTINUED FROM PAGE 27) 
check showed nearly every community 
in the state has one or more banks 
ready to provide borrowers with facili- 
ties to finance automobile purchases. 
However, their practices vary widely, 
some banks insisting that the insurance 
be written in a company chosen by it- 
self. The Massachusetts association re- 
quests each local board to appoint a 
committee to operate locally in promot- 
ing a satisfactory local plan after it has 
been decided just what the local pro- 
cedure should be. Mr. Steele advised 
that efforts be concentrated on having 
auto purchases locally financed and not 
on fighting the finance companies leg- 
islatively. 

The new dwelling form was discussed 
by a panel headed by Arthur H. Clarke, 
and including Walter S. Attridge, Bos- 
ton agent; Harry J. Landen, agency 
superintendent Springfield F. & M., and 
Milton W. Mays, director Business De- 
velopment Office. 

Speakers at the Wednesday afternoon 
session were J. Dewey Dorsett, general 
manager Association of Casualty & 
Surety Executives; Roy A. Duffus, 
Rochester, and Wallace Rodgers, pub- 
lic relations division N.A.I.A. 


Harrington Reviews Developments 


At the banquet Commissioner Har- 
rington said the Supreme Court insur- 
ance decision already had resulted in an 
Idaho court invalidating a countersigna- 
ture law, a suit against the California 
commissioner for carrying out the state 
law regulating foreign fraternals, chal- 
lenging Kentucky’s agency ticense laws, 
an anti-trust law suit against an under- 
writers association in Minnesota, ques- 
tioning reserve laws in Wisconsin and 
payment of certain taxes under protest. 
He does not regard any presently pro- 
posed plans as adequate to meet the 
effect of the decision and advises that 
all wait until the commissioners bring 
in their plan. He believes it will be 
comprehensive enough to do the job. 

Mr. Harrington commended the Mas- 
sachusetts countersignature law, which 
establishes the situs of the contract so 
that it can be determined what state 
laws govern its interpretation. He con- 
demned unreasonable limitation on 
transaction of insurance business by 
qualified non-residents of a state, re- 
ferring particularly to Ohio and New 
Hampshire. “We should permit quali- 
fied American, citizens to transact in- 
surance business wherever their business 
takes them in the United States,” he 
said. Mr. Harrington urged the agents 
to support plans for permitting com- 
panies to issue multiple line contracts 
and to permit issuance of the personal 
property floater in Massachusetts. 

Agents are waking up and realizing 
that they have a responsibility to the 








MINNESOTA SPECIAL AGENT 


Stock automobile insurance company with inde- 
pendent rates and attractive local agency con- 
tracts, wants experienced field man for Minne- 
apolis, St. Paul and northern Minnesota. 


LIBERAL SALARY AND BONUS PLAN. 


Knowledge of territory and successful past rec- 
ord essential. Reply giving full details to Box 
A-26, c/o The National Underwriter Co., 175 
West Jackson Blvd., Chicago 4, Illinois. 














CASUALTY CLAIM EXECUTIVE AVAILABLE 


Attorney, 12 years claims experience, multiple 
line casualty company. Now employed as 
claims executive. Prefer middle west. Address 
A-25, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 
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business as a whole and that the most 
effective and intelligent way to assume 
this responsibility is by joining forces 
with organized agents, Guy T. Warfield, 
Baltimore, N.A.I.A. executive commit- 
teeman, declared. There is also a grow- 
ing feeling among company executives 
that the exercise of many of their age- 
old prerogatives may impair rather than 
enhance the conduct of the business. 

In joint meetings with company men 
such as in New York and the coming 
parley in Philadelphia, the National as- 
sociation intends to reach “down into 
the membership and bring the best and 


most competent men to discuss any 
point that may come before us. We 
are going to take a firm position in de- 
fense of agents’ rights and privileges, 
and in furthering this opportunity to 
have an active voice in the conduct of 
our business,’ Mr. Warfield declared. 


Objectives at Philadelphia 


N.A.I.A. representatives will go to 
the Philadelphia conference with the 
definite purpose to secure the adoption 
of a program that will conform to the 
best interests of the public, the insur- 
ance industry and the insurance agents. 


CASUALTY 35 


“However, we expect very zealously at 
all times to guard the rights and pre- 
rogatives of the agents. When we are 
asked to support moves on the part of 
the industry as a whole, we will be 
more than happy to support them, pro- 
viding, however, that these moves at 
the same time give the same considera- 
tion to the problems of the agents that 
is given to the problems of all other 
factors in the industry. We will take 
the leadership in legislative moves to 
accomplish such legislation as we may 
feel necessary and desirable for the in- 
dustry as a whole,” he said. 





Prompt and 
Efficient Service 


Casualty Insurance Company * 


POST-WAR CONSTRUCTION PLANS ARE BEING COMPLETED NOW 








Today is none too soon to solicit 


CONTRACT BONDS 


ma 


Post-war Construction Plans will produce contracts 
amounting to billions of dollars. Our prompt service 
and rates will be of assistance to you in developing 


your Bond Business. 


Post-war profits depend upon your prompt action. 





MANUFACTURERS 


Fire Insurance Company 


PHILADELPHIA 
W. STANLEY KITE, President 


All types of 
Fidelity and Surety Bonds 
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Gray and O’Connor 


at Bowling Green 
BOWLING GREEN, O.—Almost 60 


agents turned out for the dinner of the 
6th district of the Ohio Association of 
Insurance Agents here Monday night, 
at which J. C. O’Connor, Chicago, edi- 
tor “Fire, Casualty & Surety Bulletins” 
of Tue NATIONAL UNDERWRITER, dis- 
cussed the new dwelling and contents 
form. An animated open discussion, 
touching many points, followed the talk. 

T. M. Gray, Columbus, secretary 
Ohio association, who introduced Mr. 
O'Connor, reported on the recent Ohio 
meeting at Columbus and also on the 
meeting of the National Association of 
Insurance Agents at Milwaukee. Since 
this was the first National association 
meeting since the Ohio association re- 
affiliated, Mr. Gray went into the 
mechanics of the session in some detail. 
He said that the Ohio association 
is interested in politics, as any trade as- 
sociation should be interested in its re- 
lations to the government, but is not a 
partisan organization. 

H. D. Boynton, Toledo, newly elected 
trustee for the 6th district, presided. 
Fred Potts, Gibsonburg, district secre- 
tarv. gave his report and T. C. Wooden, 
president Bowling Green board, N. W. 
Reed, secretary Toledo board, and sev- 
eral past trustees took a bow. 


also 


Must Agency Suman Not 
Insurance Men, Take Exam? 


ST. PAUL—The question has been 
put up to the Minnesota department as 
to whether agency owners who are not 
active insurance men are required to 
pass the qualification examination or- 
dered by the department. 

Most of them have an insurance de- 
partment in connection with some other 
business, such as real estate, but hire a 
manager to look after the insurance 
end. Few of them could pass an exam- 
ination, as they pay little or no atten- 
tion to the insurance end of their busi- 
ness, yet they are required to be li- 
censed as agents so as to sign policies. 


Half Million Dollar Fire 
CLEVEL. 


AND—The clubhouse and 
grandstand of the Thistle Down race 
track at nearby North Randall caught 
fire the night of Oct. 28 and burned to 
the ground with an estimated loss of 
around $500,000. Total insurance on 
all the buildings, including paddocks 


and other small buildings not destroyed, 
was $100,000. The greater portion of 
this was on the destroyed property. 
Firemen from Cleveland and six sub- 
urbs answered the alarm. Exact cause 
of the fire was not determined. The 
company operating the track plans to 
rebuild. 


Relax Mich. Part-Timer Ban 

LANSING, MICH. — Commissioner 
Forbes has rescinded a rule under which 
the companies were instructed not to 
seek licenses for persons engaged in es- 
sential war activity. 


The commissioner noted that the 
war manpower commission has_ in- 
formed the department that “any indi- 


vidual who wishes to engage in supple- 
mentary employment or part-time work 
may do so without regard to their rules 
and regulations” and explained that 
“supplementary employment is not sub- 
ject to any stabilization plan.” 

Under these circumstances, the com- 


missioner concluded, “we will treat all 
part-time applicants for agents’ and so- 
licitors’ licenses strictly on their own 
merits.” 


Ask Mich. Commissioner’s Removal 


LANSING, MICH.—Former policy- 
holders of the defunct Lapeer Farmers 
Mutual have again filed a petition with 
the state administrative board demand- 
ing the ouster of Commissioner Forbes 
and his deputy, Horace B. Corell. Only 
the governor or the legislature actually 
has the power to remove such officers. 

The volummous petition, along similar 
lines to that submitted to the legislature 
last year, charged the officials with 
many misdoings. The mutual has 
been in receivership for a decade and 
members have been persistently resist- 
ing collection of assessments. Various 
phases of the litigation have reached the 
state supreme court. 


Turkey Experience Satisfactory 


ST. PAUL—Barring a severe storm 
such as occurred the first week in No- 
vember last year, turkey underwriters 
will have a profitable year, W. J. Mc- 
Gladry, president of Farm Owners Mu- 


tual of St. Paul, said this week. His 
company covered 2,500,000 birds this 
year. Even if there should be a severe 


November storm the loss won’t be more 
than half as heavy as last year, because 
the turkeys are better sheltered this 
year, he said. 

Representatives of his company dur- 
ing October made an inspection of all 
doubtful flocks and canceled out policies 
where there was inadequate shelter. 


Form County Prevention Unit 

The Sherman County Fire Prevention 
Association was organized at Goodland, 
Kan., to sponsor Fire Prevention Week 
there with L. N. Shaw as president, D. 
E. Soden, vice-president, and J. L. Tee- 
ters, secretary-treasurer. All are local 
agents. W. S. Gibbons, St. Paul F. & 
M. state agent from Wichita, assisted in 
the organization. Activities proposed by 
Raymond L. Budge, St. John, chairman 
of the fire prevention committee of the 


Kansas Association of Insurance 
Agents, were followed to good advan- 
tage. 


Convention Reports in Wichita 
WICHITA—Dorth 


Coombs, presi- 
dent, and Victor G. 


Henry, Kansas state 
national director, reported on «he Mil- 
waukee N.A.I.A. convention at a meet- 
ing of the Wichita Association of Insur- 
ance Agents, which was well attended. 
Byron S. Chapell, general chairman of 
the Kansas convention held in Wichita 
the preceding week, reported briefly on 
that meeting. 


Draft Iowa Qualification Bill 

DES MOINES—An agents qualifi- 
cation bill has been prepared and will 
be introduced at the next session of the 
Iowa legislature in January. A similar 
bill was introduced four years ago but 
failed to reach enactment. The new pro- 
posed bill would require an examination 
of all agents not now licensed. Those 
already licensed would not be required 
to take an examination. 


To Outline Minnesota Program 
MINNEAPOLIS—A comprehensive 


program for the year’s activities of the 
Minnesota Association of Insurance 
Agents will be charted at a joint meet- 
ing Nov. 3 of the executive committee 
and regional chairmen. Wallace Rod- 


gers will outline the N.A.I.A. public 
relations program. 


NEWS BRIEFS 


David C. Bell Investment Co., White- 
Preston agency and the Wood-Nelson 
Co. will sponsor the program at the 
Nov. 13 luncheon of the Insurance Club 
of Minneapolis. 

F. R. Patterson, adjuster for the past 
17 years, the last fire with Ohio Farm- 
ers, has gone with the Owens-Corning 
Fiberglas Corporation at Dayton. 

The Bitting & Foote 


— 


Wichita is merging with Beezley, Webb 
& Outland of the same city. 

H. A. Chipman, agency manager of 
Equitable Society, addressed the Insur. 
ance Women of Columbus on “Security.” 

Winston C. Leavitt of St. Paul-Mercury 
Indemnity spoke on the new residence 
burglary policy at the November dinner 
meeting of the St. Paul Association of 
Insurance Women. 

Miss Josephine Johnston, Seymour- 
Welchons agency, president of the Insur- 
ance Women of Hutchinson, Kan., has 
resigned to enter the oil business. She 
will be succeeded by Frances Hirth of 
the Brehm agency, a first vice-president, 





EASTERN STATES ACTIVITIES 





Program of N. E. 
Mutual Agents 
at Boston Given 


Chairman Harold Howatt of Spring- 
field, Mass., has announced the program 
for the annual convention of the Mutual 
Insurance Agents Association of New 
England, to be held at the Hotel Statler 
in Boston, Nov. 17-18. The convention 
opens Friday afternoon with W. H. 
Rodda, secretary of the Mutual Aircraft 
Conference, Chicago, discussing what 
mutual companies are doing to provide 
post-war airplane coverage and what 
the agent should do to get into the field. 

Gordon Davis, manager of the loss 
research division of the Federation of 
Mutual Fire Insurance Companies, Chi- 
cago, will tell agents how adjusters 
helped speed up hurricane adjustments 
in New England. John Adam, Jr., 
manager of the Boston branch of Cen- 
tral Manufacturers Mutual, will discuss 
inland marine, and John W. Porter, 
superintendent of agencies of Pawtucket 
Mutual Fire, the formation of the New 
England 1752 Club. The business meet- 
ing and election of officers will follow. 

Bryson F. Thompson of Thompson & 
Peck, New Haven, ‘past president and 
director of the National Association of 
Mutual Insurance Agents, speaks Satur- 
day on “Who Buys Mutual Insurance”; 
G. Sherman Blair, assistant secretary 
Middlesex Mutual, “Profits for the 
Agent in Automobile Coverages”, and 
Percy Betterly of Worcester, “Insurance 
from the Buyer’s Standpoint”. 

Others on the program are Earle R. 
Horton, president of the Mutual Fire 
Insurance Association of New England 
and secretary of Pawtucket Mutual Fire; 
Roger Kenney, “U. S. Investor”; Com- 
missioner Harrington of Massachusetts; 
Thomas McManus of Buffalo, president 





New York State Association of Mutual 
Agents: George Williamson, vice-presi- 
dent of Merchants Mutual Casualty, and 
Martin Luthy, vice-president of the 
Lumbermen’s Mutual Casualty. 
Crafts Reelected 
by Library Group 
BOSTON F. Crafts, first 
vice-president ‘of Fireman’s Fund, was 


reelected president of the Insurance Li- 
brary Association of Boston at the an- 
nual meeting. Ralph C. Hinkley, mana- 
ger American, is vice-president. Gay 
Gleason, Employers group, Gorham 
Dana, retired, and I. Lloyd Greene, 
Boston, were elected to the investment 
committee. Kenneth H. Erskine, mana- 
ger Liverpool & London & Globe; Ar- 
thur D. Cronin, Kaler, Carney, Liffler; 
Herbert G. Fairfield, Fairfield & Ellis; 
John J. Flynn, vice-president Massa- 
chusetts Bonding, and Walter C. Small, 
Field & Cowles, were elected to the 


membership committee. 
was reelected secretary-treasurer and 
Miss Abbie G. Glover was reelected as- 
sistant secretary-treasurer. 

Arthur J. Anderson, OBrion, Russell 
& Co.; Mr. Crafts, Mr. Cronin, Mr, 
Flynn, and Paul J. Woodcome, Fitch- 
burg, were elected trustees. 


Stresses Public Service 


D. N. Handy 


In his presidential report, Mr. Crafts 
stressed the need for a more direct and 
continuous procedure of holding classes 
or group meetings under proper super- 
vision and guidance. “Our business is 
passing through a very trying period. 
We have been and will be subjected to 
a greater degree of scrutiny and interest 
on the part of the public. We may be 
called upon, and quite properly so, to 
consider our business in the nature of 
a public service operation.” 


E. V. King Now Manager of 
W. Va. Inspection Bureau 


E. V. King, who has been superinten- 
dent of the West Virginia Inspection 


Bureau, has been appointed manager to 
succeed Truitt B. Sellers, who died re- 
cently. Mr. King’s offices in the Ka- 


nawha Valley building, Charleston, will 
become headquarters for West Virginia. 
Offices also will be 


maintained in 
Wheeling as heretofore. 
Mr. Sellers was manager for both 


Ohio and West Virginia but the work 
has now been divided. Roy E. Julian was 
recently appointed manager of the Ohio 
Inspection Bureau. 


Celebrate 100 Years’ Service 

The Miles L. Eckert & Son agency, 
Allentown, Pa., Nov. 3 will celebrate 
100 years’ service in insurance at a din- 
ner at which the Thompson, Derr & 
3rother general agency, Wilkes-Barre, 
Pa., will be hosts. Officers of various 
companies represented by the agency 
will attend. 

The agency was established by 
Charles Eckert in 1844, two years before 
the Mexican war. He conducted the 
agency successfully for 41 years and died 
in 1885. In 1867 Miles L. Eckert, his 
son, entered the business and continued 
until his death in 1927. In 1903, Nim- 
son Eckert, son of Miles, became asso- 
ciated with the business. He still is ac- 
tive, along with his son, N. Stine Eckert, 
who joined the agency in 1933. The lat- 
ter is now serving as a lieutenant in the 
navy. Among the early companies rep- 
resented was North America, which still 
is in the office. 


Agency 100 Years Old 


The Edgerly Agency, Manchester, 
N. H., has been observing its 100th an- 
niversary. The agency still has the or- 
iginal ledger of Aetna Fire, in Septem- 
ber, 1944, showing a capitalization of 
$200,000. Ferdinand B. Edgerly, now 
head of the firm, succeeded his father in 
1918. Clinton L. Allen, secretary, Aetna 
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ire, was in Manchester this week to 
attend a special party given to Mr. 
Edgerly. 


May Seek 10% Law in N. H. 


An attempt may be made in New 
Hampshire to obtain passage there of an 
agency license law which will follow the 
ideas of the Massachusetts 10% law, 
which disqualifies a man from holding 
an agency if 10% or more of his business 
is derived from sources which include 
relatives or business enterprises owned 
by himself. 


NEWS BRIEFS 


Friends of Mrs. Margaret S. Blodgett 
gathered in Manchester, N. H., to honor 
her 25th anniversary in the insurance 
business. George L. Cady, special agent 
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Commonwealth, was toastmaster. Out- 
of-town guests included Roy T. Brown, 
Fidelity-Phenix, Miss Jay Glancy and 


C. J. Simons & Co. will hold open 
house in Newark Nov. 3, marking the 
agency’s 25th anniversary. 

Joseph H. LaFlamme, Manchester, N. 
H., local agent, has been appointed to 
the state finance commission. The com- 
mission chairman is Carl S. Nute, New 
England Mutual, Manchester. 

Margaret Challis, Eastman & Merrill, 
Concord, was elected president of the 
New Hampshire Insurance Women’s 
League at the annual meeting in Man- 
chester. She succeeds Eunice A. Wood, 
Gowen Agency, Dover. Margaret O. Mc- 
Donnell, William E. Parker Agency, Man- 
chester, is vice-president, and Katherine 
Donovan, Morrill & Everett, Concord, 
secretary-treasurer. 


IN THE SOUTHERN STATES 





Wichita Falls Fire 
Loss of $350,000 


The shell case manufacturing portion 
of the Wichita Engineering Co. plant at 
Wichita Falls, Tex., was severely dam- 
aged by fire Oct. 26. The fire started 
in the drying department above the dry- 
ing conveyor, presumably from the ex- 
plosion of an infra-ray globe. The prop- 
erty burned like tinder and it was im- 
possible to combat it. 

The iron-clad building, 100x300 feet, 
carried a total of $32,500 fire insurance 
through the Factory Insurance Associa- 
tion. It was owned by Defense Plant 
Corporation. The machinery and equip- 
ment was insured for $29,000 through 
Westchester Fire. Reporting cover, with 
a limit of $700,000, was carried in the 
Hanover, Commercial Union, and World 
Fire & Marine. This included the entire 
plant of the Wichita Engineering Co. 
and it is estimated that the stock loss in 
this unit will run from $300,000 to 
$350,000. 

The amount of salvage is very ques- 
tionable. The building is a total loss and 
it is doubtful if more than a_ small 
amount can be salvaged from the ma- 
chinery and equipment. 

The war department has not yet an- 
nounced its decision as to the replace- 
ment of the shell case manufacturing 
unit. The main plant of Wichita Engi- 
neering Co. was not affected. 

Most of the loss will be adjusted by 
F. A. Townes and Fire Companies Ad- 
justment Bureau. 


Tex. Directors, Legislative 
Committee to Meet Nov. 9 


DALLAS—The directors and _ the 
members of the legislative committee of 
the Texas Association of Insurance 
Agents will meet in Dallas Nov. 9 on 
call of President B. B. Greever. The 
auditor’s report for the last fiscal year 


will be reviewed and a budget adopted 
for the coming year. Mr. Greever, who 
is national state director, will report 
on the Milwaukee meeting of the 
N.A.LA. 

As the Texas legislature meets in 
January, the legislative committee head- 
ed by Fred S. Nagle, Jr., Austin, will 
submit its program to the directors. 
Chairman Joe Westerlage of the cas- 
ualty committee will report on the at- 
torney general’s opinion on the com- 
pensation questions submitted by Cas- 
ualty Commissioner Gibbs and _ the 
board’s order with reference to them. 

The official family of the Texas asso- 
ciation will be guests of the Dallas In- 
surance Agents Association at a lunch- 
eon Nov. 9, honoring the past presidents 
of the Dallas local board. 


Richmond Exchange Elects 

RICHMOND—tTheo W. Kelley was 
elected president of the Insurance Ex- 
change of Richmond at the annual meet- 
ing last week. He heads the Richmond 
agency of Julius Straus & Sons. Other 
officers chosen were: Martin B. Wil- 
liams, Davenport Insurance Corpora- 
tion, vice-president; and Henry Coghill, 
Tabb, Brockenbrough & Ragland, sec- 
retary-treasurer (reelected). Elected di- 
rectors for two-year terms were James 
T. Alsop, Warren F. Curtis, J. Davis 
Ewell and H. Linwood Ford. Remaining 
on the board for another year are Wil- 
liam H. Branch, R. A. Finnell, A. L. 
Richardson and Stuart Cottrell, Jr. 

The .exchange membership now _ in- 
cludes 55 local agents. Warren F. Cur- 
tis of Boswell & Curtis is the retiring 
president. 


To Hold Alabama Spring Meeting 


BIRMINGHAM, ALA.—The execu- 
tive committee of the Alabama Associa- 
tion of Insurance Agents at a meeting 
here decided to hold a mid-year meet- 
ing in the spring, principally for officers 
and committee chairmen, but open to 
all members. It will be held just prior to 
the mid-year meeting of the National 
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HERE'S A NEW APPROACH 
TU A GREAT MARBET 


With a view to helping agents cultivate the vast field 
of prospective corporate surety bonds, now being written 
by personal sureties, the Western Surety Company pre- 
sents a three point program of successful sales aids for 
attacking outmoded personal suretyship. 

We offer: 

1. A program for reminding approving officers of 
the dangers of personal suretyship. 

2. A new mailing piece, imprinted with the agent’s 
name and address, beamed to the personal surety 
himself. 


3. Reasonable premium charge. 


We feel that Number 1 is the point of attack that has 
been most neglected and we believe that personal surety 
bonds will soon be discontinued, if this program is 
followed. 





YES-THATS 
IT-1 SIGNED 





Man is a contradic- 
tory being, with one 
hand he signs an ap- 
plication for life in- 
surance to protect his 
loved ones and with 
the other hand signs 
a bond for a Friend 
(signing away his 
loved one’s protec- 
tion). 


The above is taken directly from the new four page 
folder, entitled “So You’re Going To Sign Your Friend’s 
Bond!”. This is an excellent mailing piece for a direct 
attack upon the personal surety himself. This is intended 
for the attack before the personal surety writes the bond. 
Number 1 attacks after the bond is signed. 


Agents are invited to write for samples of the program 
and folder, described and developed as part of our pro- 
gram of success through helping agents to succeed. 


WESTERN SURETY COMPANY 


One of America’s Oldest Bonding Companies 


Western Surety Bldg. 175 W. Jackson Blvd. 
Sioux Falls, S. Dakota Chicago 4, Illinois 
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association, so instructions can be given 
the national state director. The associa- 
tion formerly held its annual meeting 
in the spring, but it is now being held 
in the fall. 

The executive committee 
ized the publication of an association 
yearbook in January. M. R. McGruder, 
association manager, will edit the book. 


also author- 


Would Divert Ala. Fund Surplus 


BIRMINGHAM, ALA.- proposal 
that the $700,000 surplus in the Alabama 
state insurance fund be used with other 
surplus funds to erect schools and other 
badly needed state buildings after the 
war was made by Governor Sparks in a 
report just submitted to the legislature’s 
interim committee on appropriations and 
finance. 


McCormack and Holman Speak 
MURFREESBORO, TENN.—Com- 
missioner McCormack and E. T. Hol- 
man, chief engineer of the Tennessee In- 
spection Bureau, were speakers at a four- 
day state fire service school sponsored 
by the Tennessee fire marshal’s office 
and the inspection bureau. Maj. M. S. 
Hayworth, fire marshal at a bomber 


FteNATIONAL UNDERWRITER 


PACIFIC COAST AND MOUNTAIN 


training base at pe Tenn., spoke 
on “What a Municipal Fire Department 
Should Do About an Airplane Crash in 
its Community.” Emmett Cox, West- 
ern Actuarial Bureau, Chicago, and 
Charles ‘T. Houston, deputy state fire 
marshal, were among the instructors in 
the school. 


Mobile Residential Rates Cut 


MOBILE, ALA.—Reductions in resi- 
dential rates for Mobile, estimated to 
total $150,000 per year, have been or- 
dered by the Alabama Inspection & 
Rating Bureau effective Oct. 15. 

Rates on commercial properties will 
be unchanged. They are now the same 
as for Birmingham and Montgomery. 








Six members of the Insurance Women’s 
Club of Oklahoma City were presented 
certificate awards indicating completion 
of the 100-hour educational program of 
the National Association of Insurance 
Agents at an affair there. They were 
Verna FE. Harmon, Pauline J. Nelms, 
Nettie L. Owens, Edith Y. Smith, Nona 
Sprague and Jeanetta Thorne. The club 
conducted the course for members, 
last year, 


limited to women enrollments, 
and is doing the same this year. D. R. 
McKown, local agent, spoke on public re- 


lations. 
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stead, as a good neighbor, is 
always ready to help YOU as a 
LOCAL AGENT. He covers his ter- 
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local conditions, and invites you to 
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ARKANSAS 





E. E. Raines Company 
Little Rock 





KENTUCKY 





Bradshaw & Weil General 
Agency Co., Inc. 
Louisville 
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Omaha, Nebraska 
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Denman Kountze N. N. Kemmler 
Clair E. Wilson 











® Know the General Agent in your locality. Write the office nearest you. 
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Consider Cal. Fire 


Rating Measure 
SAN FRANCISCO — Although past 


attempts to enact a state fire insurance 
rating bill in California have failed and 
little enthusiasm has been observed, it 
now appears that one of the major sug- 
gestions likely to come out of the con- 
ferences of the special committee ap- 
pointed by Governor Warren to revamp 
the state’s insurance code to conform to 
the decision of the U. S. Supreme Court, 
will be such a proposal. 

Insurance Commissioner Garrison re- 
ports that state rating control was the 
principal topic for discussion at the com- 
mittee’s last meeting. As a result, the 
committee requested the department to 
make a thorough study of rates in Cali- 
fornia and to report back. 

Charles C. Hannah, president Fire- 
man’s Fund, is in the east conferring 
with state and company executives on 
the subject to gather additional data 
which may be considered by the gover- 
nor’s committee. The next meeting will 
be held as soon as Mr. Hannah returns 
to San Francisco. 


Change in Spokane Agency 


S. A. Mitchell, sole owner of the Jones 
& Mitchell agency of Spokane since the 
death of his. partner, F. S. Jones, in 
1940, has sold an interest in the firm to 
L. W. Pilkey and Allender S. Brown, 
who have been employed by the agency 

Mr. Pilkey has been with Jones & 
Mitchell more than 20 years and is a 
fidelity and surety specialist. Mr. Brown 
joined Jones & Mitchell in 1937 and sub- 
sequently left to join Richards & Co. in 
San Francisco. In 1943 he rejoined 
Jones & Mitchell. He is a specialist in 
fire and marine coverages. 





Burgener Reviews N. A. L. A. Meet 


SALT LAKE CITY—A. E. Bur- 
gener, state national director of the 
Utah Association of Insurance Agents, 


reported on the Milwaukee national con- 
vention at the October meeting of the 
Salt Lake City association. He praised 
the splendid administration of President 
Fred A. Moreton. 

There was some discussion of the pro- 
posed Utah Insurance Federation, which 
was favorably received, but action was 
deferred until the November meeting. 


Two Get C. P.C. U. in Los Angeles 
LOS ANGELES—Walter W. Ben- 
nett of the Bennett-Warner Co., chair- 
man of the educational committee of the 
Insurance Association of Los Angeles, 
and Robert McWilliams, attorney, re- 
ceived the C. P. C. U. designation at a 
dinner attended by about 40 prominent 
insurance men. Dr. Harry J. Loman, 
dean of the American Institute for Prop- 
erty & Liability Underwriters, who 
came to Los Angeles especially for the 
purpose, conferred the designation. 


George H. Whitney Retires 

SAN FRANCISCO — George H. 
Whitney, assistant United States man- 
ager of New Zealand, has retired and 
has moved to Los Angeles, where he 
will live near his son. Mr. Whitney has 
been with the U. S. branch of New Zea- 
land 44 years and has occupied practi- 


cally every. position except U. S. man- 
ager. The company is the only foreign 
company maintaining its U. S. head- 


quarters in San Francisco and has main- 
tained an office here 70 years. 


McPherson Assistant Manager 


H. O. McPherson has been appointed 
assistant manager of Northwestern Mu- 
tual Fire and Northwest Casualty for 
northern California with headquarters 
in San Francisco. He has been special 
agent for the companies in the San Joa- 
quin Valley 10 years with headquarters 
in Fresno. 


Cal. Legislative 


Measures Viewed 
SAN FRANCISCO—A bill requiring 


any person, firm or organization tran- 
sacting insurance in California using the 
words, “insurance,” “assurance,” “under- 
writer” or “insurer” in its name to sub- 
mit it’ to the department of insurance 
for approval, provoked considerable 
discussion at the legislative conference 
here. J. R. Maloney, assistant insurance 
commissioner, explained that the meas- 
ure was aimed at persons who use such 
words in a questionable manner. Mr. 
Maloney said the department has 
trouble with persons engaged in other 
lines of business using such words in 
their names and that some -producers 
have used names which would give the 
public the idea that they -are complete 
companies: i. e., “John Doe Insurance 
Company.” ‘The bill was finally left up 
to the insurance department to be made 
more explicit although some believed it 
should be dropped. 


Outside Assets Bill 


Another measure which caused some 
concern to domestic companies prohibits 
maintaining assets or personal property 
outside the state. Only exceptions would 
be assets such as records, equipment, 
cash, securities, etc., required to transact 
business in other states or required by 
the laws of the other states to be kept 
available in those outside localities. This 
proposal is to be considered by a special 
sub-committee Nov. 15. 

A hearing will be held Nov. 3 on a 
bill giving the commissioner authority 
to make rules and regulations in addi- 
tion to his present control over rates 
and classifications. It would also give 
him authority to prevent discrimination 
in writing participating risks, either in 
rates or methods of distributing divi- 
dends. 

Several measures affecting producers 
were considered and referred to a sub- 
committee which is to consider them at 
a meeting Nov. 15. The measure to 
adopt the 1943 New York standard fire 
form will be taken up at a special meet- 
ing Nov. 13 

The insurance department has pro- 
posed a measure to extend the life of 
agents’ licenses from one year to three 
years. The producer would continue to 
file an application for renewal each year 
and pay the usual fee. Garrison feels 
that the idea will relieve the department 
of a great volume of work and great ex- 
pense. The Insurance Brokers Exchange 
of San Francisco is, sponsoring meas- 
ures to increase the qualification require- 
ments of agents to the same _ level 
of the present educational require- 
ments for brokers, and to prohibit pro- 
ducers’ licenses to so-called limited part- 
nerships. An anti-coercion measure was 
presented by the San Fernando Associ- 
ation of Insurance Agents. 


Exceed Portland War Chest Quota 

The general insurance division of the 
Portland, Ore., war chest drive was the 
first group ever to report in excess of its 
quota at the first report luncheon. With 
a quota of $16,500, the insurance division 
reported well over $18,000 in pledges. 
A. A. Comrie of Sexton & Co. and 
Ferry Smith of Dooly & Co. were co- 
chairmen of the general insurance divi- 
sion. 


Hayes with Victor Montgomery 
John M. Hayes has been appointed 
manager of the Lloyds department of 
the Victor Montgomery general agency 
in Los Angeles. He started with New- 
house & Sayre in San Francisco in 1939, 
was transferred to the Los Angeles office 
of that firm in 1941 and then in 1942 re- 
turned to the San Francisco office as 


chief Lioyds underwriter. 
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~ MARINE INSURANCE NEWS 





Further Reductions 


in Marine Rates 


NEW YORK—Marine underwriters 
have made further reductions in cargo 
war risk rates to Egypt and the Middle 
East, also for coast-wise, Latin-America 
and insular routes. The rate to Egypt, 
the Red Sea and Gulf of Aden is re- 
duced to 3% from 3% and the rate to 
Syria, Palestine and Turkey not beyond 
Istanbul is now 34%%. Other reduc- 
tions are 3% as against the former rate 
of 314% for eastern ports east of Gulf of 
Aden, but not east of Ceylon including 
Calcutta; East Africa, north of Beira, 
south of Gulf of Aden, Madagascar, 
Mauritius, Reunion and Schelles Islands, 
now 3%. 


Willemson Is President 
of Sterling Offices of N. Y. 


Paul R. Willemson, vice-president of 
the Sterling Offices of New York, has 
been elected president, and A. Rendtorff, 
president, has been named _ chairman. 
Mr. Rendtorff is managing director of 
Sterling Offices of London, which has 
been more than 60 years in the rein- 
surance field. 

Attending the dinner at which Mr. 
Willemson’s election was announced for 
members of the New York staff were 
Sidney Bartlett, director of Sterling 
Offices of London, and V. R. Willemson 
of Toronto, president of Sterling Offices 
of Canada, a brother. 

Paul R. Willemson entered insurance 
with London Guarantee in Copenhagen 
and later went to New York City at the 
U.S. head office. He went with Sterling 
Offices of New York in 1929 as secre- 
tary and in 1937 was elected vice-presi- 
dent. 


I.M.U.A. Considers Several 
Broadening Changes in PPF 


NEW YORK—To make the personal 
property floater more appealing to the 
public and to meet the offerings of in- 
dependent companies that have broad- 
ened their forms, the Inland Marine 
Underwriters Association is studying 
ways of improving its contract. 

Among the items which are being 
studied are extension of the limitation 
of loss on money and securities from the 
present $50 to $100 on money and $500 
on securities as under the burglary 
policy; extension of the loss limitation 
on unscheduled jewelry, watches and 
furs from the present $250 to $1,000 
aggregate for any one loss; assumption 
of liability for improvements and _ bet- 
terments in-apartments, and coverage 
on boats against fire and theft in view 
of the $500 coverage under the burglary 
policy and the 10% off premises cover- 
age under the fire contract. 


WSA Reduces Charge 


WASHINGTON—In bulletin C-34 
the War Shipping Administration has 
changed from %4% to %% the addi- 
tional rate for coverage of standard op- 
tional endorsement No. 1 on cargoes on 
voyages coming from outside the west- 
ern hemisphere. Known as the ex- 
tended trans-shipment clause, _ this 


change is understood to meet similar ac- 
tion by commercial underwriters. 

The new bulletin retains the same 
rate of .25 per $100 war risk insurance 
covering cargoes of imported coffee, of 
cocoa or cacao beans shipped by water 
from South American ports, and on 
cresylic acid, insured under warship 
open cargo policies. Also the same 5 
cents percent per voyage rate for ship 
to shore coverage subject to provisions 
of standard optional endorsement No. 
16 on any voyage covered by endorse- 
ment. 


L. M. Howe with Nippert & Co. 


Louis M. Howe has been named man- 
ager of the newly established marine de- 
partment of Paul M. Nippert & Co in 
San Francisco. Mr. Howe recently has 
been assistant manager of the Louis 
Rosenthal marine general agency and 
before that was with Edward Brown & 
Sons, which firm he joined in 1931 after 
many years in the Orient. He was born 
in Japan, entered insurance there with 
Norwich Union, later became that com- 
pany’s inspector for China with head- 
quarters in Shanghai. Later he joined 
American Asiatic Underwriters, cover- 
ing China, the Philippines, Indo-China, 
Dutch East Indies and the Straits Set- 
tlements. He went to California in 1930 
on a visit and remained in the states. 


McGee Gets Sun on Coast 

The San Francisco office of Wm. H. 
McGee & Co. has taken over manage- 
ment of the ocean marine department of 
Sun of London in California. McGee 
& Co. is U. S. marine manager for the 
company, but heretofore marine depart- 
ment operations on the coast have been 
handled by W. B. Brandt & Co. at 
San Francisco. 


MOTOR 
Automobile Figures Are in; 


New Rates May Be Delayed 


NEW YORK-—In spite of the nor- 
mal Dec. 10 deadline for automobile fig- 
ures turned into the National Automo- 
bile Underwriters Association being 
advanced to Oct. 20, virtually all the 
companies got their data in on time. 
The association has been keeping well 
abreast of the work as it has come in 
but it will be some time before new 
rates can be promulgated where 
changes are indicated. 

After the statistical studies are com- 
pleted there will be conferences and 
after the necessary decisions have been 
reached will come the reprinting of 
manual pages. Delays in printing on 
account of wartime labor and paper 
shortages are probable. 





Post-War Auto Traffic Study 
WASHINGTON — The interstate 
commerce commission’s bureau of trans- 
port economics and statistics has made 
a study of postwar traffic levels which 
estimates that inter-city passenger travel 
in the first postwar year will be about 
5% greater than in 1941. About 87% 
of this travel will be private automobile, 
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the bureau predicts. Such an increase 
would be an advance of 38% over the 
average year of 1935-1939 and 6% 
greater than such travel in 1941. The 
increase in inter-city automobile travel 
from 1931 to 1941 was approximately 
60%. 


Broughton and 
Thomas in Indiana 


(CONTINUED FROM PAGE 23) 


throughout a group of almost 100,000 
individuals, 
Steady pressure on all these fronts 


will absorb all of the energy and time 
agents can give to the task, he said, 
since each job is a big one in itself. 
There are likely to be developments on 
the legislative front which will call for 
tremendous concentration in that sphere. 
In connection with the general public, 
he said, agents should speak not their 
own language—and insurance does have 
a special language—nor the language of 
business in general, but in terms that 
the public will understand. This is not 
an easy task but it is one which will re- 
spond to effort. 


Speak Language of Public 


The general public is not interested in 
insurance people, but in itself and in its 
own problems, he said, and insurance 
people must speak that language and 
talk about those things which are of 
major interest to them. 

The National association has con- 
tinued to put public interest first as a 
matter of course in its program of ac- 
tivities, Mr. Thomas said, because no 
group, even if it desired to do so, could 
long succeed if it went against the real 
welfare and good sense of the country 
on the business and economic front. 

As an agents’ association, the N.A.I.A. 
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stands first for the interests of the agent, 
but as individuals on a strictly non-par- 
tisan basis agents can and should fulfill 
their duties as citizens and business men 
by keeping a careful watch on legisla- 
tive and political developments. 

“We are getting attention from other 
business, from legislators and politicians, 
and are working harmoniously and effec 
tively with the other elements in our 
own business,” Mr. Thomas said, “al- 
most as never before.” 


LaFrance Reelected Head 
of Canadian Superintendents 


Georges LaFrance was_ reelected 
president of the Association of Super- 
intendents of Insurance of Canada at 
the annual meeting in Quebec. Vice- 
president is Arthur B. Barnstead, Nova 
Scotia. Succeeding Hartley D. McNairn 
as secretary is Roy B. Whitehead, On- 
tario superintendent. Assistant secretary 
is John Edwards and treasurer, How 
ard B. Armstrong, both of Ontario. 

H. G. Garrett, British Columbia, out- 
lined the assigned risk automobile plan 
which is in effect in that province. The 
British Columbia plan, with modifica- 
tions, probably will be used as a model 
in other provinces, which are expected 
to take action along that line very 
shortly. 





Lay Down Principles of 
Agents’ Public Relations 
(CONTINUED FROM PAGE 23) 


should be drummed into the public con 
sciousness continuously and vigorously. 


Agents should tell the public over 
and over again that they are subject 
to supervision and regulation by the 


state so that they cannot go wrong even 
if they wanted to do so, their financial 
structure is created by law for the pro- 
tection of the policyholders, and the 
local agent is a retail merchant worthy 
of his hire. 
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Tackle Many 
Problems ~ 


(CONTINUED FROM PAGE 24) 


more effective than to claim “only a 
paltry 931.” 
“Service for Victory is your slogan, 


"> 


.up to it! 
Prospect Needs First Job 


The first precept in selling is to find 
out what your prospect needs. “Build for 
the future while others are building for 
today,” he advised. 

“I don’t believe there will ever be 
again’a time when courtesy will give the 
big payoff that it does today,” he com- 
mented in referring to the indifferent at- 
titude of public service employes toward 
their patrons. 

In the course of his adress he spotted 
Averell Broughton in the audience and 
spoke in high endorsement of the book 
on public relations of which Mr. Brough- 
ton is author. He called upon the audi- 
ence to stand in tribute to the good job 
Mr. Broughton has done. He had sent 
a copy of the book to each of his sons 
in service, Mr. Power said. 

Mr. Power is a native of Indianapolis 
and, as members of his family were pres- 
ent, he literally “let his hair down’— 
what hair he has. 

His fine contribution was accorded a 
real demonstration as he left the plat- 
form. 

Incidentally, a brother, ‘Hap’ Power, 
of American United Life in Indianapolis, 
as a member of that company’s team in 


live 


the local insurance league is about as 
good a bowler as “Bill” is a_ public 
speaker. 


The banquet was a brilliant success, 
overflowing the large Riley room on to 
the mezzanine floor. President Wolff 
presided and introduced notables, in- 
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cluding past presidents and those who 
participated in this year’s program. 

The William C. Myers trophy was 
awared to the Lafayette board for its 
record of achievement the past year. 
South Bend was awarded honorable 
mention as runner-up. A program of 
vocal and instrumental music rendered 
by the Indiana Elks Chanters of Terre 
Haute, national champions since 1941, 
was well received. 

At the dinner Mr. Wolff was pre- 
sented with a gift of $100 in apprecia- 


tion of the good administration and 
achievements of the past year. 

Many valuable door prizes’ were 
awarded the ladies present at the ban- 
quet, 

The nominating committee recom- 


mended reelection of all present officers, 
and the motion unanimously passed. 


Johnson’s Talk 


Commissioner Johnson of Minnesota 
in his talk Wednesday stressed the im- 
portance of raising the standard of in- 
surance agency representation. This is 
vital, in his opinion, for the preserva- 
tion of the present form of supervision 
of insurance by state departments rather 
than a regimented form of federal sup- 
ervision. To this end he described the 
system of agency qualification adopted 
in Minnesota. 

Sets of standard questions have been 
developed which are submitted to ap- 
plicants, he said. For each question six 
answers are presented and the applicant 
picks the right one or attempts to do so. 
By an ingenious use of templates im- 
posed upon the examination paper the 
questions properly answered are shown 
at once. The Minnesota system is re- 
garded by many as having definite pos- 
sibilities for establishing a _ national 
standard of agency qualification, and 
several other states are already consider- 
ing its adoption. 

The Minnesota Mr. 


plan, Johnson 
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said, is based on the aptitude test pat- 
terned somewhat along the line of mili- 
tary procedure.’ He has been opposed 
to what may be termed the “grandfather 
clause” procedure of succession § in 
agency representation, believing that 
each agent should qualify on his own 
merits. 

The Minnesota plan saves much, he 
said. In the past 24% months more than 
+,000 examinations have been conducted, 


large groups being handled at one 
time. The number that can be simul- 
taneously examined is limited only by 
the amount of examination equipment 
available. 

Other supervisory -problems were 
mentioned by Mr. Johnson. He also 


touched upon the attitude of the com- 
missioners’ association toward legisla- 
tion by Congress that will meet the re- 
quirement for taking insurance out of 
the class which is vulnerable to anti- 
trust prosecution. 


Much Credit for McClain 


Much of the credit for the growth in 
membership of the Indiana association, 
it is conceded, goes to popular Execu- 
tive Secretary Harry E. McClain. The 
record attendance at Indianapolis this 
year was regarded as a compliment to 
Mr. McClain’s diligent attention to pro- 
gram -preliminaries. He has a marked 
talent for developing loyalty and en- 
thusiasm. He's a good leader and at 
many times during the convention his 
popularity was manifested by applause 
and friendly kidding. His introduction of 
“Bill” Power was a gem, quite as good 
in some respects as the brilliant show 
put on by Mr. Power himself. Ever 
since “Harry” was taken on by the as- 
sociation there has been a steady growth 
in members and increasing interest. A 
local agent himself at Shelbyville, he 
served four years as insurance commis- 
sioner of Indiana and was a good one. 

Howard Bradshaw, Delphi, presided 
over the rural agents’ breakfast 
Wednesday morning with about 100 
present. Ray Thomas was present and 
complimented the Indiana farm commit- 
tee on its outstanding achievements. Mr. 
Bradshaw referred to the difficulty that 
has developed in Indiana as to public 


liability on farm risks. By court rul- 
ing this coverage is not applicable to 


casual labor. In many risks with small 
payrolls there is practically a prohibitive 
minimum premium. Efforts will be made 
to solve these problems. 

Mr. Wolff opened the Wednesday 
morning session by presenting Jules B. 
Guinotte, Kansas City. regional manager 
of Aero Insurance Underwriters, who 
discussed aviation coverages. The hull 
policies he predicted will be a source of 
big business after the «war. 





Mutual Fire Groups 
Meetings in Chicago 


(CONTINUED FROM PAGE 6) 
night was also attended by the 
tion group, with Prof. F. D. Scott of 
Northwestern University as _ speaker. 
Election of officers is scheduled for 
Thursday by At the Tuesday 
afternoon session, G. A. Bubolz, Apple- 
ton, Wis., alain ‘Home Mutual, dis- 
cussed agents’ meetings, followed by a 
symposium on the insurance needs of a 
modern farm. 

On Tuesday morning, the farm fire, 
windstorm and hail groups held a joint 
meeting. at which selecting and train- 
ing agents and adjuste rs were discussed 
in round table form. Five groups met 
Wednesday morning: automotive and 
casualty, city and town, farm fire, hail 
and windstorm, each featuring panel 
discussions. 


PUBLIC RELATIONS 


\t the Wednesday 
R. C. Baker, Boston, 
Fire Insurance 
England, 


federa- 








afternoon session, 
secretary Mutual 
Association of New 
discussed a_ public relations 


1944 


November 2, 


program for mutual insurance, poitting 
to the recent U. S. Supreme Court de- 
cision, mandatory rate reductions of $24 
million in eight states, losses running at 
the rate of $415 million this year and 
“more insurance legislation in the 44 
state legislatures which convene in 
1945 than we have ever seen before in 
a single year” as some of the troubles 
confronting the business. 

Regarding the agent, he said that 
some of the demands and actions of 
executives were not designed to enhance 
his loyalty. Much of the criticism of 
the agent can be laid at the insurance 
doorstep, too, he believes. 


Murphy New Head 
of Arizona Agents 





(CONTINUED FROM PAGE 27) 


sponsored. Mr. Withers had offered his 
services to study the problem. He was 
certain that it was a desirable under- 
taking and thought that districts should 
be organized to acquire fire fighting ap- 
paratus after the war, probably fromr the 
excess stores that the government will 
surely have. 

The two principal addresses were by 
J. M. Sakrison, vice-president Southern 
Arizona Bank & Trust Co., of Tucson, 
and A. Glenn Smoot, traffic engineer 
Arizona highway department. Mr. Sak- 
rison explained the advantages of bank 
financing of automobiles over that of 
big finance concerns. The banks’ service 
was better he said and, knowing local 
conditions, the banker was in a much 
better position to give relief in those 
cases where the more or less fixed pro- 
cedure of the interstate finaneer was in- 
flexible. The point that drew blood, 
however, was the drain of money in the 
way of interest by the finance organiza- 
tions. He judged that in the five pro- 
duction years immediately following the 
war, $2,500,000 would be ‘paid in interest 
by Arizonans to the national operators. 
This money would leave the state, 
whereas money collected as interest by 
the local banker stayed in the state to 
make more business for the grocer, the 
tailor, the insurance man, and even the 
automobile dealer himself. 

Mr. Smoot closed the meeting with 
a thoughtful talk on the work of his de- 
partment. It hopes to go to the high 
schools and establish driving courses fer 
juniors and seniors, with the idea that 
properly implanted fundamentals will 
make for safer driving. At the pres- 
ent time Mr. Smoot's department is 
preparing a booklet on safe driving for 
distribution. The expense is being 
borne by the Arizona association as 
a public spirited undertaking. 

A luncheon was given to members, 
guests and field men by the Tucson as- 
sociation, and the field men returned the 
compliment with a cocktail party. 

President R. N. Martin, Jr., Tucson, 
told how the association had _ been 
strengthened by developing closer con- 
tacts and better understanding with the 
state corporation commission, Insur- 
ance Director Rummage, the rating of- 
fice, companies and field men, thus pre- 
paring the way for more constructive 
cooperation in the future. 

“In spite of the progress we have 
made, we have a long way to go before 
the relationship between companies and 
agents is all that we desire,” Mr. Mar- 
tin stated. “It is hard to understand 
why the companies still hold back. We 
have done all we can to support them 
when they have needed us. We have 
shown them over and over again that 
we don’t want to run them. but only 
want some voice in shaping® the future 
of our business and determining the 
style and design of the merchandise we 


are selling for them. They talk a good 
game, but when it comes right down 


to scratch they aren't there. 
made some progress, but it’s 
ginning.” 
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Something for Parents to Think About 


It would be wise for all you parents to dig out your in- 
surance policies and see if you have this kind of protection. 

Suppose, for example, one of your children is riding a 
bike, or roller skating, or doing one of the many things 
that make up a normal child's life . . . and that child acci- 
dentally hits and injures someone. Would your insurance 
cover the medical expenses or the law suits that might be 
involved? 

Or, suppose you yourself are out shopping, or playing 
golf, or hunting or fishing or just going about your busi- 
ness and you accidentally injure someone. Is the liability 
insurance on your home broad enough to cover such com- 
mon “* off-the-premises’’ accidents? 

Maybe you have this protection. Yes, and maybe 
you're paying much more than you should for it. For 
now you can buy a new Employers’ Group Family 
Liability Policy which covers all of these acci- 
dents and a great many more for @ very low cost. 

For only $10.00 a year, this new policy cov- 
ers the liability (up to $10,000) and medi- 
cal expenses (up to $250) involved in any 
accident exclusive of automobile, 







caused, either on or off the premises, by husband, wife, 
children, family pets, and relatives living in the same 
household. 

Arrange for The Man with the Plan... your local Em- 
ployers’ Group Agent... to analyze your insurance and 
show you how much better this and many other new 
Employers’ Group comprehensive coverages can fit into 
your program for freedom from worry over financial loss. 
Simply drop us a line, today. 

The Man with the Plan brings you news by Cedric Foster 


+ Sunday evenings over a national radio hook-up. 
Consult your radio page for time and station. 


& 
The Employers’ Group 


INSURANCE 
Surety & Fidelity Bonds—Fire & Casualty Insurance 


THE EMPLOYERS’ LIABILITY ASSURANCE CORP., LTD. 








THE EMPLOYERS’ FIRE INSURANCE CO. 
AMERICAN EMPLOYERS’ INSURANCE Co. 


One Liberty Square, Boston 7, Mass. 


THE EMPLOYERS’ GROUP MAN IS THE MAN WITH THE PLAN 








600 L8S.GUN PRESSURE! 
FIGHT FIRES THE MODERN WAY WITH FMC 


YOU GET ACTION — FAST! This small town hotel is typical of 
the type of structures to be found in rural communities. Many 
are located far away from water supplies —far away from 
low-pressure pumpers, As the FMC High-Pressure Fog Fire 


Fighter travels fast and carries its own water supply, it knocks . 


down a fire quickly, 





IRE 

ONLY THE FMC HIGH-PRESSURE vei 
THE NEEDED PU 

FIGHTER PACKS oss 

PRODUCE AND MAINTAIN 800 a 

PRESSURE — 600 LBS. GUN acme * 
VESTIGATE! THERE'S NOTHING ELSE 


STANDARD FMC FOG FIRE 
FIGHTER. A_ self-contained 
fire-fighting unit. Carries 
its own water supply and 
complete fire-fighting equip- 
ment. Provides two guns of 
30 gallons each at 600 lbs. 
nozzle pressure. Tested and 
proved at hundreds of town, 
rural and airport fires. 


HIGH-PRESSURE FOG 


YOU GET THE REAL “BLASTING”’ FIRE-KILLING FOG 
WITH THE FMC HIGH-PRESSURE FOG FIRE FIGHTER 


In fighting fire with fog—you must have high 
pressure. And that’s what you get with the FMC 
Fog Fire Fighter. 


The FMC High-Pressure Pump easily delivers and 
maintains 800 lbs. pump pressure—better than 600 
lbs. nozzle pressure. 


This high pressure gives you a combination of high 
velocity and finely-atomized fog — just what you 
need to cool and smother flame. Every droplet of 
water is broken up into thousands of tiny particles 
that can be “blasted” into the source of the fire. 


One gallon of this finely-atomized fog—properly 
used—has the fire-quenching possibilities of many 
times that of low-pressure water. 


Investigate! Get the facts about this new and revo- 
lutionary fire-fighting technique. 


Right now, the Armed Forces are taking most of 
the production of FMC High-Pressure Fog Fire 
Fighters. But—you should be ready to modernize 
the moment civilian needs can be met. Start plan- 
ning—now! 


FMC oS #HIGH-PRESSURE FOG FIRE FIGHTER 


CAN BE MOUNTED ON MOST STANDARD TRUCK CHASSIS 


FOOD MACHINERY CORPORATION 


JOHN BEAN MFG. CO., 716 HAZEL ST., LANSING 4, MICH. BEAN-CUTLER DIVISION, 416 JULIAN ST., SAN JOSE, CALIF. 


BUILDERS OF BEAN HIGH-PRESSURE PUMPS FOR OVER 60 YEARS. 
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